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Qian Qichen Addresses UN Genera! Assembly 


Urges World Disarmament Effort 


OW 2309162992 Beijing XINHUA in English 
1605 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA}— 
China reiterated its call here today for international 
efforts to undertake disarmament and strongly con- 
demned sales of advanced weapons to interfere in other 
country’s internal affairs. 


Addressing the 47th General Assembiy of the United 
Nations, Chinese Foreign Minister Qian Qichen said China 
“opposes the attempt of a country to interfere in and 
obstruct the normal cooperation between sovereign states 
under the pretext of preventing arms proliferation.” 


“We strongly condemn blatant violation of one’s own 
commitment to an international agreement by selling 
large amount of advanced weapons and equipment to 
grossly interfere in another country’s internal affairs,” he 
said. 


The foreign minister said China has all long stood for the 
complete prohibition and thorough destruction of all 
weapons of mass destruction. 


“Pending the realization of this goal, it is necessary for 
the international community to take, as a transitional 
step, appropriate measures to prevent the proliferation 
of weapons of mass destruction in the interest of regional 
and world security and stability,” he said. 


“We maintain that international non-proliferation 
should be pursued in a fair, reasonable, comprehensive 
and balanced manner without prejudice to the legitimate 
security interests of any country and its socio-economic 
development, or to international cooperaticn in the 
application of science and technology for peaceful pur- 
poses,” Qian stressed. 


He said China would like to see that all nuclear weapon 
states undertake not to be the first to use nuclear 
weapons or to resort to the threat or use of nuclear 
weapons against non-nuclear weapon states under what- 
ever conditions. 


He called on all nuclear weapon states to support pro- 
posals for the establishment of nuclear-weapon free 
zones, respect the status of the existing nuclear-weapon 
free zones and undertake corresponding obligations. 


He also proposed that those countries which have 
deployed nuclear weapons abroad withdraw all of them 
back to their own territories. 


As for countries with space capabilities, the Chinese 
foreign minister urged them to follow the principle of 
peaceful use of space, and immediately stop their 
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research, testing, production and deployment of space 
weapons and refrain from extending their weapon sys- 
tems into the space. 


The United States and the former Soviet Union or 
Russia have reached some new agreements on nuclear 
arms reduction in recent years, Qian said, noting that 
“these agreements are well received by the international 
community which hopes that they will be earnestly 
implemented by the countries concerned”. 


However, he pointed out that it is clear to people that 
even after the above-said disarmaments are fully imple- 
mented, the major military powers will still be in posses- 
sion of the largest arsenals of most sophisticated nuclear 
and other high-tech weapons and the capabilities to 
develop space weapons. 


Though some of the provisions in the the chemical 
weapons convention, which was finally concluded after 
years of negotiations, “are not fair and balanced, the 
purposes and objectives defined in the convention have 
nonetheless won the unanimous endorsement and sup- 
port of the international community,” Qian said. 


The foreign minister said China hopes that these pur- 
poses and objectives “will be observed and carried out 
effectively in the interest of the security of all countries.” 


Calls For ‘New International Order’ 


OW2309163992 Beijing XINHUA in English 
1607 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA)}— 
Chinese Foreign Minister Qian Qichen said here today 
that China supports the United Nations in its positive 
efforts to avoid an escalation of conflicts and seek 
peaceful settlements. 


Addressing the 47th U.N. General Assembly today, Qian 
said, “Outside intervention and mediation can be resorted 
to when necessary provided that they are based on a strict 
observance of the purposes and principles of the U.N. 
Charter and the basic norms of international law.” 


“Only mediation or intervention in such a manner can 
contribute to a peaceful settlement of conflicts, the 
stability and unity of sovereign states and amicable 
coexistence of different ethnic groups,” Qian said. 


He noted that “‘a dangerous ‘seismic belt’ extending from 
the Balkans to the Caucasus and to Central Asia is taking 
shape,”” and that “in some regions, people have once 
again been plunged into war and turmoil, with millions 
of refugees fleeing to all places.” 


He pointed out thc, these conflicts “have occurred in 
those areas where different ethnic groups traditionally 
lived together with the age-old contradictions suddenly 
coming to the surface under the new situation.” 
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These conflicts are irterwoven with historical feud, 
territorial disputes, political rivalries, clashes of eco- 
nomic interests and religious intolerance, he said, adding 
that “they have been further complicated by the involve- 
ment of outside forces.” 


Reiterating the position China has always been 
upholding on solving these conflicts, Qian stressed that 
“force should not be used, even as a last resort, in the 
search of the settlement of a problem however compli- 
cated it may be.” 


He said, “The fundamental solution lies in a reconcilia- 
tion of various ethnic groups through dialogues on an 
equal footing and peaceful negotiations.” 


On the Middle East issue, Qian pointed out that, a 
favorable turn has taken place in the peace process 
involving countries o/ the region. 


He urged the parties concerned to “seize the opportu- 
nity, take a flexible and practical approach, and conduct 
serious negotiations in order to remove obstacles and 
seek a comprehensive and fair solution to the the Middle 
East issue, including the restoration of the national rights 
of the Palestinian people, on the basis of the relevant 
U.N. Security Council resolutions.” 


The Chinese foreign minister said since the last session 
of the U.N. General Assembly, profound changes have 
taken place in the world with events of major conse- 
quences occurring one after another, from east to west, 
from north to south. 


“The international community has finally shaken off the 
old pattern featuring mainly the confrontation between 
the two military blocs and the world has henceforth 
entered a new historical phase of development towards 
multipolanty,” he said. 


But the world remains intranquil with new problems 
added to the old ones and armed conflicts erupting one 
after another as a result of disrupted equilibrium, he 
added. 


“Hegemonism and power politics continue to exist. The 
attempt of some big powers to control developing coun- 
tries politically and economically has become more and 
more obvious,” Qian noted. 


He said the turbulent and complicated international 
situation has further awakened countries and people of 
the world to the urgency and necessity of establishing a 
new international order. 


“The future world should not be a place where only the 
interests and privileges of big powers or power groups 
are protected, nor a place where international affairs are 
monopolized and manipulated by the big, strong and 
wealthy countries only,” the foreign minister stressed, 
adding “the old world order based on unequal! relation- 
ships no longer works.” 
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In this regard, Qian called for the establishment of a new 
international order which is based on “the universal 
observance of the five principles of mutual respect for 
sovereignty and territorial integrity, mutual non- 
aggression, non-interference in each other's internal 
affairs, equality and mutual benefit and peaceful coex- 
istence.” 


“Only when all countries undertake to observe these 
principles can there be genuine democracy in interna- 
tional relations. We are convinced that as the world 
moves towards multipolarity, an equitable and rational 
international order of peace and stability will come into 
being,” he said. 


Comments on Regional Conflicts 


OW 2309185592 Beijing XINHUA Domestic Service 
in Chinese 1538 GMT 23 Sep 92 


{Text} United Nations, 23 Sep (XINHUA)}—Addressing 
the 47th UN General Assembly. Qian Qichen, head of 
the Chinese delegation, state councillor, and minister of 
foreign affairs, called for establishing a new and just 
world order. 


He pointed out: The world today is tumultuous and 
complex, and people from various countries strongly 
demand that a just, new world order based on equality be 
established. The future world should neither be a place 
where only the interests and privileges of big powers or 
power groups are protected, nor a place where interna- 
tional affairs are monopolized and manipulated by big. 
strong, and wealthy countries. The old world order based 
on unequal relationships no longer works. 


He stressed that any big power, no matter how powerful 
it may be, will lose its power if it goes against the people's 
hopes for peace and demands for development. He 
expressed the belief that following the development of an 
increasingly multipolarized world, a new world order 
characterized by peace, stability, justice, and rationality 
will eventually be established. 


Commenting on regional conflicts, Qian Qichen said: 
Genuine peace anticipated by people the world over did 
not descend automatically because the “Cold War” 
ended. As a result of a serious imbalance of strength, new 
problems interwoven with old ones, and new armed 
conflicts, the world is still not at peace. People can see 
that a dangerous “seismic belt’ extending from the 
Balkans to the Caucasus and to Central Asia is taking 
shape. These conflicts are interwoven with historical 
feuds, territorial disputes, political rivalries, clashes of 
economic interests and religious intolerance. In addi- 
tion, they have been further complicated by involvement 
from outside forces. 


He said: China believes that force should not be used, 
even as a last resort, in the search for the settlement of a 
problem, however complicated it may be. The funda- 
mental solution lies in national reconciliation through 
equal dialogue and peaceful negotiations. 
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On the favorable turn of the Middle East peace process, 
Qian: Qichen said that China hopes all relevant parties 
will seize the opportunity, take a flexible and pragmatic 
spn, and settle the problem comprehensively and 
airly. 


Qian Qichen also emphasized that political stability and 
economic development in the Asian-Pacific region is 
significant for world peace and stability. 


. Views Human Rights, Income Gap 
OW 2309171092 Beijing XINHUA in English 
1648 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA) — 
China urged developed countries here today to take 
effective measures to change the unfair international 
economic order so as to help developing countries in 
their cause of getting rid of poverty and backwardness. 


Speaking at the 47th U.N. General Assembly, Chinese 
Foreign Minister Qian Qichen said that the old interna- 
tional economic order is “an important external cause for 
the poverty and backwardness of developing countries.” 


Qian appealed to the Western countries to dismantle 
discriminatory trade barriers, further open their market 
to developing countries and endeavor to keep the prices 
of primary products at a rational level. 


The Chinese minister also said that the developed countries 
should take their responsibility and obligation according to 
the U.N. resolution of setting aside 0.7 percent of their GNP 
for assistance to developing countries. 


“Establishing an equitable and rational new interna- 
tional economic order based on equality and mutual 
benefit is a reliable guarantee for a balanced, healthy and 
sustained growth of world economy, and an important 
precondition for gradually narrowing the North-South 
gap as well,” Qian said. 


Developing countries should rely mainly on themselves 
for achieving a real economic growth. However, despite 
the painstaking efforts by the developing nations in 
economic development, the unfair economic order and 
the crushing debt burdens have not only prevented them 
from narrowing the gap with their developed counter- 
parts, but also rendered the gap to become even wider. 


Qian pointed out that the income gap between the people 
of the nchest countries and those of the poorest countries 
has grown from the 30 times of 1960s to the 90 times of 
the 1990s. 


Stressing that peace and d. velopment are mutually sup- 
portive, the Chinese foreign minister said there can 
hardly be durable stability and prosperity in the world in 
the absence of the economic development and social 
progress of the developing countries. 


He also warned that assistance for the purpose of 
applying pressure on the receiving countnes “will cause 
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turbulence and instability” in those countries and will be 
even more detrimental to their economic development. 


Qian also said, “It is obviously one-sided and harmful to 
make irresponsible comments zdout the human rights 
Situation in developing countries in disregard of the 
difference in historical background and cultural tradi- 
tion as well as the actual conditions in these countries.” 


“For the people of developing countries, the right to 
subsistence and the mght to development are undoubt- 
edly the fundamental and the most important human 
rights of all,” he said. 


On the documents adopted at the U.N. Conference on 
Environment and Development, Qian said that China 
hopes that the obligations and rights pertinent to envi- 
ronmental protection will be fulfilled or exercised fully 
and that global cooperation in this field will afford a 
scope for improved North-South relations. 


Further on Gap Between Rich, Poor 


OW2309215292 Beijing XINHUA Domestic Service 
in Chinese 1547 GMT 23 Sep 92 


[Text] United Nations, 23 Sep (XINHUA)}—Addressing 
the 47th UN General Assembly, Qian Qichen, head of 
the Chinese delegation, state councillor, and foreign 
minister, stressed today that development and peace are 
equally pressing and important issues. He pointed out 
that the world would not likely have long-lasting stability 
and prosperity if developing countries were unable to 
enjoy economic growth and social progress. 


Qian Qichen said: The gap between the rich and the poor 
has become even more profound in the world today. 
While the population of the wealthiest countries and the 
population of the poorest countries both account for 
approximately 20 percent of the world population, the 
difference between their incomes has gone up from 30 
times in the 1960's to 90 times in the 1990's. 


He said: Unfavorable external conditions—such as slug- 
gish world economic growth, inequality, unfair trade, the 
sharp price falls of many primary goods, and heavy 
debts—have continued to gravely restrict economic 
growth in many developing countries. While many 
developing countries have seen their per capita GNP 
growth drop, some countries have even suffered negative 
growth, conditions for foreign trade continue to deteri- 
orate, export efforts have been restricted, and attempts 
to attract foreign capital and technology have encoun- 
tered even more problems. 


Qian Qichen pointed out: Peace and development are 
mutually supportive. While they enhance and affect one 
another, none of them can replace each other. The world 
can hardly have long-lasting stability and prosperity if 
developing countries are unable to enjoy economic 
growth and social progress. 


He maintained that developing countries should rely 
primarily on themselves to achieve real economic 
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growth. Developed countnes, however, have the respon- 
sibility and the obligation to help developing countries 
remove whatever has caused their poverty and back- 
wardness. He urged developed countries to take active 
and practical measures to narrow the gap between the 
North and the South. 


ian Qichen stressed that political stability is an impor- 
tant prerequisite for developing countries’ economic 
development. If developed countries extend assistance 
on the one hand but exercise pressure on the other, he 
said this would cause unrest and instability in some 
countries and would be even more unfavorable for their 
economic development. 


He pointed out: It 1s obviously one-sided and useless to 
make irresponsible comments on the human mghts situ- 
ation in developing countries, disregarding the differ- 
ences in historical background and cultural traditions, as 
well as the actual conditions in these countries. As far as 
the people of developing countries are concerned, the 
right to subsistence and the mght to development are 
undoubtedly the most fundamental and the most impor- 
tant human rights of all. 


Proposes Principles for UN Reform 


OW 2309180492 Beijing XINHUA in English 
1753 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA}— 
China put forward here today its proposed principles for 
the expected reform of the United Nations and hoped 
that the world organization would play a positive role in 
the efforts to establish a new world order. 


Speaking at the 47th U.N. General Assembly, Chinese 
Foreign Minister Qian Qichen stressed that the reform of 
the United Nations “should contribute to the mainte- 
nance of sovereignty of its member states.” 


The reform should facilitate peaceful settlement of inter- 
national conflicts, and should contribute to a balanced, 
healthy and sustained economic development of coun- 
tries in the world, he said. 


It should also “embody the basic principle of democracy, 
justice, objectivity, rationality, efficiency and balance of 
interests,” Quan added. 


Pointing out that the United Nations should be an 
international organization dedicated to preserving peace 
and promoting cooperation, the Chinese foreign min- 
ister said, “Only when it abides by the basic norms 
governing international relations, persists in settling all 
international disputes through peaceful means and 
opposes the threat or use of force, will it be able to 
maintain international peace and security.” 


“Arbitrary use of military intervention by the United 
Nations or indiscriminate and willful imposition of 
mandatory measures on member states would not be 
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helpful to the resolution of conflicts, and worse still, 
would impair the credibility and role of the United 
Nations,” he said. 


He also urged the U.N. to attach great importance to the 
question of development as it does to the settlement of 
international conflicts and crises. 


“Only by so doing can it win support from the over- 
whelming U.N. member states,” since economic devel- 
opment is a major concern of the vast majority of the 
United Nations’ 179 members, Quan said. 


He also said that the reform should serve the general 
objective of establishing an equitable and rational new 
international order of peace and stability. 


“The reform efforts would not receive understanding 
and support from member states, unless their opinions 
on this matter are earnestly sought and discussed and 
studied fully and thoroughly.” he added. 


Further on Importance of UN Reform 


OW 2409031792 Beying XINHUA Domestic Service 
in Chinese 1548 GMT 23 Sep 92 


[Text] United Nations, 23 Sep (XINHUA}—During a 
general debate at the 47th UN General Assembly, Quan 
Qichen, head of the Chinese delegation, state councillor, 
and minister of foreign affairs. emphasized that reform 
of the United Nations should contribute to maintaining 
the sovereignty of its member states. 


Qian Qichen said: Historic changes on the world scene 
have posed acute challenges to the United Nations. A 
major issue of general interest in the international com- 
munity concerns the way in which the United Nations 
will adjust to the international situation. It also concerns 
how the organization will handle major international 
affairs more actively, evenly, equitably, and rationally, 
and how it will promote world peace and development 
and play its expected role in establishing a new interna- 
tional order. 


He stressed that successful reform of the United Nations 
depends on correct directions and principles 


Qian Qichen also outlined China's four-point proposal 
on UN reform in accordance with the goals and princt- 
ples of the UN Charter: 


—UN reform should contribute to maintaining the sov- 
ereignty of its member states. Sovereign states are the 
subjects of international law and constitute the foun- 
dations of the United Nations. The maintenance of 
State sovereignty serves as the basis of a new interna- 
tional order. 


—UN reform should promote the peaceful resolution of 
international conflicts. The United Nations should be 
an international organization that preserves peace and 
promotes cooperation. This organization can main- 
tain world peace and security only if mt chides by the 
basic norms governing international relations, persists 
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in settling all international disputes through peaceful 
means, and opposes the use and threat of force. 
Arbitrarily launching military interventions under UN 
auspices and indiscriminately and willfully imposi.g 
mandatory measures on inember states will not only 
fail to resolve conflicts, sut they will also impair the 
reputation and role ci the United Nations. 


—UN reform should contribute to balanced, healthy, 
and sustained economic development in various coun- 
tries. Economic development is a matter of concern to 
most of the 179 UN member states. The world today 
is experiencing an ever-widening gap between eco- 
nomic development in the North and South and 
between the rich and poor. The United Nations should 
devote the same ‘(tention to the 1ssue of development 
as it does in approaching international conflicts and 
crises. Only this approach will win the support of the 
overwhelming majority of its member states. 


—UN reform embodies the basic principles of democ- 
racy, justice, objectivity, rationality, efficiency, and 
balanced interests. Reform is not confined to a few 
large, powerful, and rch countries; it should not be 
conducted without regard for reality and for the need 
to balance interests. UN reform should serve the grand 
goal of promoting a new international order that is 
peaceful, stable, fair, and rational. 


Describes Reform, Opening Up Program 
OW 2309181692 Beijing XINHUA in English 
1800 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA) —The 
growth rate of China's gross national product (GNP) is 
projected tc reach and even exceed 9 percent this year, 
Chinese Foreign Minister Qian Qichen revealed here 
today. 


Addressing the 47th U.N. General Assembly, Qian said 
that encouraged by Deng Xiaoping’s remarks made at 
the beginning of the year, China's reform and opening- 
up program and economic development have entered a 
new phase. 


China’s GNP grew at an average annual rate of 8.9 
percent from 1981 through 1990, Qian said. 


The minister said China has expanded its open areas and 
has expanded its scope of absorbing foreign investment. 


In the first half of this year, the contracted foreign 
investment reached 14.6 billion U.S. dollars, an increase 
of 2.2 tumes over the same period of last year. 


China’s import and export reached 33.06 billion and 
35.61 billion U.S. dollars respectively, up 23.4 percent 
and 17.3 percent over the same period of last year. 


The total volume of foreign trade for the whole year is 
expected to exceed | 50 billion U.S. dollars, the minister 
said. 
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Qian said that China’s reform and opening-up program 
is by no means an expediency, but rather a long-term 
strategy. 


Further on Qian Qichen’s Activities at UN 


Meets UN Secretary General 


OW 2309235792 Beijing AINHUA in English 
2251 GMT 23 Sep 92 


[Text] United Nations, September 23 (XINHUA)}— 
Chinese State Councillor and Foreign Minister Qian 
Qichen met U.N. Secretary-General Butrus Butrus- 
Ghali here today. 


The two sides exchanged views on the Cambodia issue 
and regional conflicts in former Yugoslavia and some of 
the countries of the Commonwealth of Independent 
States. 


Qian appreciated the United Natiuns for its efforts of 
keeping peace and settling regional conflicts, and hoped 
the international body will make more contributions in 
helping developing countries. 


Grants Interview 


OW 2409072392 Beijing XINHUA in English 
0649 GMT 24 Sep 92 


[Text] New York, September 23 (XINHUA}—Chinese 
Foreign Minister Qian Qichen said here today that the 
establishment of diplomatic relations between China 
and the Republic of Korea and the forthcoming visit of 
Japanese Emperor Akihito are both significant events for 
the stability in northeast Asia and the peaceful develop- 
ment in the Asian-Pacific region. 


“These events, both to happen in Asia, wil! surely be well 
received by the peoples in Asia and in the world,” Quan 
added. 


Qian made these remarks during his interview with 
correspondents from the Chinese community press here 
this evening. 


He said that the establishment of diplomatic ties 
between China and the Republic of Korea a month ago, 
which broke the mutual isolation of the two countries in 
the past 40 years, is an event not only important to the 
two sides but also conducive to the situation on the 
Korean peninsula as well as to the promotion of contacts 
between North and South sides of Korea. 


“The improvement of the situation on the Korean Pen- 
insula is important to the stability in Northeast Asia and 
in the Asian-Pacific region,” Qian added. 


On the forthcoming visit to China of Japanese Emperor 
Akihito, Qian said, “This would be the first time in 
history for a head of state of Japan to visit China and it 
is necessary to end the century-old conflict between the 
two countries.” 


6 INTERNATIONAL AFFAIRS 


‘Jian also said the emperor's visit to China would be 
significant to Sino-Japanese friendship for generations. 


Confers With Foreign Ministers 


OW 2409090492 Beijing XINHUA in English 
0812 GMT 24 Sep 92 


[Text] United Nations, September 23 (XINHUA}— 
Chinese State Councillor and Foreign Minister Qian 
Qichen met Wednesday [23 September] with presidents 
of Croatia and Djibouti, as well as with foreign ministers 
of 10 countries. 


In his meeting with Croatian President Franjo Tudjman, 
Qian said the international community is concerned 
about Bosnia-Herzegovina. China hopes international 
efforts for a peaceful settlement in the region will be 
conducive to an early and successful ceasefire. 


China calls for a halt to bloodshed there, and advocates 
a solution through friendly negotiations, he added. 


He said as some republics of the former Yugoslavia have 
become independent, China will continue its coopera- 
tion with them. 


Qian also met the following Arab foreign ministers: 
Prince Sa’ud al-Faysal of Saudi Arabia, Salim al-Sabah 
al-Salim of Kuwait, Rashid Bin-Abdallah al-Na‘imi of 
the United Arab Emirates, Yusuf Bin-'Alawi Bin- 
“Abdallah of Oman, ‘Abdallah Bin-Khalifah Al Thani of 
Qatar, and Shaykh Muhammad Bin-Mubarak Al Khal- 
ifah of Bahrain. The ministers briefed Qian on the 
situation in the Gulf region. 


Qian said relevant U.N. Security Council resolutions 
must be implemented, and that China will continue its 
efforts toward peace and stability in the region. 


Qian also exchanged views on the Gulf with Ahmad 
“Ismat ‘“Abd-al-Majid, Arab League secretary general. 
The two sides agreed to strengthen their cooperations. 


Meanwhile, Qian told Japanese Foreign Minister Michio 
Watanabe China attaches great importance to the first- 
ever visit by a Japanese emperor to China, and is 
preparing for the occasion in late October. 


Watanabe said Japanese-Chinese relations have been 
quite smooth, and he is confident that Emperor Aki- 
hito’s visit would be successful. 


During a short meeting with Qian, Konstandinos Mitso- 
takis, who serves both as Greece's prime minister and 
foreign minister, said his country supports the position 
on one China, and on China's return to GATT as a 
founder. Qian expressed his gratefulness. 


On Sino-Tajik relations, Qian told Tajik Foreign Min- 
ister Lakim Kayumovich Kayumov [name as received] 
China is willing to promote relations with its good 
neighbor, and hopes for its social stability and economic 
development. 
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The Chinese foreign minister also met Djibouti Presi- 
dent Gouled Hassan and Canadian Foreign Minister 
Barbara Jean McDovgall. 


Foreign Ministry Holds Weekly News Conference 


Comments on UN Force Proposal 
OW 2409084692 Beijing XINHUA in English 
0835 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)}—A Chinese 
Foreign Ministry spokesman, commenting on the pro- 
posal for a UN force here today, warned against undue 
emphasis on the United Nations’ military intervention. 


The United Nations should be an international organi- 
zation aiming al maintaining peace and promoting coop- 
eration, spokesman Wu Jianmin said at a weekly press 
conference this afternoon, when asked to comment on a 
proposal for establishing a UN force. 


Only by abiding by the basic norms governing interna- 
tional relations, adhering to peaceful resolution of all 
international disputes and opposing the use and threat of 
use of force, can this organization play its due role of 
safeguarding world peace and security, Wu said. 


Over emphasis on the United Nations’ military interven- 
tion and frequent adoption of coercive measures against 
its member nations will not help the settlement of 
conflicts, he noted. Instead, he added, that will be 
detrimental to the prestige and role of the United 
Nations, and also runs counter to the spirit of the UN 
Charter. 


Reviews Asian Economic Cooperation 


HK2409135992 Beijing XINHUA Hong Kong Service 
in Chinese 0943 GMT 24 Sep 92 


[By Xin Huaishi] 


[Text] Beijing, 24 Sep (XINHUA)}—Foreign Ministry 
spokesman Wu Jianmin explained the Chinese Govern- 
ment’s position on relevant UN issues and northeast 
Asian economic cooperation at a news conference here 
this afternoon. 


A reporter asked: What is China’s comment on the 
establishment of a permanent UN force, which is backed 
by the United States, Britain, and Russia? 


Wu Jianmin said that the United Nations should be an 
international organization whose role is to maintain 
peace and promote cooperation. Only by following the 
basic norms governing international relations, seeking 
peaceful solutions of all international disputes, and 
opposing the use of force and threat of force can this 
organization play its proper role of safeguarding world 
peace and security. Overemphasis on the UN's military 
intervention and frequent adoption of coercive measures 
against its member nations will not help the settlement 
of conflicts, he noted. He added that this is detrimental 
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to the prestige and role of the United Nations and runs 
counter to the spirit of the UN Charter. 


On the question of the requests by Germany and Japan 
to become permanent members of the UN Security 
Council, Wu Jiasmir said: The reform of he Security 
Council is related to the revision of the UN Charter, 
which involves complicated political, legal, and proce- 
dural issues. The opinions of a large number of UN 
member countries should be heeded and thorough dis- 
cussions and study held on the matter. 


A reporter asked: What is your comment on the UN 
resolution suspending Yugoslavia’s seat at the UN? 
What proposal does China have on Yugoslavia’s return 
to the UN? 


Wu Jianmin replied that the relevant resolution adopted 
by the UN General Assembly does not mean that it has 
expelled Yugoslavia from the UN. It is only a transi- 
tional arrangement. “We believe that each republic of 
the former Yugoslavia should have a seat in the UN and 
no country should be excluded hastily. We hope that the 
issue of Yugoslavia’s seat at the UN will be solved 
properly and the Federal Republic of Yugoslavia can 
occupy a place of its own in the UN family.” 


A reporter asked: Following the establishment of diplo- 
matic relations between China and the ROK, some 
media believe an economic circle will emerge in north- 
east Asia. What is China's position on the Northeast 
Economic Circle? 


Wu Jianmin said that China adopts a positive attitude 
toward open regional economic cooperation, which 
helps promote mutual benefit and cooperation and 
common development. China is willing to carry out 
explorations and consultations with the relevant coun- 
tries ON promoting economic cooperation and exchanges 
between the countries in northeast Asia. 


Wang Binggian at IMF, World Bank Session 


OW2309215992 Beijing XINHUA in English 
2140 GMT 23 Sep 92 


[Text] Washington, September 23 (XINHUA)}—A senior 
Chinese official said here today the objective of China's 
reform is to establish a socialist commodity economy in 
which the merits of planning and market can be organi- 
cally combined. 


Addressing the annual meetings of the Internatonal 
Monetary Fund and World Bank, Chinese State Coun- 
cillor Wang Bingqian said that to further develop the 
commodity economy, market mechanism must be 


brought into full play. 


“An open and unified market will be developed across 
the country, with its extensive relationship to be estab- 
lished with the international markets, thereby enhancing 
the vitality of 1'.e economy and improving efficiency,” 
he said. 
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Developing, and perfecting the socialist commodity 
economy requires the conversion of the government 
functions in economic management, he said. 


China will ensure that government administration be 
separated from enterprise management, macroeconomic 
control strengthened and mucro-level decision-making 
decentralized; programming, coordinating, monitoring 
and providing service well managed and economic levers 
used to exercise macroeconomic control, thus guiding 
the economy along the path of healthy growth. 


With regard to ownership, China practices a multiple 
ownership system. in which public ownership as the 
dominant form will co-exist and develop on a long-term 
basis with other forms of ownership, such as individual 
and private enterprises, and joint venture companies. 


The reform of the state-owned enterprises will focus on 
the transformation of enterprise operational mechanism. 
Enterprises are to be granted extensive operation 
autonomy according to the state laws, especially 
regarding decision-making on operation, investment, 
pricing, distribution of wages and bonuses and employ- 
ment policies. 


Experimentation with the joint-stock system has been 
introduced in selected state-owned enterprises and 
stock-exchange markets have been set up in Shenzhen 
and Shanghai. 


With regard to the fiscal reform, an internationally 
practiced revenue-sharing system between central and 
local governments will be established. Enterprises will be 
subject to a legal entity income tax system and conform 
to the internationally accepted accounting standard. 


The financial sector reform will focus on strengthening 
the central bank's functions, perfecting the financial 
macro-regulation and fostering the growth of the finan- 
cial market. 


With regard to the price reform, China will accelerate the 
fostering of various commodity and factor markets and 
subject the prices of goods and services, except a few, to 
the market forces. 


Wang said opening up to the outside world 1s a long term 
national policy for China and since the beginning of the 
year the country has quicked its pace to further open up. 


Opening-up is extending from the coastal areas to the 
inland provinces and a multi-dimeasional opening-up 
pattern has been fornied. Sectors open to foreign invest- 
ment have been extended from industries and tourism to 
finance, trade, commerce, transportation, and other ser- 
vices trades. 


Wang said China will further improve the environment 
for foreign investment and shift from a region-oriented 
preferential treatment to a sector-oriented one. “We will 
also move from merely granting tax exemption to fos- 
tering an overall favorable investment environment.” 
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He said China will take steps to further improve import 
management system by the international standard under 
GATT, including reducing the scope of import licensing 
and increasing the transparency of import management 
$O aS tO promote the growth in import and export and 
raise domestic efficiency in production. 


Moreover, China will reform the system of foreign 
exchange administration and build a unified foreign 
exchange swap-center in a bid to phase in the single 
exchange rate system for its currency and create favor- 
able conditions to make its currency convertible at the 
earliest possible date. 


Wang said it is 13 years since China pursued the policy 
of economic reform and opening up to the outside world. 
During this period productive forces have been 
unleashed and greatly expanded, thanks to reform and 


opening up. 


The rapid growth of the national economy and the great 
benefit accrued to the people compare favorably with 
any other period in China's history. 


From 1978 to 1991, China's gross national product 
growth registered an average annual increase of 8.7 
percent; labor productivity increased at an annual 
average rate of four percent; and the prices of up to 80 
percent of the commodities are determined by the 
market forces. 


“The Chinese economic system has experienced pro- 
found transformation and all these achievements have 
brought about fundamental changes in China,” Wang 
said. 


“It 1s z challenge to implement an all-round reform and 
opening up in a low-income country which acco’ nts for 
one fifth of the world’s population,” he said. “But this 
undertaking will bring a great benefit to our 1.1 billion 


people.” 


“We firmly believe that we are moving on the nght track. 
So long as we continue unswervingly along the road 
suitable to the specific conditions in China, we are 
bound to be successful,” he said. 


He said China is willing to maintain its economic and 
technological cooperation and exchanges with all other 
countnes. 


“We are looking forward to the increased support from 
the IMF and World Bank. As a member of the interna- 
tional community, China will consistently fulfill its obhi- 
gations for promoting world peace and development and 
make its due contnbutions in this respect,” he said. 


Further on Address to World Bank 


OW 2309220692 Beijing XINHUA in English 
2147 GMT 23 Sep 92 


[Text] Washington, September 23 (XINHUA}—A senior 
Chinese official urged here today industrial countries to 
demonstrate greater willingness to work for common 
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development, break expeditiously the deadlock of Uru- 
guay Round to contribute to a smooth development of 
world trade and revitalization of the global economy. 


Addressing the annual meetings of the International 
Monetary Fund and World Bank, Wang Binggian, Chi- 
nese state councillor, said, “The present-day world 1s at 
a historical period of profound changes, with polariza- 
tion giving way to multipolanzation in the international 
i Tena. 


At present, the global economic growth remains sluggish: 
economic activity in the major industnal countnes is 
slowing down; economies in the former Soviet Union 
republics and Eastern European countries continue on a 
downturn path; the eastern and southern Africa 1s in the 
throes of a severe drought; the Latin American econo- 
mies have recovered somewhat but the debt burden is 
still heavy; and East Asia and Pacific economies have on 
the whole maintained their relatively strong perfor- 
mance, but the poor population remains very large. 


“With the uneven growth among -he regions. trade 
regionalization has intensified,” Wang said. 


The IMF has recently projected the world economic 
growth at just one percent in 1992 and three percent in 
1993. The industrial countnes as a group are expected to 
grow by 1.7 percent this year and by 2.9 percent next 
year. 


Wang said, “As a developing country, China is naturally 
very much concerned with the developing countnes’ 
current economic status in the world economy. 


“We cannot but be worried about the increasing difficul- 
ties faced by developing countries, resulting from the 
sluggish growth of the world economy, the uncertain 
prospect of the Uruguay Round, and the increasing 
shortages of development funds.” 


He noted that in recent years, while many developing 
countries are making great efforts to open up their 
economies and lower tariffs, industrial countnes are 
mounting their trade protectionism, which has directly 
impeded the structure adjustment and exports of devel- 
oping countries. 


“Maintaining peace and »romoting development 
remains the two mayor global issues,” Wang said, “devel- 
opment requires peace and peace relies on develop- 
ment.” 


China holds that peace and development be put on an 
equai footing and be given equal weight, he said. 


He believed that with the ever-increasing inter- 
dependence of the economies in today’s world, economic 
growth in developed countnes will be constrained 
without economic development in developing countnes. 


Wang urged the international community, especially 
developed countnes, to increase their assistance and 
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financial support to developing countries in order to 
arrest the widening gap between the North and the 
South. 


He said international economic cooperation should be 
based on the principles of respecting each country’s own 
choice, ensuring equality and mutual benefit. “The 
world comes in a variety of features. Countries differ in 
historical and cultural background, as well as in the level 
of economic development.” 


No single development model should be imposed on all 
the countries regardless of their specific circumstances, 
and no political conditionalities should be attached to 
economic assistance, he said. Otherwise, the foundation 
of international development cooperation would be 
undermined. 


As international financial institutions, Wang said, the 
IMF and World Bank are in a unique position in 
promoting the stability of the world economy and 
helping developing countries in their economic and 
social development. 


He expressed the hope that in continued pursuance of 
their mandates, the two institutions will maintain inde- 
pendence in decision-making and treat their members 
equally without discrimination. 


“We would like the two institutions to play a greater role 
in helping the developing members in their economic 
reform and development,” he said. 


United States & Canada 


Li Peng Discusses U.S., Israeli Relations 


OW 2309144692 Beijing XINHUA in English 
1425 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA) —The three 
joint communiques form the basis of the Sino-U.S. 
relations, and China hopes that both sides would pro- 
ceed from the overall situation of maintaining the bilat- 
eral relations and properly handle the problems that 
have been cropped up at present. 


Chinese Premier Li Peng made the statement in a 
meeting with Edgar M. Bronfman, chairman and chief 
executive officer of Seagman Co. Ltd., and chairman of 
the World Jewish Congress, here this afternoon. 


On Sino-Israeli relations, Li said that the establishment 
of diplomatic relations between the two countries is 
significant for the two peoples and for regional and world 
peace and stability. 


He hoped for a continuous growth of the bilateral 
friendly cooperative ties based on the five principles of 
peaceful coexistence. 


Discussing the Middle East problem, Li said that China 
has always stood for a fair and reasonable settlement of 
the Arab-Israeli disputes through peaceful negotiations. 
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He said China has noticed some positive changes in the 
Middle East peace process, but it is still a demanding 
task to thoroughly settle this issue. 


Li hoped all parties concerned and the international 
community continue their efforts in this regard. 


During the meeting, Bronfman said the international 
situation has taken drastic changes, but added that those 
changes in China are positive. 


The political stability and the success of the reform and 
open policy in China are mutually supplementary, and 
most Americans will notice this, he said. 


“It is harmful to neglect the importance of the Sino-U.S. 
ties,” he noted. 


Bronfman appreciated China's stand on the Middle East 
issue and said the establishment of diplomatic ties is a 
big and positive event for China and Israel. 


Xu Xin, chairman of the Being Institute for Interna- 
tional Strategic Studies, was present at the meeting. The 
institute is hosting Bronfman. 


USS. ‘Acted Perfidiously’ in Helicopter Sale 


OW2309174792 Beijing Radio Beijing in Mandarin 
to Asia 0900 GMT 23 Sep 92 


[Unattributed “report” from the “Report on Current 
Events” program] 


[Text] Listeners: After the U.S. Government announced 
early this month that it would sell 150 F-16 jet fighters to 
Taiwan, the U.S. Pentagon announced on 2! September 
that the Bush administration also planned to sell 12 
antisubmarine helicopters to Taiwan and that it had 
officially notified congress about this plan. According to 
a news memorandum disseminated by the Pentagon, the 
SH-2F helicopter—officially known as Light Airborne 
Multipurpose System, or LAMPS—<an detect and attack 
submerged submarines. The helicopters are manufac- 
tured by the U.S. Kaman Corporation in Connecticut. 
The total value of the 12 helicopters and spare engines 
will be $161 million. According to U.S. law, congress will 
have 30 days to decide whether it will approve this plan. 


After the U.S. Government announced on 2 September 
its intention to sell 150 F-16 fighter jets to Taiwan, the 
Chinese Government and people were greatly angered. 
Chinese Vice Foreign Minister Liu Huagiu was 
instructed to lodge the strongest protest with the U.S. 
Government. The National People’s Congress Standing 
Committee and the Standing Committee of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference separately issued solemn statements to 
condemn the United States for violating the Sino-U.S. 
17 August joint communique, brutally interfering in 
China's internal affairs, seriously impairing Sino-U.S. 
relations, and interfering with and undermining China’s 
great cause of peaceful reunification. They also strongly 
demanded the U.S. Government consider the long-range 
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interests of the Chinese and American people and the 
importance of the two countries’ relations and retract the 
erroneous decision to sell F-16 jet fighters to Taiwan. 
They stressed in their statements that, if the U.S. Gov- 
ernment clings obstinately to its course, it must be 
responsible for all the serious consequences arising from 
them. 


Now the U.S. Government, disregarding the opposition 
of the Chinese Government and people, has again 
announced the sale of 12 advanced antisubmarine heli- 
copters to Taiwan. In doing so it has again gone back on 
the commitment it made in the Sino-U.S. joint commu- 
nique signed in 1982. In this communique, the U.S. 
Government states that, in terms of both capability and 
quantity, the arms it sells to Taiwan will not exceed the 
levels of those supplied in the several years after the 
establishment of Sino-U.S. diplomatic relations in 1979, 
and that it will gradually reduce its arms sales to Taiwan, 
leading to a final resolution. 


Since the U.S. Government has time and again gone 
back on its own word and has acted perfidiously, natu- 
rally the Chinese Government and people will voice 
their opposition and the world’s fair-minded public 
opinion will denounce it. 


Second U.S. Nuclear Detonation Noted 


OW2409043792 Beijing XINHUA in English 
0315 GMT 24 Sep 92 


[Text] Washington, September 23 (XINHUA) —The 
United States today detonated its second nuclear device 
after its first one of a 20,000-ton yield nuclear device six 
days ago. 


Jim Boyer, a spokesman for the U.S. Department of 
Energy, said scientists at the Yucca Flats test site in the 
Nevada desert detonated a nuclear device that produced 
an explosion equivalent to 20,000 tons of dynamite. 


It was the sixth and last test during this fiscal year, which 
ends in October. 


The device detonated six days ago was designed to 
ensure the survivability of ceramic products deployed in 
space, which was followed by a U.S. Senate resolution 
calling for a nine-month moratorium on nuclear testing. 


The Senate measure permits limited testing after the 
nine-month moratorium and no testing at all after 1996. 


U.S. Administration officials have said that they would 
continue testing for “safety, reliability and survivability” 
as long as the United States maintains nuclear weapons 
and that U.S. President George Bush would veto the 
test-ban legislation. 


The former Soviet Union has not detonated a nuclear 
device since October 1990. 
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Beijing Professor on Sino-U.S. Relations 


HK2309100692 Hong Kong TA KUNG PAO 
in Chinese 18 Sep 92 p 2 


[“‘Special article” by staff reporter Chen Pei-sheng (7115 
1014 4563): ““Xue Mouhong, Tutor for Students 
Studying for a Doctor’s Degree in International Politics 
at Beijing University, Discusses Sino-U.S. Relations” 


[Text] From a Short-Term Viewpoint, Who Will Be U.S. 
President 


“How Sino-U.S. relations will change in the short term 
depends on who will be in office—George Bush or Bill 
Clinton. At present, China deals with handling its rela- 
tions with the United States in accordance with the 
principle of "being on fair grounds, to our advantage, and 
with restraint.’ However, this does not mean that China 
does not have any cards to play.” 


Xue Mouhong, tutor for students studying for a Doctor's 
Degree in international politics at Beijing University and 
concurrently research fellow at Harvard University’s Fei 
Cheng-ching Far East Research Center, who is currently 
visiting Hong Kong, made the above remarks in an 
interview in Hong Kong with this newspaper. The inter- 
view was on the currently changing Sino-U:S. relations. 


He said: From a short-term viewpoint, the United States 
will have to look to China for help, at least in such areas 
as prevention of nuclear proliferation and missile prolif- 
eration—that is, arms control in the Third World. From 
a long-term viewpoint, the United States strives mainly 
for a balance of power to its advantage in Asia. It cannot 
afford to make its relations with Japan and China 
strained simultaneously. Moreover, the contradictions 
between the United States and Japan are deep-rooted. 
With the end of the cold war, the economic factor has 
become increasingly important and the contradiction 
between the United States and Japan will get sharper and 
shaper. By that time, what will the United States rely on 
in maintaining a balance of power in Asia? 


“Bush’s attitude toward China is now more friendly than 
Clinton’s. This does not mean that Bush has special 
feelings for China. It is only that Bush is relatively 
farsighted in handling Sino-U:S. relations.” 


Xue Mouhong held: The most-favored-nation [MFN] 
treatment is Bush’s trump card in handling Sino-U.S. 
relations. If he plays the card right now, Bush will have 
no way to influence China. One day in the future, if 
Japan re-emerges as a military power, the United States 
will draw China in to check Japan. 


In the Future, It Will Be Possible for the United States 
to “Ally Itself With China To Check Japan” 


He said that when he was doing research in the United 
States, he often heard his colleagues say that the United 
States’ past global strategy was aimed mainly at 
restraining the Soviet Union. With the disintegration of 
the Soviet Union, the United States has two main 
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targets: Germany and Japan. Germany is checked by an 
integrated Europe, but there is no such integrated union 
in Asia. So some people think that some day in the 
future, the United States will “ally itself with China to 
check Japan” and use China’s military might to balance 
Japanese economic strength. 


The Russian Factor Should Not be Underestimated 


“The other factor that the United States has to consider 
is the re-emergence of Russia. In view of Russia's abun- 
dant economic potentialities and enormous military 
might, coupled with its several hundred years of expan- 
sionist tradition, who dares say the Russia which rises 
once again will no longer have any trial of strength with 
the United States? Then, some day in the future, the 
United States will consider using China to check Russia. 
So, from a long- term viewpoint, the United States will 
hold on its China card.” 


Xue Mouhong maintained: It is precisely because out of 
his consideration of the state’s long-term interests that 
Bush firmly safeguarded China’s MFN treatment. How- 
ever, on the issue of his decision to sell F-16 fighter 
planes to Taiwan, he admitted that China could do little, 
because after the United States imposed a weapons ban 
on China after 1989, it was impossible for China to 
spend $10 billion or more buying U.S. fighter planes, 
much less spend the same amount of money buying U.S. 
goods. 


In Foreign Trade, We Should Not Rely Too Much on 
the United States 


He pointed out: China will not spend its foreign 
exchange surplus in a year buying U.S. goods. “This is 
not the way of doing things. China should not rely too 
much on the United States in foreign trade. This is very 
dangerous. China must adopt a balanced foreign trade 
tactic toward Europe, the United States, and other 
developed countries.” 


However, as far as the near prospects for Sino-U.S. 
relations are concerned, Xue Mouhong held: They 
depend on the U.S. general election. He stated: Although 
every politician can adopt two different attitudes before 
and after he is elected, viewed from Clinton’s campaign 
program and the Democratic Party’s tendency, Clinton 
is not as good as Bush in terms of the attitude toward 
China. If Clinton is elected, China may lose its MFN 
treatment. If this is really true, Sino-U.S. relations will 
deteriorate. 


Liao Hansheng Receives Canadian Visitors 


OW2409040992 Beijing XINHUA in English 
0318 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Liao Hansh- 
eng, vice- chairman of the Standing Committee of the 
Chinese National People’s Congress (NPC), met with a 
visiting delegation from the Association of Former 
Canadian Parliamentarians here this morning. 
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The delegation, headed by Douglas Jung, former 
member of the House of Commons, arrived here Sep- 
tember 19 as guests of the Chinese People’s Association 
for Friendship with Foreign Countries. 


Central Eurasia 


Russian Troop Withdrawals on Schedule 


OW 2409000892 Beying XINHUA in English 
2236 GMT 23 Sep 92 


[Text] Moscow, September 23 (XINHUA) —The with- 
drawal of Russian troops from former Soviet republics 
and foreign states is proceeding as scheduled, Boris 
Gromov, deputy Russian defence minister said here 
today. 


There are over 250,000 Russian troops outside Russia. 
They are now in Poland, Germany, Mongolia and the 
three Baltic states, Moldova. And there are about 65,000 
pieces of military hardware, 1.8 million tonnes of ammu- 
nition outside of Russia, according to ITAR-TASS. 


Gromov said a state programm calling for the with- 
drawal of Russian troops from foreign countries is now 
being discussed in the parliament and the government. 


He said the Russian Government will take measures to 
provide about 56,000 families of Army offices returning 
home with housing. 


To this end, 125 dwelling houses and 33 hostels and 
barracks will be built in various regions of Russia by the 
end of the year. 


Tomur Dawamat Receives Uzbek Vice Premier 


OW 2209134792 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 21 Sep 92 


[By station reporter Chen Jinzhi; from the “Xinjiang 
News” program] 


[Text] Tomur Dawamat, chairman of the regional people's 
government, met with visiting Vice Premier of the Republic 
of Uzbekistan (Alchin Shamandanov) at a guesthouse yes- 
terday evening. (Alchin Shamandanov) came to Urumqi 
after visiting Xian, Lanzhou, and other places in China. 
[video shows Tomur Dawamat shaking hands, holding talks, 
and exchanging souvenirs with guest] 


Tomur Dawamat welcomed (Alchin Shamandanov). He 
said there is great potential for Uzbekistan and Xin- 
jiang—which were linked by the silk road in ancient 
times—to develop friendly relations and cooperation. 
He hopes that the two sides will actively cooperate in the 
fields of culture, science, education, and tourism and will 
enhance mutual understanding between their peoples. 


(Alchin Shamandanov) said: Uzbekistan has the desire 
to develop friendly relations and cooperation with Xin- 
jiang. He hopes that personnel from both sides could 
increase exchanges. 
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Keyum Bawudun, regional vice chairman, was also 
present at the meeting. At the end of the meeting, Tomur 
Dawamat presented (Alchin Shamandanov) with a 
Uygur cap and a Xinjiang pictorial and received an 
Uzbek national music record in return. 


Northeast Asia 


Visit of Japanese Emperor Hoped ‘Great Success’ 


OW2209153092 Beijing XINHUA in English 
1502 GMT 22 Sep 92 


[Text] Tokyo, September 22 (XINHUA) —China is 
looking to the visit of Japanese Emperor Akihito and 
Empress Michiko on October 23- 28 being a great 
success, visiting former Chinese Foreign Minister Ji 
Pengfei told Prime Minister Kiichi Miyazawa here 
today. 


Miyazawa also looked towards the visit being a success, 
saying it would further enhance the friendly relations 
between their two countries, particulary as it marked the 
20th anniversary of normalization of bilateral diplo- 
matic ties between them. 


“China will play a bigger role in the 21st century. 
Expanding Sino-Japanese friendly ties is of great signif- 
icance not only to the Asian-Pacific region, but also to 
the world at large,” Miyazawa said. 


During their talks, which took place at the prime minis- 
ter’s official residence, Miyazawa also welcomed the 
establishment of diplomatic relations between China 
and South Korea. 


Ji, Chinese foreign minister in 1972 when diplomatic 
ties between China and Japan were normalized, is in 
Japan on an eight-day visit to take part in events 
marking the 20th anniversary. 


A member of the Standing Committee of the Central 
Advisory Commission of the Chinese Communist Party, 
Ji is to attend the opening of an exhibition on China’s 
late Premier Zhou Enlai on Wednesday. 


Article Praises Relations With Japan 


HK2409024592 Beijing RENMIN RIBAO in Chinese 
9 Sep 92 p7 


{Article by Zhang Xiangshan (1728 7449 1472): “Con- 
tinue To Push Forward Relations of Friendship and 
Cooperation Between China and Japan’’] 


[Text] Twenty years ago, when China and Japan normal- 
ized their diplomatic relations, Premier Zhou Enlai 
pointed out: “The restoration of Sino-Japanese diplo- 
matic relations and the establishment of friendly and 
good-neighborly relations between the two countries on 
the basis of the five principles of peaceful coexistence 
will open broad prospects for the further development of 
friendly exchanges between our two peoples and the 
expansion of the two countries’ economic and cultural 
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exchanges.” He also said that Sino-Japanese friendship 
‘will make contributions to easing up the tense situation 
in Asia and safeguarding world peace.” 


After China and Japan signed their “Peace and Friend- 
ship Treaty” in 1978, Comrade Deng Xiaoping pointed 
out: The signing of the treaty has politically opened up 
the long-term friendly relationship between China and 
Japan and will consolidate the two peoples’ friendship, 
will promote the two countries’ cooperative relations in 
political, economic, and cultural fields, will strengthen 
the antihegemonist forces in China and Japan, and will 
be conducive to peace, security, and stability in the 
Asia-Pacific region. 


As we mark the 20th anniversary of the normalization of 
Sino-Japanese relations, we can clearly see that what Com- 
rade Zhou Enlai and Comrade Deng Xiaoping envisioned 
has been proven completely correct by history. 


In the political aspect, the most important event was the 
signing of the “Joint Statement” and the “Peace and 
Friendship Treaty” between the two governments. This 
laid the political foundation for the friendly and good- 
neighborly relationship between China and Japan and 
also set out the basic norms for relations between the two 
countries. In addition, in the 20 years, leaders of the two 
countries continued to exchange visits. Since the 1980's, 
the two sides have set up meetings between government 
members, regular meetings of vice foreign ministers, the 
21st Century Committee—a governmental consultative 
organization—and meetings between nongovernment 
figures. Certain ties between the ruling parties of the two 
countries were also esiablished. Through various meet- 
ings and the regular exchange of opinions, the two sides 
have greatly increased their mutual understanding and 
trust. 


In economics and trade, according to the principle of 
equality and mutual benefit, import and export trade 
between the two sides increased from $1.03 billion in 
1972 to $20.2 billion in 1991. Since 1979, Japan has 
offered three packages of yen loans, three packages of 
energy development loans, two packages of trade surplus 
returns [hei zi huan liu 7815 1316 6703 3177], and 15 
projects of free economic aid, for a grand total of 3.49 
trillion Japanese yen. Japanese enterprises have also 
invested in China directly. By the end of June 1991, the 
actual amount of investment reached $2.6 billion. The 
rapidly developing Sino-Japanese economic and trade 
cooperation holds an extremely important position in 
the two countries’ relations. It has not only promoted 
China’s modernization, but is also conducive to Japan’s 
economic prosperity. 


Great progress has also been in cultural, educational, 
scientific, technological, and personnel exchanges. For 
example, take Chinese students studying in Japan. In 
1991, the number of Chinese students studying in Japan 
(not including informal students) exceeded 19,000 
people as compared with 23 people in 1972. The number 
of people on both sides involved in personnel exchanges 
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in 1991 was 55 times that in 1972. The expansion of 
cultural exchanges between the two sides has become 
another major bridge in the developing Sino-Japanese 
relationship and has brought great benefit to both sides. 


In the area of cooperation and coordination in interna- 
tional affairs, the two countries have both announced 
that they are not seeking hegemony and are opposed to 
hegemonism, and that they will make efforts to safeguard 
world peace and especially peace and security in the 
Asia-Pacific region. At the same time, the consolidation 
and development of friendly relations between the two 
countries has also made positive contributions to Asia’s 
peace and security. 


Of course, the development of Sino-Japanese relations 
has entailed frictions, disputes, and even twists and turns 
between the two sides. In the political aspect, there were 
such problems as those related to Japanese-Taiwan rela- 
tions and the historical assessment of Japan’s aggression; 
there were also economic problems. Some of the political 
problems led to negotiations through diplomatic chan- 
nels between the two sides, and some were properly 
settled or shelved through negotiations. The economic 
problems were related primarily to business arrange- 
ments. In general, these could be solved properly as the 
two sides accumulated experience and made timely 
policy adjustments. After the political turmoil in China 
in the spring and summer of 1989, Japan followed the 
other six Western countries in imposing “sanctions” 
against China for a certain period. This led to a major 
retrogression [qu zhe 2575 2124] in Sino-Japanese rela- 
tions. From the very beginning, however, Japan opposed 
the policy of isolating China, and, later, took the lead in 
lifting the sanctions. Relations between China and Japan 
were then rapidly returned to normal. To sum up, it can 
be affirmed that relations between China and Japan on 
the whole have been developing smoothly and favorably. 
Although there have been certain frictions and disputes, 
they are just a nonessential aspect of Sino-Japanese 
relations; friendship and cooperation have always char- 
acterized Sino-Japanese relations. The Chinese and Jap- 
anese peoples are both happy that this is the case. 
Twenty years have passed. In facing the major changes in 
the world situation, will China and Japan continue to 
advance along the course of friendship and cooperation 
to the 21st century and beyond? General Secretary Jiang 
Zemin explicitly expressed his “high optimism”’ about 
this in a speech when he visited Japan in the spring of 
this year. 


China’s domestic and foreign policies are in conformity 
with the world’s contemporary mainstream of peace and 
development. Domestically, China is striving to build 
socialism with Chinese characteristics and is adhering to 
the basic line of ‘one center, two basic points”; this will 
not change for the next 100 years. Externally, China will 
continue to pursue an independent and peace- oriented 
foreign policy, will oppose hegemonism and power pol- 
itics, and will strive to consolidate and develop peaceful 
and friendly relations with neighboring countries and all 
countries in the world. Japan is a close neighbor of 
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China, and China naturally needs to continue its 
national policy of maintaining good-neighborly and 
friendly relations with Japan; thus, China will work to 
increase its cooperation with Japan. China’s continued 
stability and development is also in Japan’s best interest. 
Economically, the two countries strongly complement 
one another. With the two countries’ further economic 
development, Sino-Japanese cooperation based on such 
mutually complementary exchanges will be further 
increased and expanded. After becoming Japan’s prime 
minister, Kiichi Miyazawa stressed that Japan's rela- 
tions with China and with the United States form the 
two major wheels of Japan’s diplomacy. This new prop- 
osition shows that Japan has attached greater impor- 
tance to and has adopted a more positive attitude toward 
its relations with China. As long as Japan complies with 
the contemporary world’s mainstream policies of peace 
and development, continues to advance along the course 
of peace and development, and actually honors its 
promise of never trying to become a military power, then 
China and Japan will certainly further increase their 
good-neighborly and friendly relations and will advance 
their cooperation in political, economic, cultural, and 
other fields to a higher level. In addition, with the 
continuing increase in their national strengths, the two 
countries will also make greater positive contributions to 
the maintenance of peace and stability in the Asia- 
Pacific region and in the whole world and to the estab- 
lishment of a fair and reasonable new international 
political and economic order through the two sides’ 
further cooperation and coordination in international 
affairs. 


One point should be particularly mentioned. The “Joint 
Statement” and the “Peace and Friendship Treaty” 
signed by the two governments have also provided an 
effective guarantee for long-term stable development of 
Sino-Japanese relations in the future. The central part of 
these two documents is the five principles of peaceful 
coexistence, and they have been elaborated in accor- 
dance with the characteristics of Sino-Japanese relations. 
They outline the norms that the two sides must observe 
in developing their bilateral relations and also provide 
the yardstick for judging mghts and wrongs in Sino- 
Japanese relations. At a time that the world is experi- 
encing new changes, because the two sides are not well 
aware of the new situation or do not properly handle 
some new issues, frictions and disputes can hardly be 
avoided. As long as the two countries consistently follow 
the principles specified by the “Joint Statement” and the 
“Peace and Friendship Treaty,” judge what is right and 
what is wrong in the disputes according to these princi- 
ples, and thus properly handle and solve the disputes, 
then relations between the two countries will certainly be 
able to continue to move ahead and develop. 


In order to promote friendly and cooperative relations 
between China and Japan, we must be clearly aware that, 
in both China and Japan, some viewpoints that look 
down on or underestimate to various degrees the impor- 
tance of the two countries’ long-term friendship will 
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continue to exist for quite some time. There will even be 
some viewpoints that oppose the two countries’ friend- 
ship. The former is an expression of a lack of foresight 
and is wrong; the latter goes against the trend of the 
times and the desire of both countries’ people—it is 
completely wrong. In order to enable the two peoples to 
fully realize the importance of Sino-Japanese friendship 
and increase their firm confidence and to prevent them 
from being confused by the above-mentioned erroneous 
viewpoints, we should be good at using the experience of 
more than 40 years of friendly exchanges between the 
people of the two countries. We should also consistently 
place the two peoples’ mutual understanding, mutual 
respect, and mutual trust in an important position in the 
activities of the two countries’ mass organizations, 
friendship organizations, and exchanges between people 
in various circles. We should—realistically rather than 
superficially, earnestly rather than perfunctorily, and 
frequently rather than occasionally—brief the other side 
on our national conditions and current domestic and 
foreign policies. We should also exchange opinions on 
issues of common interest with a friendly, sincere, and 
frank attitude. At the same time, we should use positive 
and negative historical experiences to educate the people 
and help them understand that China and Japan can 
coexist in a friendly way even though they have different 
social systems, and that the friendship between the two 
peoples will last forever. 


The Chinese nation and the Japanese nation are two 
great nations. In the long historical time line of more 
than 2,000 years, the two peoples have learned from one 
another and have helped each other. They each have 
made their own contributions to the brilliant Oriental 
civilization. In the future, we should jointly make more 
brilliant contributions than our ancestors did. 


Symposium Views Sino-Japanese Relations 


HK2409045092 Beijing RENMIN RIBAO in Chinese 
7 Sep 92 p 7 


[Article by staff reporter Sun Dongmin (1327 2639 
3046): “New Historical Opportunities for Promoting 
Sino-Japanese Relations—Sidelights of Academic Sym- 
posium on ‘Sino-Japanese Relations in the 1990’s’”] 


[Text] Today is the 20th anniversary of the normaliza- 
tion of diplomatic relations between China and Japan. A 
few days ago, the China Japan Society and the China- 
Japan Friendship Association invited more than 100 
Chinese and Japanese specialists and scholars to a sym- 
posium to discuss “Sino-Japanese relations in the 
1990's,” with a view to reviewing the historical process 
of the normalization of diplomatic relations, summing 
up experiences, positive and negative, in the develop- 
ment of relations between the two countries, and 
exploring ways of consolidating and developing stable 
relations of friendship and cooperation for a long time. 


Twenty years ago, thanks to concerted efforts exerted by 
the Chinese and Japanese peoples, leaders of the older 
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generations of the two countries made a decision of great 
historic significance, thus realizing normalization of 
Sino-Japanese relations. During the last 20 years, 
although there were twists and turns in Sino-Japanese 
relations, friendship and cooperation have constituted 
the main aspects. Take economic and trade relations for 
example. During the last two decades, the import and 
export trade between China and Japan has increased by 
2,000 percent. It exceeded $20 billion at the end of last 
year. Good results have been attained in funding and 
technological cooperation between the two countries and 
economic relations have increasingly become the main 
ties for promoting the friendly cooperation between the 
two countries. Scholars from the two countries unani- 
mously agreed: Realization of normalization of relations 
between China and Japan has opened vast vistas for 
cooperation between the two countries in various fields 
of endeavor, with its depth and breadth surpassing any 
periods in the past. Practice has proved that good- 
neighborliness and friendship between China and Japan 
correspond to the interests of the two countries and have 
played an important role in the peace and development 
of the Asian-Pacific region and the world at large. 
Practice has also proved: The key to maintaining smooth 
development of relations between the two countries lies 
in strict adherence to the spirit of the principles of 
Sino-Japanese “Joint Communique” and the Sino- 
Japanese Friendship Treaty. The key element of the 
communique and the treaty is peaceful coexistence. 
Determining the soundness of relations between two 
states using difference between their social systems and 
ideologies does not tally with the trends of historical 
development. China and Japan had reached a consensus 
of understanding as early as 20 years ago, when the 
bipolar pattern still existed, and translated it into prac- 
tice. This was of epoch-making significance. 


Probing Sino-Japanese relations in the 1990's is the main 
content of this symposium. During discussions, quite a 
few scholars placed great stress on observing Sino- 
Japanese relations against the international background. 
Chinese scholars held that the entire world pattern is 
experiencing a major turning point and a major transi- 
tion. The tendency toward multi-polarization is gaining 
momentum. Peace and development have become the 
main theme of the world today. Asia, in particular the 
Northeast Asian region, is in a new period of relative 
political stability and sustained economic development. 
When the Japanese Government put forth the “Japan in 
the 2Ist century” state strategy, it repeatedly stated its 
readiness to base itself on the Asia-Pacific region and 
continue to embark on the road to peace and develop- 
ment. On the part of China, the entire country definitely 
maintained that it would adhere to pursuing an indepen- 
dent and peaceful diplomatic policy while holding the 
basic line of “one center, two basic points,”’ with eco- 
nomic construction as the center, and quicken the pace 
of reform and opening up to the outside world. The 
changes in the world pattern and in the two countries 
have determined that Sino-Japanse relations will enter a 
new period in the days to come. 
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In the new historical period, Sino-Japanese relations will 
face a series of new developments, problems, and con- 
tradictions, which call for careful choices and handling 
and, at the same time, face a new historical opportunity 
for further development of relations. In the 1990's, the 
new situation in which the bipolar pattern has ended, 
China and Japan should free themselves from the old 
line of thinking in political relations and keep pace with 
the world trend characterized by peace and develop- 
ment, with a new attitude and new sights with the stress 
on intensive and extensive development of economic 
relations, and build new state-to-state relations on the 
basis of principles, such as peaceful coexistence. Japa- 
nese scholars held that there is a need to set the orienta- 
tion of Sino-Japanese relations in the days ahead. The 
diversity of culture and values constitutes the foundation 
for a new international order of stability and prosperity 
and Asia is putting this ideal into practice. Therefore, it 
iS necessary to establish “Japanese-Chinese relations in 
the world,” with a broad vision of view and solve various 
practical problems by sober judgments based on the 
world as a whole. 


Chinese and Japanese scholars maintained that 20 years 
of Sino-Japanese relations have laid a sound foundation 
for further consolidating and developing relations in the 
1990's. The mutual understanding of China and Japan is 
continuously deepening. There are a lot of things for 
China and Japan to do in establishing the future new 
international order. China and Japan, which have dif- 
ferent social systems and economic development levels, 
can make positive contributions to post-Cold War, new 
East-West and North-South relations and play an exem- 
plary role. Economic structural reforms, which are being 
carned out by China and Japan in their own countries, 
will provide their future cooperation with more new 
fields of endeavor and opportunities. Economic and 
technological cooperation between the two countries, 
which is of a complementary nature, will go on for a long 
time, with interdependence increasing. China's coastal 
areas are hopeful of becoming East Asia’s manufacturing 
industrial base. Japan and newly industrialized countries 
and regions in Asia need to establish rational relations of 
the international division of labor. In the 1990's, it is 
necessary to push Sino-Japanese relations to a higher 
level and genuinely form relations of long-term cooper- 
ation in extensive global relations. 


Japanese Group Visits Liaoning Province 


$K2309071392 Shenvang Liaoning People's Radio 
Network in Mandarin 1030 GMT 22 Sep 92 


[Text] Wang Guangzhong, chairman of the provincial 
People’s Congress Standing Committee, cordially 
received in Shenyang on the morning of 22 September 
the friendly delegation of Toyama Prefecture of Japan, 
which is headed by (Nakada Tohaku), vice governor of 
the prefecture. Since the establishment of friendly ties 
between the Japanese prefecture and our province in 
1984, exchanges between them have increased day by 
day. The provincial People’s Congress and the Toyama 
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prefectural parliament have exchanged many friendly 
visits over the past few years, which have played a 
concrete role in promoting the friendly and cooperative 
relations between them. The delegation will attend the 
1992 activities of Sino-Japanese friendship week. 
Attending the reception were Tang Hongguang and Yu 
Xiling, vice chairmen of the provincial People’s Con- 
gress Standing Committee. 


Students Demand Japanese War Reparations 
OW 2309074992 Tokyo KYODO in English 
0628 GMT 23 Sep 92 


[Text] Being, Sept. 23 KYODO—Being college stu- 
dents support nongovernment calls for war compensa- 
tion from Japan and expect a formal apology from 
Emperor Akihito during his China visit next month, a 
survey shows. 


Initial results gathered Tuesday from last week's poll also 
show a deep distrust and dislike for Japan and its global 
intentions. 


But student sources said the survey had the dual purpose 
of being linked to demands for greater freedom at home, 
virtually dormant since the 1989 military crackdown on 
student-led democracy protesters. 


Around 1,000 completed questionnaires on Sino- 
Japanese relations have been collected and tabulated so 
far, the sources said. 


These copies were distributed to students and young 
teachers at Beying University, People’s University, and 
Beijing Normal University, they said. 


The poll was organized by “China's Current Condi- 
tions,” a graduate student research group. 


Collated results from 800 respondents obtained by 
KYODO NEWS SERVICE reveal considerable anti- 
Japanese sentiments with 51.5 percent saying they 
harbor a general dislike of Japan. 


Those supporting compensation claims came to 89.1 
percent, while 67.6 percent demand an imperial apology. 


Some 93.7 percent said the late Emperor Hirohito, 
posthumously called Emperor Showa, bore full or some 
responsibility for Japanese war crimes. 


Despite this, around half of those polled welcome 
Emperor Akihito’s October 23-28 visit. 


On the question of Japanese militarism, some 50 percent 
said it will definitely reemerge and a further 46.3 percent 
feel a resurgence is possible. 


Given the margin of negative feelings, some analysts 
suspect government forces lie behind the survey as 
Beijing looks for additional bargaining chips ahead of 
the emperor's arrival. 
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A number of civilian groups have already demanded a 
formal apology and massive war reparations. 


But the poll itself also reveals a fair degree of dissatis- 
faction with the Chinese Government. 


Some 58.6 percent of respondents said the 1972 bilateral 
agreement laying aside war compensation claims dam- 
aged Chinese interests while only 29.4 percent called the 
government's present Japan policy “sensible.” 


Other student sources said the poll was a relatively safe 
vehicle through which to vent domestic frustrations. 


“As the first student-organized campaign since 1989, it 
provided a rare opportunity to mobilize student forces,” 


they said. 


Japanese TV Broadcast Group Visits Liaoning 
SK2309094692 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 22 Sep 92 


[Text] In the provincial government building on the 
evening of 22 September, Vice Governor Guo Tingbiao 
received the friendly delegation of the Toyama prefec- 
tural television broadcasting station headed by 
(Muneshige Einari), president of the Japanese prefec- 
tural television broadcasting corporation. During the 
reception, Vice Governor Guo Tingbiao spoke highly of 
President (Einari’s) achievements in developing the 
friendly ties between Liaoning Province and Toyama 
Prefecture and conducting professional exchanges 
between their two television broadcasting stations. 


After the reception, Vice Governor Guo Tingbiao was 
interviewed by the Japanese reporters who accompanied 
the prefectural delegation on the province's programs of 
reform and opening up. President (Einari) and his entou- 
rage came to Shenyang on this special trip and are going 
to attend the Liaoning’s activities to celebrate 1992 
Sino-Japan Fnendship Week and the ceremony for the 
first show of the full-length historical film, LIAOHE, 
produced jointly by China and Japan. 


Wu Jianmin Meets Mongolian Official 


OW 2309122492 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 23 Sep 92 


[Text] Ulaanbaatar, 22 Sep (XINHUA)— 
Choyjilsurengiyn Purebdor), deputy prime minister of 
the Mongolian People’s Republic, today met with Wu 
Jianmin, Chinese foreign ministry spokesman and 
director of the foreign ministry's information depart- 
ment, who is currently on a visit here. The host and the 
guest had a friendly conversation. 


Purebdor) said since Mongolia and China began to 
exchange high-level visits, relations between the two 
countnes have developed smoothly, and he expressed 
satisfaction with this. He said various economic and 
trade cooperation projects between the two countries 
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had been carried out since the Mongolian-Chinese Eco- 
nomic, Trade, and Science and Technology Mixed Com- 
mittee held a meeting early this year. He hoped new 
achievements would be made in the two countries’ 
economic and trade cooperation. 


Wu Jianmin briefed Deputy Prime Minister Purebdor) 
on China's domestic situation and foreign policy. 


The Chinese information delegation, headed by Wu 
Jianmin, arrived here on 18 September for a formal visit. 
The delegation will return to Beijing on 23 September. 


Southeast Asia & Pacific 


ADB Approves Loan for Energy Projects 
OW2409093892 Beijing XINHUA in English 
0723 GMT 24 Sep 92 


[Text] Manila, September 24 (XINHUA}—The Asian 
Development Bank (ADB) approved today a loan of 107 
million U.S. dollars and a technical assistance grant of 
600,000 U.S. dollars to China for an industrial energy 
conservation and environment improvement project. 


The loan has a repayment period of 20 years, including a 
five-year grace period, with interest rate to be set in 
accordance with the bank’s pool-based variable lending 
rate system. 


The project to be financed consists of two fertilizer 
plants in Guizhou and Hebei Provinces, three cement 
plants in Sichuan, Hunan and Guangdong Provinces, 
and two large-scale iron and stce! industries in Sichuan 
and Jilin Provinces. 


The project will introduce modern systems for energy 
conservation and environmental management, install 
energy-saving equipment, modify production processes 
for more energy efficiency, protect environment by elim- 
inating hazardous substances from wastes and provide 
training for managerial and technical personnel. 


The project will reduce unit energy consumption, leading 
to efficiency gains and cost effectiveness and the envi- 
ronment will also benefit from the control of gaseous 
emissions and liquid effluents discharged by these 
plants, the ADB said. 


The technical assistance grant of 600,000 U.S. dollars 
was to assist the Chinese Government in managing and 
accelerating the implementation of its energy conserva- 
tion program, the bank said. 


Micronesian President Concludes Visit 


OW2309140492 Beijing XINHUA in English 
1336 GMT 23 Sep 92 


[Text] Guangzhou, September 23 (XINHUA)}—Bailey 
Olter, president of the Federated States of Micronesia, 
left Shenzhen for home via Hong Kong after ending his 
six-day visit to China. 
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Liu Huaqgiu, chairman of the Chinese Government 
reception committee and vice-minister of foreign affairs, 
saw the president off at the railway station in Shenzhen. 
President Olter arrived here September 2! from north- 
east China's Dalian. Vice-Governor of Guangdong Liu 
Weiming met with and hosted a dinner in his honor after 
his arrival. 


The Micronesian guests visited some state-owned and 
foreign funded enterprises during their stay here and in 
Shenzhen. 


Near East & South Asia 


Yang Shangkun Meets Bangladesh Delegation 
OW2109070992 Beijing XINHUA in English 
0637 GMT 21 Sep 92 


[Text] Beijing, September 21 (XINHUA)—Chinese 
President Yang Shangkun said here today that China has 
always attached great importance to its fnendly relation- 
ship with Bangladesh. 

He made these remarks during a meeting with a delega- 
tion from the Bangladesh parliament led by its Speaker 
Sheikh Razzak Ali at the Great Hall of the People here 
today. 


Yang said China a. d Bangladesh have enjoyed a long 
history of friendly co ‘tacts. Bilateral relations are based 
on the principles of equality and mutual benefit. 


He expressed the hope that the delegation’s current visit 
to China will enable such a relationship to be newly 


developed. 


Yang said that China is concentrating its efforts to 
develop the national economy, noting that progress has 
been made on several fronts. 


China 1s stable politically. Its public order is good and 
production has been developed and people's living stan- 
dard improved, he said. 


Of course, Yang said, “we are still not satisfied with the 
progress that has been made. It is imperative for us to 
accelerate the growth of our economy.” 


He said: “we need cooperation and help from the 
friendly countries in the world in developing our 
economy. 


“We hope that the friendly cooperation between China 
and Bangladesh will be expanded on the existing basis in 
a wider and more incisive way. 


Ali said Bangladesh highly values its friendship with 
China. He believed that such friendship will be further 
enhanced. 


During the meeting he conveyed to Yang the greetings 
from Bangladesh President Abdur Rahman Biswas and 
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Prime Minister Khaleda Zia and also an invitation from 
the prime minister, asking Yang to visit Bangladesh. 


Yang expressed thanks for this and asked Ali to convey 
his greetings to the two Bangladesh leaders. 


Liao Hansheng, vice-chairman of China's National Peo- 
ple’s Congress Standing Committee, attended the 
meeting. 


Wan Li Meets With Legislators 
OW 1909082692 Beying XINHUA in English 
0812 GMT 19 Sep 92 


[Text] Being, September 19 (XINHUA}—Wan Li, 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with a delegation from the 
Bangladesh parliament, led by its speaker Sheikh Razzak 
Ali here this morning. 


Wan said China and Bangladesh are close neighbors. 
Their fnendly relations and co-operation in various 
areas have been very well developed since the two 
countnes established diplomatic relations, he noted. 


He said he was sure that the delegation’s current visit to 
China will help enhance co-operation between the two 
parliaments. 


Wan said that since China implemented the policy of 
reform and opening to the outside world, its economy 
has developed vigorously. 


At present, he added, China 1s in a transitional penod 
from a high-degree of planned economy to the market 
economy. However, he noted, China's legislation as 
regards economic matters 1s still relatively weak. 


In order to suit the needs of the new situation of 
deepening reform and opening to the outside world as 
well as its growing economy, it is imperative for China to 
further strengthen and improve its economic legislation. 


In this regard, “we should learn from the good experi- 
ence of all countries in the world,” he said. 


Ali thanked China for its aid offered to Bangladesh when 
the south Asian country suffered from natural disasters. 


He expressed the hope for further expansion of bilateral 
friendly co-operation at the present time when great 
changes are taking place in the world. 


After the meeting, Liao Hansheng, vice-chairman of the 
NPC Standing Committee, held working talks with Ali 
and his party. 


The speaker and his party arrived here yesterday for a 
friendly visit to China at the invitation of the NPC 
Standing Committee. 
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Qin Jiwei Meets Bangladesh Army Commander 
CW2109101792 Beijing XINHUA in English 
0958 GMT 2! Sep 92 


-— Beijing, September 21 (XINHUA)—Chinese 

State Councillor and Defense Minister Qin Jiwei met 
here today with visiting Major Geneval Abdul Martin 
{mame as received], commanding officer of the capital 


area of Bangladesh,,. 


They had warm and friendly conversation on the 
friendly ties between the two countries and between their 
armed forces. 


Martin arrived here on Saturday at the head of a military 
delegation. 


In the 30-minute meeting with the visitors, Qin 
described China and Bangladesh as “trusted friends” 
and expressed the hope that the two countries and the 
two armed forces will maintain and develop their friend- 
ship and cooperation on a long-term and stable basis. 


He also praised the South Asian countries for their 
efforts to improve relations among them. 


Martin said that the Bangladesh-China relations, based 
on many common points, have stood the test of time. 
The people and armed forces of Bangladesh treasure 
such a relationship, he added. 


The visitors are scheduled to tour Xian, Guilin, Guang- 
zhou and Shenzhen during their ten-day stay in China. 


General Xu Xin Meets General 


OW2009121692 Beijing XINHUA in English 
1142 GMT 20 Sep 92 


[Text] Beijing, September 20 (XINHUA)}—General Xu 
Xin, deputy chief of staff of the Chinese People’s Liber- 
ation Army, met here tonight with Major General Abdul 
Martin [name as received], commanding officer of the 
capital area of Bangladesh. 


Xu said that the relations between China and Bang- 
ladesh and between their armed forces, which have stood 
the test of time, will continue to grow. 


Martin thanked China for its sincere assistance to Bang- 
ladesh. 


The visitors arrived here yesterday. 


La Yansun Discusses Power Plant in Bangladesh 


OW2309220092 Beijing XINHUA in English 
1539 GMT 23 Sep 92 


[Text] Dhaka, September 23 (XINHUA)—A high-level 
Chinese delegation today discussed with Bangladesh 
Energy and Mineral Minister K.M. Hossain China's 
assistance and cooperation for the installation of power 


plants in Bangladesh. 
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They discussed in detail the ways and means of com- 
pleting the 210-megawatt power station being con- 
structed with Chinese assistance at a cost of 5,250 
million taka (131.25 million U.S. dollars) at Rauzan in 
the southern port city of Chittagong. 


The installation of another 210-megawatt power plant at 
Chittagong also came up for discussion during the one 
and a half hour meeting. 


The energy minister said the Bangladesh Government 
was contemplating installation of the second unit power 
plant with a capacity of 210 megawatts and now it was 
under active consideration at the government's highest 
level. 


He said China was a trusted friend of Bangladesh and the 
existing relationship between the two countries would be 
further strengthened in the years to come. 


The Chinese side assured the minister of all possible help 
and cooperation to boost up generation of power in 
Bangladesh. 


The seven-member Chinese delegation, led by Vice- 
Minister for Machinery and Electronic Industries Lu 
Yansun, arrived here Tuesday and they will leave here 
for Karachi Friday. 


Pakistan Friendship Association Leaders Named 


OW 2409113792 Beijing XINHUA in English 
1116 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)}—New leader- 
ship of the China-Pakistan Friendship Association was 
announced here today. 


Seypidin Aze, vice-chairman of the Standing Committee 
of China’s National People’s Congress, was elected pres- 
ident of the association. Its two vice-presidents are 
Imam Salih an Shiwei, vice-president of the Chinese 
Islamic Association; and Huang Shiming, vice-president 
of the Chinese People’s Association for Friendship with 
Foreign Countries. 


The new leadership was announced at a reception given 
by the two Chinese associations. At the reception, Imam 
Salih an Shiwei made a speech on behalf of Seypidin 
Aze, who is now on an inspection tour of northwest 
China. 


An Shiwei said that as close neighbors, the peoples of 
China and Pakistan have always sympathized with, 
helped and supported each other and forged a profound 
friendship. 


“In recent years, leaders of our two countries had a 
frequent exchange of visits. Contacts and cooperation 
between our two countries in the fields of economy, 
trade, culture, science and technology expanded and 
strengthened steadily. All this has pushed the bilateral 
friendly relations of cooperation to a new height,” he 
added. 
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An Shiwei pledged that the new leadership of the China- 
Pakistan Friendship Association will do its best to 
enhance Sino-Pakistan cooperation and make positive 
contributions to the further consolidation, promotion, 
and development of the intimate fnendship between the 


two peoples. 


In a reply, Pakistan Ambassador to China Khalid 
Mahmud announced that Pakistan Prime Minister 
Mohammad Nawaz Sharif will pay an official visit to 
China next month. “We are confident that following this 
visit, the friendly relations and mutually beneficial coop- 
eration between Pakistan and China would be further 
strengthened,” he said. 


“A striking characteristic of Pakistan-China friendship 1s 
its permanence and durability. Our two countries have 
witnessed many changes domestically and the world 
around us has undergone deep transformation,” the 
ambassador said. 


However, he added, “In this vortex of change one thing 
has remained constant and that is the ties of abiding 
friendship between our two countries and peoples.” 


Mahmud said that he was confident that the China- 
Pakistan Friendship Association will keep up the past 
traditions and under its aegis, the Sino-Pakistan rela- 
tions will further blossom. 


Han Xu, president of the Chinese People’s Association 
for Friendship with Foreign Countries, attended the 


reception. 


Xu Xin Receives Jordanian Land Forces Leader 


OW2309131292 Beijing XINHUA in English 
1231 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)}—General Xu 
Xin, deputy chief of general staff of the Chinese People’s 
Liberation Army (PLA), held talks with Lieutenant Gen- 
eral Salim al-Turk, chief of staff for land forces of 
Jordan, here this morning. 


They briefed each other on their respective countries’ 
economic growth and exchanged views on the develop- 
ment of the friendly relations between the two armies, 
the situation in the Middle East and other international 
issues of common interest. 


Prior to the talks, Xu Xin hosted a ceremony in honor of 
al-Turk and his party at a plaza to the Military Museum 
of the Chinese Revolution. 


This evening, Xu gave a dinner for the Jordanian visitors 
who arrived here yesterday for an official, goodwill visit 
to China at the invitation of the Ministry of National 
Defense. 
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West Europe 


Sino-British Progress on Hong Kong Issue Noted 
OW 2309222292 Beijing XINHUA in English 
2157 GMT 23 Sep 92 


[Text] London, September 23 (XINHUA)}—China and 
Britain today made progress on some of Hong Kong's 
legal and technical issues after three days of talks but 
further consultations were needed, said Guo Fengmin, 
the Chinese chief representative of the Sino British Joint 
Liaison Group (JLG). 


Guo said that the atmosphere was good during the talks, 
officially called the 24th meeting of the JLG. 


He told a press conference at the Chinese Embassy in 
Britain that agreement had been made on some issues 
but further consultations were needed between the two 
countries. 


Guo singled out the post-1997 status of Hong Kong land 
currently used by the military as a major issue where no 
agreement was reached yet. 


A joint communique, issued at the end of the meeting, 
said, “The group discussed matters relating to Hong 
Kong's international rights and obligations and reached 
agreement on the continued application to Hong Kong 
after 1997 of 13 international treaties in the fields of 
science and technology, international crime, transport 
(road and rail) and private international law.” 


The two countries also agreed specific arrangements in 
respect of two other treaties in the field of private 
international law, it said. 


Progress was made in areas of air service agreements, 
surrender of fugitive offenders agreements between 
Hong Kong and relevant countries, major franchises, 
international crimes, Hong Kong travel documents, it 
said. 


Guo called for further cooperation between China and 
Britain in the run-up to the power transfer of Hong Kong 
due to completed in 1997 in order to ensure stability and 
prosperity of Hong Kong. 


Anthony Galsworthy, the senior British representative at 
the JLG talks, said, “What's happened this week has 
been quite encouraging.” 


“Substantial progress” had been made on a number of 
issues, he added. 


Guo said the issue of Hong Kong's new airport had not 
been raised at the meeting, which he said would be 
handled by a special committee. 


China would insist on the principle of “cost effective- 
ness” with the consideration that the airport would be 
built without financial burden for the people of Hong 
Kong, he added. 
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He said China would make further examination into the 
Hmitish proposal on the new airport. 


Guo stressed that all the issues relating to the transfer of 
Hong Kong must be addressed at the JLG meetings. 


The two sides agreed that the next JLG meeting will be 
held in Hong Kong in December 1992, Guo said. 


Officials Attend UK Export Corporation Function 
OW 2309220392 Beijing XINHUA in English 
1447 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)—Jack Perry, 
chairman of the board of directors of the London Export 
Corporation (LEC), hosted a reception at the Great Hall 
cf the People here this evening to mark the 40th anni- 
versary of LEC’s founding. 


Perry, 77, has visited China more than 70 times and has 
specially come here this time to host the reception, 
because his corporation began its trade business with 
New China soon after it was founded. The reception also 
marked the 40th anniversary of the partnership of LEC 
and China. 


Huang Hua, China’s former foreign minister; Wang 
Guangying, vice- chairman of the National Committee 
of the Chinese People’s Political Cor.sultative Confer- 
ence: Zheng Hongye, chairman of the China Council for 
the Promotion of International Trade; and other Chinese 
personaities attended the reception. They extended 
warm greetings to Perry. 


In the past 40 years, LEC, one of the first British 
companies to commence trade with New China in the 
early years of its establishment, has concluded over 8 
billion U.S. dollars of business with China. It has also 
offered consultative service to many European and U.S. 
companies for their trade with China. 


Zou Jiahua Meets With Dutch Prime Minister 


OW 2409040792 Beijing XINHUA in English 
0225 GMT 24 Sep 92 


[Text] The Hague, September 23 (XINHUA)}—Dutch 
Prime Minister Ruud Lubbers met today with Chinese 
Vice Premier Zou Jiahua for talks on promoting Sino- 
Holland economic and trade cooperation. 


Lubbers said that relations between the Netherlands and 
China were moving forward, and he was watching closely 
Chinese economic development. 


Zou briefed Lubbers on China’s current economic 
reforms, saying the key problem obstructing China's 
economic boost was energy and communication. 


In the next 10-year plan, China will give priority to 
development of energy, communication and water con- 
servancy, Zou said. 


Lubbers said he appreciated China’s on-going economic 
reforms and is optimistic about the future of Sino-Dutch 
economic and trade cooperation. 


Zou said his visit was aimed at reinforcing friendship and 
understanding and at pushing forward the two countries’ 
cooperation in economy, trade and technology. 


With normalization of relations between the two coun- 
tnes, Zou said, bilateral relations have been developing. 
Trade volume for the first half year rose by 13 percent 
over the same period last year. 


Earlier today, Zou Jiahua also met with Dutch ministers 
of agriculture and communication. 


Comments on Cooperation Agreement 
OW2309220492 Beijing XINHUA in English 
1502 GMT 23 Sep 92 


[Text] The Hague, September 23 (XINHUA)}—China 
and the Netherlands are to co-operate in agricultural 
research under an agreement signed here by Ye Qing, 
Chinese vice chairman of the State Planning Commis- 
sion, and F. Bukman, Dutch minister of agriculture and 
fisheries. 


“It is a result of joint efforts by both sides, marking a 
common willingness to develop cooperation in the 
field,” said Zou Jiahua, visiting Chinese vice premier. 
Bukman commented that bilateral technological and 
scientific cooperation would be lasting. 


Under the agreement, both sides are to stimulate effec- 
tive cooperation through the exchange of information, 
materials, scientists, experts and trainees. 


Zhu Rongji Meets Delegation From Hamburg 


OW2309133792 Beijing XINHUA in English 
1326 GMT 23 Sep 92 


[Text] Guangzhou, September 23 (XINHUA)—Chinese 
Vice-Premier Zhu Rongji met here today with a delega- 
tion from the State of Hamburg of Germany led by 
president of the state Henning Voscherau. 


Hamburg and China's Shanghai forged friendly ties in 
April 1991. Zhu once met with Voscherau when Zhu was 
mayor of Shanghai. 


During the meeting today, Zhu briefed the visitors on the 
current developments of China's reform and opening to 
the outside world. 


Before arriving here, the German delegation had visited 
Shanghai. 


Governor of Guangdong Province Zhu Senlin was 
present at today’s meeting. 
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Jiangsu Delegation Returns From Germany, Denmark 
OW 1909214692 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 19 Sep 92 


[From the “News” program] 


[Text] After visiting Germany and the Kingdom of 
Denmark, the Jiangsu government delegation, headed by 
Gao Dezheng, executive vice governor of Jiangsu, 
returned to Nanjing today. 


The trip was made at the invitation of Germany's North 
Rhine-Westphalia State and Demark’s (Maski) Corpora- 
tion. 


Vice Governor Gao Dezheng and members of his dele- 
gation had cordial talks with the economic affairs min- 
ister [name indistinct] of North Rhine-Westphalia, at the 
state capital of Dusseldorf on 7 September. Under a 
warm and friendly atmosphere, they signed an accord 
about further promoting economic and technical coop- 
eration between Jiangsu and North Rhine-Westphalia. 
Present at the signing ceremony from the North Rhine- 
Westphalia State were the state secretary for economic 
affairs, state secretary for environmental protection and 
agriculture, director of the State Bank of West Germany, 
and economic and business leaders from North Rhine- 
Westphalia, totalling some 100 people. 


Jiangsu and North Rhine-Westphalia established fnendly 
ties some 10 years ago. The volume of sales and exports of 
industrial and commercial goods produced in North Rhine- 
Westphalia play an important role in Germany. Jiangsu and 
North Rhine-Westphalia have been cooperating satisfacto- 
nly ever since establishing friendly ties. North Rhine- 
Westphalia has done a great deal of work in promoting 
cooperation between its enterprises and those in Jiangsu, in 
supporting Jiangsu’s exhibition in Cologne, and in helping 
Jiangsu train management personnel. When Jiangsu was 
struck by devastating floods last year, North Rhine- 
Westphalia’s cash donations to Jiangsu topped all other 
foreign local governments. 


Under the economic and technical cooperation accord, 
the two sides, considering the new situation of economic 
development and based on principles of reciprocity, 
supporting each other with resources, and achieving 
common development, agreed that future cooperation 
should be focused on promoting economic growth, 
training management personnel, and environmental pro- 
tection. They also decided that future cooperation 
projects will primarily be conducted in the fields of 
machinery, textiles, environmental protection, food pro- 
cessing, and electronics industries. 


The Jiangsu delegation also attended a symposium called 
by North Rhine-Westphalia to examine investments 
made by Jiangsu and the opening ceremony of the 
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Jiangsu exhibition in Cologne. The delegation also vis- 
ited the North Rhine-Westphalia Credit- 
Production-Technology Center, the Benz Motor Com- 
pany, Hamburg, Bremen, as well as a shipyard and 
container factory under Demark’s (Maski) Corporation. 


Difficulty for European Union Predicted 
OW2109161692 Beijing XINHUA in English 
1505 GMT 21 Sep 92 


[“News Analysis” by Xia Zhimian]} 


[Text] Bonn, September 21 (XINHU A)}—Politicians and 
officials striving to bring about union in the European 
Community are now breathing a long sigh of relief after 
the narrow endorsement of the Maastricht Treaty by the 
French voters Sunday. 


But it is too early for those same politicians and the 
officials at the community headquarters in Brussels to be 
celebrating victory with champagne. Rather would they 
be better advised to take a more calming glass of brandy 
for there is still a long way to go before their goal is 
reached. 


They must realize that the French endorsement was 
half-hearted. The 49 percent “no™ vote cannot be 
ignored. It showed that the French people are not fully 
and enthusiastically supporting European integration. 


France and Germany are seen as the core nations of the 
European Community and they are the most positive 
advocates of integration. 


But the high “no” vote demonstrated the concerns of the 
French people over union, in particular their reluctance 
to hand over their beautiful country and splendid culture 
to the bureaucrats of Brussels and the vague promises of 
union. 


Also, an opinion poll showed that 41 percent of the “no” 
voters fear that the integration may provide the oppor- 
tunity for Germany to become the dominant power in 
Europe. 


So far, four of the 12 EC member countries, Ireland, 
Luxembourg, Greece and France, have approved the 
Maastricht Treaty. Denmark rejected it. 


The treaty, which will determine the future of Europe, 
still has to be debated and voted on in the other seven 
member countries. 


A recent poll in Britain showed that there were more 
people against the treaty rather than for it. But the 
British prime minister, John Major, has firmly rejected 
any idea of a referendum. Doubt remains though 
whether the British Parliament itself will ratify the 
treaty. 


Even if the treaty is ratified in all the remaining seven 
EC countries, many difficult problems lie ahead in 
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it is to coordinate the economic interests of the European 
countries and how fragile is the system of the union. 
The Maastricht Treaty road has not reached an impasse, 


The recent debate over the German high interest rate 
and currency crisis have already shown that how difficult but it faces a long way ahead with no end in sight so far. 


bringing it into force, because so many conflicts of 
interest exist within the community. 
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Political & Social 


Deng Xiaoping’s Daughter Says Father ‘Very Well’ 
HK2409023592 Hong Kong WEN WEI PO in Chinese 
24 Sep 92 p 2 


[Report by Wu Fei (0702 2431): “Deng Lin Tells 
Reporters in Shanghai That Deng Xiaoping Is in Good 
Health’ 


[Excerpt] Shanghai, 23 Sep—**My father is very well and 
he went swimming in the summer, sometimes for 50 
minutes and sometimes for 60 minutes,” Deng Lin told 
reporters here tonight. 


A reporter said: “This news will cause a rise in tomor- 
row’s share prices.” “Then you people should hurry and 
buy tonight,” Deng Xiaoping’s daughter Deng Lin said 
jokingly, adding, “I do not think everyone should stake 
his luck on one person only; instead, everyone should 
think out ways to make the country prosperous. There is 
no savior [mei you jiu shi zhu 3093 2589 2405 0013 
0031.” [passage omitted] 


Correction to Item on Zhao Attendance at Congress 
HK2409030692 


The following correction pertains to the item headlined 
“Zhao Ziyang Reportedly To Atiend CPC Congress,” 
published in the Political & Social section of the 23 
September China DAILY REPORT, page 20: 


Right-hand column, third full paragraph, third sentence, 
make read: ...has been suggested that the “Jiang and Li” 
structure will remain unchanged. It is.... (changing “fac- 
tion” to “structure”’) 


Same column, fourth full paragraph, only sentence, 
make read: ...whether Zhu Rongji will enter the Political 
Bureau Standing Committee, but it is a foregone conclu- 
sion.... (adding words “Standing Committee”) 


Correction to Item on Party Congress Report 
HK2409073892 


The following correction pertains to the item headlined 
“Congress Report Admits ‘Leftist’ Mistakes,” published 
in the Political & Social section of the 23 September 
China DAILY REPORT, beginning on page 21: 


Page 22, left-hand column, third full paragraph, only 
sentence, make read: ...“‘leftist’ mistakes in guiding 
ideology since 1957; this was not corrected until.... 
(changing year from “1975” to “1957") 


Deng Slows Antileftism To Avoid Party Split 


HK2409020592 Hong Kong THE STANDARD 
in English 24 Sep 92 p 1 


[Article by S.L. Law] 
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[Text] China’s paramount leader Deng Xiaoping has 
ordered a slowdown of anti-leftist activities to avoid a 
split in the ruling Communist Party, the party’s Propa- 
ganda Department officials claimed. 


Chinese sources said Mr Deng’s directives, made known 
at a recent meeting held by the Propaganda Department, 
also called on cadres to keep an eye on Western hege- 
mony and American imperialism. 


Mr Deng. who was widely said to be in poor health, was 
attributed by department cadres to have given four 
principles governing future anti-leftist activities. 


“Anti-leftist activities should not be too hasty, too con- 
centrated or too frequent,” the sources quoted the Pro- 
paganda Department as reporting on Mr Deng’s latest 
instructions. 


“And most important of all, Mr Deng was said to have 
stressed that any anti-leftist activities should not damage 
the party’s unity.” 


In addition to calling for more caution in anti-leftist 
activities, Mr Deng was reported to have called for 
continuing opposition against Western imperialism. ,. 


“We still have to fight against Western imperialism, 
American imperialism and hegemony,” Mr Deng was 
said to have warned. 


The sources said the propaganda officials who chaired 
the meeting had demanded the attendants to neither leak 
the instructions nor to trace their origins. 


The instructions, if really from Mr Deng, would be good 
news for leftist leaders whose authority has been greatly 
undermined since Mr Deng’s visit to the south, where he 
said opposition to the leftist deviation was more impor- 
tant to the rightist trend. [sentence as published] 


After the patriarch’s southern trip, the party Politburo 
made a formal decision to proceed with the anti-leftist 
campaign. 


A Chinese analyst warned that the spreading of the 
so-called directives of Mr Deng was a plot by leftist 
officials of the Propaganda Department to take some 
heat off them. 


Deng’s Remarks on Seeking Truth From Facts Cited 


11K2309132092 Beijing QIUSHI in Chinese No 15, 
1] Aug 92 pp 15-18 


[Article by Qi Hua (2790 2901): “Uphold Ideological 
Line of Seeking Truth From Facts—Studying Comrade 
Deng Xiaoping’s Important Talks} 


[Text] Comrade Deng Xiaoping’s important speeches 
made earlier this year were focused on relevant issues 
including emancipation of minds, deepening reform, 
and accelerating economic development. He particularly 
talked about the question of seeking truth from facts. He 
pointed out that, in the past, we relied on Chairman 


24 NATIONAL AFFAIRS 


Mao’s seeking truth from facts in fighting wars. We 
should also rely on this in carrying out construction and 
reform. The success of our reform and opening up 
depends on practice and seeking truth from facts. 
Seeking truth from facts is the quintessence of Marxism. 
Here Comrade Deng Xiaoping reiterated the ideological 
line of seeking truth from facts established by our party 
since the Third Plenary Session of the | 1th CPC Central 
Committee. He also pointed out the extreme importance 
of upholding this ideological line to deepening reform 
and accelerating economic construction. 


Seeking truth from facts is an idiom from Han Shu [History 
of the Former Han Dynasty]. In his article “Reform Our 
Study,” Comrade Mao Zedong gave new meaning to the 
idiom. He said: ““*Facts’ are the things that exist objectively, 
‘truth’ means their internal relations—that is, the laws 
governing them—and ‘to seek’ means to study.” (Selected 
Works of Mao Zedong, Second Edition, Vol. 3, p 801) As a 
result, seeking truth from facts contains the following 
meaning: Proceeding from the objective reality and 
applying the scientific method to make analysis and draw 
the laws inherent in facts, rather than fabricate subjectively, 
to serve as the guide to action. This has highly summarized 
and concentrated the spiritual essence of the Marxist philo- 
sophical world outlook. Viewed from this sense, seeking 
truth from facts is the ideological line of Marxism. As 
pointed out by Comrade Deng Xiaoping: “Marx and Engels 
propounded the ideological line of dialectical and historical 
materialism, a line which Comrade Mao Zedong summa- 
rized in the four Chinese characters ‘seek truth from facts.” 
(Selected Works of Deng Xiaoping, (1975-82), p 242) 


By upholding the ideological line of seeking truth from 
facts, we won the great victory of the new democratic 
revolution and socialist revolution and also scored great 
achievements in socia!ist construction. However, we also 
took more than once the tortuous road which deviated 
from Marxism and incurred serious losses in both revo- 
lution and construction. That included the setback of the 
“Great Cultural Revolution,” which brought catastrophe 
to the party and state, due to the fact that we deviated 
from and abandoned the ideological line of seeking truth 
from facts. 


Following the Third Plenary Session of the | lth CPC 
Central Committee, our party could bring order out of 
chaos and return to the track of Marxism because we 
reiterated and resumed the ideological line of seeking 
truth from facts and upheld and implemented it in all 
fields. Facts prove that since the Third Plenary Session 
of the 11th CPC Central Committee, the negation of the 
past things which should be negated, affirmation of the 
past things which should be affirmed, or proposal of new 
and correct things, have been based on the line of seeking 
truth from facts. At that time, we opposed the “two 
whatever's”; redressed the wronged, unjust, and mishan- 
died cases; corrected the “leftist” tendency; determined 
the central task of economic construction; formulated 
the policy of reform and opening up; and put forward the 
tentative idea of “one country, two systems” thanks to 
the adherence to and implementation of the ideological 
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line of seeking truth from facts. While discussing the 
“one country, two system” formula during his meeting 
with British Prime Minister Mrs Thatcher on 19 
December 1984, Comrade Deng Xiaoping said: “If the 
‘one country, two systems’ idea is significant to the 
world, it should be attributed to Marxist dialectical 
materialism and historical materialism. In the words of 
Chairman Mao Zedong, it is seeking truth from facts.” 
(Building Socialism With Chinese Characteristics 
(Revised and Enlarged Edition), p 90) 


We can say that the major successes achieved since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee are all attributed to the party’s adherence and 
development of the Marxist ideological line of seeking 
truth from facts under the new historical conditions. 
Thanks to the adherence to seeking truth from facts, we 
could eventually understand that China was still at the 
initial stage of socialism, which offered the grounds for 
us to draft principles and policies for all fields. Thanks to 
the adherence to seeking truth from facts, we could 
propose the brand new topic and general task of building 
socialism with Chinese characteristics. In the course of 
constant practice and summarizing experience, we could 
generally draw relatively standardized views on socialist 
economy, politics, and culture with Chinese characteris- 
tics. Thanks to the adherence to seeking truth from facts, 
we could proceed from China’s national conditions and 
put forward the party’s basic line of building socialism 
with Chinese characteristics in the initial stage of social- 
ism—that is, taking economic construction as the central 
task, upholding the four cardinal principles, and 
upholding reform and opening up. This basic line has 
been proved by practice to be absolutely correct and 
effective. In short, thanks to the adherence to the ideo- 
logical line of seeking truth from facts, we could create 
the favorable situation attracting worldwide attention 
and greatly promoting China’s modernization program. 


Seeking truth from facts and emancipation of the mind 
are identical. Comrade Deng Xiaoping pointed out: 
“Emancipating our minds means making our thinking 
conform to reality—making the subjective conform to 
the objective—and that means seeking truth from facts.” 
(Selected Works of Deng Xiaoping, (1975-82), p 323) 
This is a classical definition of the term “emancipation 
of the mind.”’ The great achievements attained since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee are the results of emancipating the minds, 
breaking through the force of habit and subjective prej- 
udice, studying new circumstances, and settling new 
problems under the guidance of Marxism. 


However, seeking truth from facts is a constant process 
rather than a permanent solution, because the objective 
things are constantly developing and changing. When the 
“facts” have changed, the “truth” must also change. 
Man’s understanding of the laws governing things in 
light of the actual reality will never cease. Therefore, 
there will be no end to emancipation of the mind and 
seeking truth from facts. At a forum held in June 1990, 
Comrade Peng Zhen said: “Seeking truth from facts is 
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the ideological line of dialectical materialism and histor- 
ical materialism. This basic principle will not change. 
However, its specific contents and application should 
change along with the development of the objective 
conditions. We should not go in for dogmatism or 
empiricism. Naturally, we should not read it over and 
over again and engage in empty talk, which cannot 
resolve practical problems.” (Peng Zhen: “Seek Truth 
From Facts, Do Not Indulge in Empty Talk,” QIUSHI, 
issue No. 18, 1990) We are talking about seeking truth 
from facts now for the sake of resolving current prob- 
lems. In other words, we should seek current “truth” 
from the current “facts” and correctly resolve the new 
problems arising from reform and opening up. It is no 
easy job to do so. 


To seek truth from facts, we should proceed in all cases 
from reality and base everything on current historical 
conditions. Marx had a motto: “Everything depends on 
its historical environment.” (Collected Works of Marx 
and Engels, Vol. 19, p 451) Engels also said: “To turn 
socialism into science, it is necessary to first base it on 
reality.” (Selected Works of Marx and Engels, Vol. 3, p 
416) Apparently, proceeding from actual historical con- 
ditions and historical environment is the rudimentary 
condition primarily required for seeking “truth” from 
“facts.” For example, we were only aware of the confron- 
tation between socialism and capitalism in the past, but 
were not aware of the factor of emulation, drawing 
experience, cooperation, and utilization between 
socialism and capitalism. This shows that we failed to 
seek truth from facts and ran counter to materialism— 
that is, we could not proceed from the accumulated, rich 
experience of the developed capitalist countries, could 
not proceed from China’s relatively backward produc- 
tive forces, and could not proceed from the reality that 
history had turned to world history long ago. 


If we could have realistically dealt with the question, 
then: 


First, we should have taken inheritance of the achieve- 
ments of human civilization into account. As a matter of 
fact, socialism, as a social formation higher than capi- 
talism, negates capitalism by developing what is useful 
or healthy and discarding what is not, rather than 
forsaking it. In other words, socialism inherits the rea- 
sonable and positive factors, and negates the irrational 
and negative factors rather than indiscriminately 
negating capitalism. We will never emulate or utilize 
private ownership, the exploitation system, and distribu- 
tion according to capital, which constitute the essence of 
capitalism; capitalist political rule and bourgeois dicta- 
torship, based on such an economic basis, and all kinds 
of decadent and ugly things of the capitalist society. 
However, the great achievements attained in science and 
technology in the course of the long-term development of 
the capitalist countries, the rich experience accumulated 
in their commodity economic development, and the 
effective measures adopted for socialized mass produc- 
tion, including advanced means of operation and man- 
agement, are all the achievements of human civilization 
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and the valuable wealth which can be shared by all 
countries. They can be used by capitalist countries as 
well as socialist countries. Instead of rejecting them, we 
should follow Lu Xun’s words and take them over to 
serve Our Cause. 


Second, we should have taken the level of China's 
current productive forces into account. For example, on 
the premise of the predominance of public ownership, 
we implemented the principle of developing diverse 
economic sectors—namely, the individual sector, the 
private sector, Sino-foreign joint venture, cooperative 
enterprises, and enterprises solely run by foreign inves- 
tors—so that they can become useful and necessary 
complements to the socialist public sector. This was the 
actual understanding acquired on the basis of China’s 
productive forces at the initial socialist stage. The pri- 
vate economy is a sector which contains hired labor and 
the nature of capitalist exploitation, and which is bound 
to bring certain negative effects. Under China’s socialist 
conditions, however, it is subordinate to the socialist 
economy and can play an indispensable positive role in 
developing social production, increasing labor employ- 
ment, and making things convenient for the people. For 
this reason, we should encourage their appropriate devel- 
opment within the scope allowed by the state. So long as 
suitable policies are formulated. strict management 1s 
exercised, and correct guidance is offered, appropriate 
development of the private sector will be useful and not 
harmful. Such a consideration, which proceeds from the 
reality of China's current productive forces, constitute a 
specific embodiment of the ideological line of seeking 
truth from facts. 


Third, we should have taken into account the fact that no 
country in the world can develop its economy in isola- 
tion. The contemporary expansion of capitalism has 
historically connected the world. The state of seclusion 
of all nationalities is tending to be abolished and “his- 
tory has to a greater extent become history of the whole 
world.” (Selected Works of Marx and Engels, Vol. 1, p 
51) The change toward world history constitutes histor- 
ical progress and is the inevitable result of the develop- 
ment of human society. Only by facing the world, 
implementing the national policy of opening up to the 
outside world, developing foreign trade, increasing 
external exchanges, and learning from other's strong 
points to offset our weaknesses can socialism continu- 
ously advance. Naturally, our open policy 1s based on 
independence and self-reliance, rather than being depen- 
dent on other countnes. As Comrade Deng Xiaoping 
pointed out: “Independence and self-reliance have 
always been and will always be our basic stand. While we 
Chinese people value our friendship and cooperation 
with other countries and other peoples, we value even 
more our hard-won independence and sovereign nights. 
No foreign country can expect China to be its vassal, nor 
can it expect China to accept anything harmful to 
China's interests.” (Selected Works of Deng Xiaoping, 
(1975-82), p 372) 
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To seek truth from facts, it is necessary to oppose one- 
sidedness and look at problems comprehensively. One- 
sidedness itself is subjective. Subjectiveness and one- 
sidedness can only result in mistaken judgment and 
handling of things. To avoid these mistakes, it is neces- 
sary to comprehensively view matters. In this regard, 
Comrade Deng Xiaoping has set a fine example once 
again in his current important talks. For example, he 
stressed in particular the grasping of two kinds of work— 
that is, grasping reform and opening up on the one hand 
and attacking all kinds of criminal offenses on the other; 
building material spiritual civilization on the one hand 
and building spiritual civilization on the other. He also 
urged being tough in both aspects. 


With the opening of China’s gate to the outside world 
and import of good foreign things, some bad and deca- 
dent things have also come in. This is indeed a problem. 
The bad things are poisoning the people, young people in 
particular, which has also induced and encouraged cor- 
rupt practices. Therefore, we must adopt measures to 
check, ban, and eliminate them. To do so, the measures 
of sternly attacking are not sufficient. We should ear- 
nestly grasp ideological and moral training, scientific 
and cultural education, party style, clean administration, 
and legal system. Only in this way can we ensure all- 
around social progress, can the civilization of our society 
be comprehensive civilization, and can all undertakings 
of China’s socialist cause develop comprehensively in 
coordination. 


To seek truth from facts, it is necessary to scientifically 
treat Marxism. Marxism is the theoretical foundation 
guiding our thinking. Whether we can scientifically treat 
Marxism is related to whether we can earnestly integrate 
Marxism with the actual reality of China's moderniza- 
tion program and realistically settle the new problems 
arising from reform and opening up. 


Regarding this question, there are three points worth 
deeply pondering. First, to genuinely seek truth from 
facts, it is necessary to take Marxist basic tenets as the 
guide. While talking about “seeking truth from facts,” 
Comrade Mao Zedong stressed: “We must rely not on 
subjective imagination, not on momentary enthusiasm, 
not on lifeless books, but on facts that exist objectively; 
we must appropriate the material in detail and, guided 
by the general principles of Marxism-Leninism, draw 
correct conclusions from it.” (Selected Works of Mao 
Zedong, Second Edition, Vol. 3, p 801) Comrade Deng 
Xiaoping also pointed out: “Our advocacy of seeking 
truth from facts can in no way be construed to mean that 
we can separate ourselves from the basic tenets of 
Marxism-Leninism-Mao Zedong Thought.” (Selected 
Works of Deng Xiaoping, (1975-82), p 243) Without 
guidance of basic Marxist tenets, seeking truth from facts 
will be out of the question. Second, the stand, view- 
points, and methods for Marxist founders to observe 
problems run through basic Marxist tenets. Only by 
applying these stands, viewpoints, and methods can we 
practically and correctly understand and settle problems. 
Here there is the problem of whether we know how to 
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apply and properly use them. Third, Marxist founders 
made principled tentative ideas of the future society. As 
to the implementation of the tentative ideas in a country, 
they could not propose a specific idea as the utopian 
socialists. The answer can only be given by the commu- 
nists of the countries concerned in light of their actual 
national conditions. Moreover, Marxist founders made 
these tentative ideas by regarding socialism as a highly 
developed, mature, and typical formation. They could 
not predict the stages and process required for attaining 
the tentative ideas in different countries. Similarly, it 
was the task of the later generations. The settlement of 
these problems is tantamount to integrating Marxism 
with the actual reality of a country, as well as to devel- 
oping Marxism. The scientific thesis that China is still at 
the initial socialist stage and the line, principles, and 
policies conforming to this stage made by the CPC 
Central Committee with Comrade Deng Xiaoping as the 
nucleus, and the major theoretical problems mentioned 
in the current important talks, all constitute a further 
integration of Marxism with China’s actual reality and 
the enrichment and development of Marxism. Here we 
have learned how to take Marxism as the theoretical 
foundation guiding our thinking as well as to avoid 
bookishness; Oppose empiricism which rejects theoret- 
ical guidance as well as dogmatism in which theory 1s 
divorced from practice. 


By upholding the ideological line of seeking truth from 
facts, we have attained great successes in creating a new 
Situation in reform, opening up, and building socialism 
with Chinese characteristics in the new period. To fur- 
ther deepen reform and opening up, continue to push 
forward the building of socialism with Chinese charac- 
teristics, and score greater achievements in the socialist 
modernization program at present and for a considerable 
period in the future, it is necessary to hold higher and 
higher the banner of seeking truth from facts. 


Articles, Report Discuss Late Li Xiannian 


Wang Binggian on Financial Ideas 


HK2409063892 Beijing RENMIN RIBAO in Chinese 
13 Sep 92 p § 


[Article by Wang Binggian (3769 0014 0051): “Mourn- 
ing Comrade Xiannian, Learning from Comrade Xian- 
nian’s Financia! Ideas’’] 


[Text] It has been more than a month since Comrade Li 
Xiannian, the great proletarian revolutionary, 
statesman, and military scientist, left us, and the cadres 
at the financial line continue to mourn him deeply. After 
the birth of New China, Comrade Xiannian assisted 
Premier Zhou and Comrade Chen Yun for a long time in 
directing financial and economic work, and served as the 
minister of finance for 20 years. As one who was engaged 
in financial work for nearly 40 years under the direct and 
indirect leadership of Comrade Xiannian, I have tre- 
mendous thoughts and feelings for him. The relentless 
spirit of Comrade Xiannian in working his heart out and 
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enduring all kinds of hardships for the victory of China’s 
new democratic revolution and socialist construction 
and for the prosperity of the country and happiness of 
the people; his adeptness in integrating Marxism with 
China’s realities and his work style of formulating work 
guidelines and policies according to practical conditions 
and insisting on seeking truth from facts; his humility 
and his generosity in always attributing all achievements 
to the party and the people and in voluntarily assuming 
responsibility for mistakes at work; the style of his 
leadership where he guided cadres with skill and 
patience, strict demands and generous understanding— 
all these will live forever in our hearts. 


While in charge of finance, Comrade Xiannian made a 
series of important theses on financial work by creatively 
applying Marxism and Mao Zedong Thought. Thanks to 
the guidance provided by these theses, great achieve- 
ments were scored in past financial undertakings. And 
many of these theses continue to have important signif- 
icance as a guide to current and future financial 
endeavors. 


In presiding over national finance and trade, Comrade 
Xiannian always adhered to the general guideline of 
“developing the economy and ensuring supply and 
demand” as spelled out by Comrade Mao Zedong in 
1942 with regard to financial and economic work. He 
often reminded everyone: To do a good job in finance, it 
is necessary to master and apply the dialectical relation- 
ship governing the economy and finance, that is, that the 
economy determines finance and finance influences the 
economy. He once pointed out: Tap financial sources 
and raise income by developing the economy; higher 
income will then boost the growth of the economy. The 
economy determines finance and finance influences the 
economy—by promoting and influencing each other, 
they bring about a faster development of the national 
economy and also ensure a balance between financial 
incomes and expenditures. This was the basic formula in 
our financial work. 


Comrade Xiannian also pointed out several times: “The 
financial departments should take heed to study the 
economic situation,” particularly the major issues in the 
current economic life. He said: “To engage in financial 
work without studying the economic situation is quite 
dangerous as it will lead to mistakes one day.” “In 
dealing with financial issues, it is necessary to take into 
consideration not only the financial incomes and expen- 
ditures, but also the relationship between finance and the 
economy.” He himself set an example and practiced 
what he preached. Unassuming, he often sought out 
some department heads, bureau heads, and ordinary 
cadres with special skills to learn about problems and 
discuss issues. His work style of grasping stubbornly at 
issues, relentlessly resolving them, and encouraging the 
airing of all kinds of viewpoints inspired and spurred 
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everyone into studying the financial and economic situ- 
ations, uncovering problems, researching countermea- 
sures, solving problems, and surging forward. 


Comrade Xiannian was skillful in observing finance 
through the economy and vice versa, in applying dialec- 
tics in his thinking, and making overall plans and taking 
all factors into consideration. In 1956, financial deficits 
reached 820 million yuan, or 2.68 percent of the entire 
budgetary expenditure. Given the conditions in our 
country at that time and looking at finance alone, this 
figure was not big. However, Comrade Xiannian main- 
tained that when budget, credit, and materials were 
taken together and analyzed as one, then the impact of 
the deficit on the state's stock in storage and on market 
supply and demand would come to light. While 1956 was 
a year of socialist transformation and great economic 
growth in China, the tendency for reckless and hasty 
advances were evident. Translated into financial terms, 
it meant the failure to attend to the dramatic rise in the 
demand for credit capital and to allocate necessary credit 
capital in the state budget in light of the new situation; 
instead, more capital construction was arranged, leading 
to an imbalance in credit income and outlays, rise in 
money supply, decrease in merchandise inventory, and 
tension in market demand and supply. Thus, he pro- 
posed that objective economic laws should be followed; 
that a balance among finance, credit, and materials be 
maintained; and that the development of production and 
all other undertakings be carried out on a solid and 
reliable foundation. During the “Great Leap Forward,” 
Comrade Xiannian was not deluded by the superficial 
phenomenon as he upheld the truth, dared to confront 
reality and conflicts, analyzed the existing problems in 
the economic life and their reflections in financial 
affairs, and personally went down to the grass-roots front 
line to conduct observation and inspection tours. In June 
1959, he pointed out sharply: “Tension in the market 1s 
a fact which should be acknowledged,” “the tension in 
market supply and demand 1s caused fundamentally by 
meager supply and strong purchasing power, the two 
being inconsistent with one another. The rise in pur- 
chasing power last year 1s mostly true, but the growth in 
industrial and agricultural production is partially false. 
Certain fruitless labor exists in both urban and rural 
places.” In July of that same year, he again pointed out 
promptly: A strange phenomenon prevails in the current 
economic life: On one hand, production is growing very 
rapidly and creating massive financial surplus; on the 
other hand, money supply 1s also rising, causing tension 
in the supply of materials in the market. Comrade 
Xiannian demanded an intensive analysis of this contra- 
diction. Later, this incident was described figuratively as 
“ghost-hunting.”” the “ghost” here referring to the 
serious dislocation in the national economy, where a vast 
amount of goods which did not meet the needs of society 
and which did not even have any useful value were 
produced, creating false surplus and genuine deficits in 
finance. Here was the true cause of the problem. Seeking 
truth from facts. he dared to expose the contradictions 
and made a report to the central authorities wherein he 
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factually pointed out that the financial surplus of 1958, 
in effect, did not exist, that an imbalance in credit 
income and outlays existed, that too much money was 
printed, and that this situation continued to prevail in 
1959, resulting in a fairly big drop in merchandise 
inventory. In this connection, he outlined proposals and 
measures for readjustment to the central authorities. 
Even though he was criticized at that time, the measures 
that he raised were implemented and played an impor- 
tant role in subsequent efforts to readjust the economy. 
He also always urged the Ministry of Finance to report 
all situations factually and comprehensively, including 
all good and bad news so that the leaders could make a 
correct policy decision. Comrade Xiannian was highly 
respected for his courage and integrity in seeking truth 
from facts, telling the truth, and carrying out practical 
work. 


Comrade Xiannian attached great importance to the 
reform of the financial structure, looking upon it as an 
important aspect of the financial efforts to mobilize the 
initiatives of all quarters, support and promote eco- 
nomic growth. He had long ago reminded everyone: “It 
will be detrimental to the development of production if 
the economic situation changes while the financial 
system remains unchanged. Therefore, the financial 
departments should be determined to revise the existing 
financial system and create a new one based on the 
concrete situation in China.” With foresight and 
sagacity, Comrade Xiannian outlined a series of con- 
cepts on improving the financial system in his report on 
financial and trade work to the central leading comrades 
including Mao Zedong in April 1956. He believed that as 
a primary political entity, a locality should have clearly 
defined responsibilities, duties, and authority in finan- 
cial matters. It should have the power to draft its own 
budget and plan its own affairs under a unified central 
direction and planning. The locality should enjoy the 
right not only to make necessary adjustments in carrying 
out the budget, but also genuinely have the power to 
make comprehensive and integrated consideration and 
plans when drafting the budget. On state-run enterprises, 
he proposed the introduction of a profit sharing system 
so that enterprises will have the necessary income for 
certain expenditures, a change from the practice of 
asking the state for money for everything. These sugges- 
tions were incorporated into the new structure intro- 
duced in 1958. Following the great success achieved in 
the national economic readjustment of 1964, Comrade 
Xiannian again called for the resolute implementation of 
reform on the system of rules and regulations which was 
hampering the growth of productive forces. He pointed 
out: Anything which restricts the forces of production 
and which is detrimental to the development of the 
forces of production should be resolutely and thoroughly 
changed and invigorated; ““‘loosen up the ropes’ in order 
to inject vitality.” After the Third Plenary Session of the 
11th CPC Central Committee, Comrade Xiannian 
actively supported Comrade Deng Xiaoping’s policy of 
introducing reform and opening up. In April 1979, he 
pointed out: Our existing economic management system 


FBIS-CHI-92-186 
24 September 1992 


has many defects which should be reformed gradually. 
The decision-making power of enterprises should be 
expanded, the effective or ineffective management of 
enterprises should be linked to their material benefits, 
the management authorities of the central and local 
authorities should be defined clearly according to the 
principle of unified leadership and stratified manage- 
ment, and a method of financial contracting should be 
applied in order to mobilize the initiatives of both 
central and local authorities. It is necessary to “expand 
regulation by market forces appropriately and genuinely 
invigorate the market.” He also maintained that the 
criteria for the correct handling of the relationships 
between planning and market are as follows: “One ts that 
it should be beneficial to the development of productive 
forces, and another is that it should be beneficial to the 
perfection of the socialist economic system.” It is neces- 
sary to make bold exploration and find a path of socialist 
construction which is consistent with our own national 
conditions and has Chinese characteristics. In the cur- 
rent reform and opening up, we should carry on and 
foster this spirit of Comrade Xiannian of emancipating 
the mind and making courageous exploration and per- 
form our job well in lifting the national economy to a 
new stage. 


Raise output, practice thriftiness, and emphasize eco- 
nomic results constitute extremely important features of 
Comrade Xiannian’s financial ideas. In his “1954 State 
Final Accounting Report and 1955 State Budgetary 
Report,” he succinctly expounded on the importance of 
increasing Output, practicing thriftiness, and empha- 
sizing economic results, maintaining that they repre- 
sented an issue of primary importance at any time in the 
entire course of economic construction. He pointed out: 
If no capital is accumulated, we will not be able to build 
socialism, and in order to accumulate capital, it 1s 
necessary to implement a strict financial accounting and 
a Strict system of economizing and to ensure the rational, 
centralized, and efficient use of capital. He also warned 
everyone to be aware that “the good days of socialism 
will have to come from hard work. Without the hard 
work and capital accumulation of today, there will never 
be a better tomorrow.” 


Comrade Xiannian maintained: “Economizing under 
socialism means that we should be skillful in using our 
natural resources, using the state’s capital, using that 
most valuable asset-—human labor force—and using 
material resources so that the least consumption is 
incurred to obtain the biggest production results.” In 
stressing higher production and greater economy, he 
paid special attention to economic accounting and finan- 
cial management in the domains of production, con- 
struction, and circulation. He pointed out: Because of its 
big scale, high income, and high expenditures as well, 
socialist enterprises possess very high potential; capital 
construction involves the biggest expenditures and pos- 
sibly the biggest wastes, too, meanwhile, commercial 
enterprises engage in massive buy ng and selling, boast 
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of great varieties, have organs scattered across the 
country, use a lot of state funds and also incur huge 
operational expenditures. By bolstering management, 
Carrying out careful calculations and strict budgeting, 
and economizing a bit everywhere in these fields, it will 
be possible to accumulate a sizable amount of capital for 
State construction purposes. In the readjustment of the 
national economy in the 1960's, Comrade Xiannian 
adopted a series of practical and effective measures 
designed to bolster macroeconomic management and 
administration of grass-roots units, and thus played an 
important role in enabling all targets related to economic 
performance to attain and surpass the best levels in 
history. However, during the Cultural Revolution, the 
“gang of four’ disregarded economic accounting and 
labeled strong management as “control, restriction, and 
suppression.” Resisting this pressure, Comrade Xian- 
nian severely pointed out: “Disregarding planning, costs, 
and labor productivity, and calling them bourgeois 
rights—this is wrong.” “Disregarding economic 
accounting, failing to strengthen management of enter- 
prises, to lower costs, and to raise labor productivity, all 
of which result in losses all the time. How can it be 
possible to build socialism, then? How can the superi- 
onty of the socialist system be manifested?” After the 
smashing of the “gang of four.” and in view of the 
presence among certain comrades of a thinking which 
pitted rectification and stronger management on one 
hand against the acceleration of growth rate on the other 
hand, he pointed out: “Strong management ts not con- 
tradictory to the acceleration of growth rate. Not only are 
they not contradictory to one another, but they can 
promote the accelerated growth of the economy more 
effectively.’ He had always underscored the need to 
integrate the high growth rate of the economy with high 
economic performance. 


In stressing higher production and greater economy and 
opposing waste, Comrade Xiannian always stressed 
mobilizing and relying on the masses. He said: The 
masses are the creators of wealth as well as the creators 
and propagators of all kinds of advanced experience. The 
masses can expose and overcome all the flaws in our 
work. Away from the masses, it will be impossible to 
carry out all kinds of measures designed to promote 
higher production and greater economy. We should 
convert the demand for higher production and greater 
economy, opposition to waste, and emphasis on eco- 
nomic performance into voluntary conduct of each and 
every worker and employee of enterprises. He often 
encouraged the masses in grass-roots enterprises to air all 
kinds of rational suggestions to promote higher produc- 
tion and greater economy, and to organize classes in 
economic accounting and analysis of economic activi- 
ties. He was adept in discovering and summing up the 
fine experiences created by the people in promoting 
higher production, greater economy, and better eco- 
nomic performance, and in publicizing them 1n time. He 
promptly affirmed the fine economic accounting experi- 
ences accumulated by the people which contnbuted to 
efforts to promote higher production, greater economy, 
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and higher management level in enterprises, maintaining 
that vigorous promotion of mass economic accounting 
was “a fundamental way to bolster the management of 
enterprises and raise the level of management as well as 
a fundamental way to carry out more meticulous eco- 
nomic undertakings.” By implementing this method and 
Carrying Out accounting of output volume, quality, and 
costs, it will be possible to uncover the weak links in 
production, which in turn will be beneficial to the 
promotion of technological upgrading; 11 will be benefi- 
cial to the promotion of high quality, high production, 
high efficiency, low costs, and safe production; it will be 
beneficial to the overall realization of higher production 
and greater economy. He warmly praised the spirit 
demonstrated by the workers of the Beying Ink Manu- 
facturing Factory in saving one |: [0622] and proposed 
that the solution of key, crucial issues be linked with 
efforts to economize and save. 


In stressing higher production and greater economy, 
Opposing waste, and underlining economic performance, 
Comrade Xiannian attached great importance to the role 
of the financial departments. He maintained: “Financial 
and credit supervision are always powerful tools in the 
hands of the state which can be used to press for higher 
production and greater economy, overcome tendencies 
to stick to old ways, and oppose extravagance and 
waste.” He also pointed out: Strengthening financial 
management and tightening supervision and control 
does not come from a purely financial viewpoint. He had 
repeatedly stressed that efforts should be made to boost 
higher labor productivity, promote greater economy of 
raw and semi-finished materials, and spur the renova- 
tion and upgrading of production technology by means 
of stronger financial management. He attached enor- 
mous importance to the building of a financial manage- 
ment system for enterprises, believing that “every kind 
of regulation system has two aspects: one 1s to promote 
and the other is to restrict. Every system has a binding 
force, but that is no reason to reject a system.” “Con- 
straints are intended to promote and influence the oper- 
ation of an undertaking in a more satisfactory way.” At 
different periods of readjustment, Comrade Xiannian 
always underlined the need to restore and perfect all 
kinds of financial accounting and management systems. 
rectify all kinds of basic work, tighten up economic 
accounting and bolster financial management, tighten up 
financial discipline, and plug all kinds of loopholes 
contributing to lower income and higher expenditures 
He also sincerely hoped that every financial, treasury, 
and accounting personnel would dare to uphold the 
systems and be proficient in implementing them. They 
should not only struggle uncompromisingly against all 
incidents related to extravagance, corruption, and theft 
of state properties, but they should also exercise neces- 
sary flexibility within the permitted confines of the 
system. Comrade Xiannian patiently taught the finan- 
cial, treasury, and accounting personnel: We are in 
charge of the money, and we should not only set an 
example, but we should also be humble and careful. Only 
by being correct ourselves can we then correct others 
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Given the still-less-than-ideal economic performances in 
the domains of production, construction, and circula- 
tion; the immense organizational structures of adminis- 
trative units and institutions; and serious incidences of 
extravagance and waste at present, it is particularly 
heartwarming to study these ideas and methods of Com- 
rade Xiannian. In our future work, we should carry out a 
movement to promote higher production and greater 
economy intensively and protractedly, and endeavor to 
boost the rate of development as well as improve eco- 
nomic performance. 


Comrade Xiannian actively implemented the guideline 
spelled out by Premier Zhou on seeking steady advance 
through comprehensive equilibrium [zong he ping heng 
4844 0678 1627 5899], and he also fully supported the 
important viewpoint put forward by Comrade Chen Yun 
on the need for “the scale of construction to be consis- 
tent with national strength” and on upholding compre- 
hensive equilibrium between finance, credit, and mate- 
nals. And in applying these in practical conditions, he 
also introduced innovations and improved further on 
them. He maintained that upholding comprehensive 
equilibrium conformed with the demands of objective 
economic laws. If efforts to maintain comprehensive 
equilibrium and handle relationships involving all 
aspects are carried out fairly effectively, then one will be 
able to gain the initiative in one’s work, the people will 
be more motivated, and the growth rate accelerated. 
Otherwise, you will push me and | will push you, and we 
will hold each other back, making it not only impossible 
to improve the growth rate, but even perhaps causing the 
rate to fall, dampening the enthusiasm of cadres and the 
people, undermining the wealth of the state and the 
people, wasting t'me, and causing a slowdown instead of 


rapid progress 


Comrade Xiannian maintained that the equilibriums in 
finance, materials, and credit have their own distinctive 
features as well as common features. They cannot be 
separated from one another nor be dealt with separately. 
The balance of payments in the state budget should be 
integrated and planned in conjunction with the balance 
of bank credit incomes and outlays. The balance of 
supply and demand of materials should be taken into 
consideration when striving for balance of budget and of 
credit. Under a highly centralized financial and eco- 
nomic system, the credit capital of banks cannot meet 
the needs of enterprises for liquid capital and loans if it 
relies simply on all kinds of deposits and normal money 
supply. Hence, he stressed in particular that finance 
should support credit balance. Under his management, a 
system of balancing credit income and outlays with 
credit capital allocated in the state budget was set up in 
1957. This was an important advance and renovation in 
carrying out the guideline on comprehensive equilib- 
rium. At the same time, he also emphasized that under 
the premise of a unified equilibrium in finance and 
credit, it was necessary to draw the distinction on the 
utilization of financial capital and credit capital, each 
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with a clearly defined purpose which should not overlap. 
In addition, each should maintain its own respective 
balance. He emphatically pointed out: The finance and 
the banks “share the same burden” and should join 
efforts to do their job well. He also proposed the estab- 
lishment of a comprehensive financial plan to bolster 
comprehensive equilibrium. Furthermore, he demanded 
that the financial departments should not only manage 
the budgetary capital effectively, but should also manage 
extra- budgetary funds effectively; that banks should 
raise the quality of credit plans so that they are closer to 
practical conditions and that banks should also earnestly 
set up a cash revenue and expenditure plan and bolster 
administration of cash income and expenditure. To 
acquire an understanding of the capital outside budget, 
he specifically had the leaders and comrades in charge of 
financial departments make a lengthy report to him, 
including charts and graph analysis, stopping only when 
he was fully acquainted with the situation. Then he gave 
his explicit instructions on stepping up control over 
extra-budgetary funds. In 1962, the country carried out 
an economic readjustment which strengthened central- 
ized integration and reduced the amount of capital 
which could be absorbed by banks. To ensure that banks 
can rationally satisfy the demands of enterprises for 
liquid capital and loans and provide support for the 
development of production, Comrade Xiannian pro- 
posed an expansion of the retention ratio of final bene- 
fits (profits) for banks in order to boost credit capital. 
These measures adopted by Comrade Xiannian played 
an important role in enhancing the smooth transition of 
the national economy and in achieving a basic improve- 
ment of the financial and economic situation. After the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, the implementation of reform and opening up. 
the expansion of the financial powers of enterprises and 
localities, and the visible rise in the income level of the 
people all led to a dramatic increase in the savings and 
deposits in banks. This, in turn, produced a tremendous 
change in the distribution relationship as well as changes 
in the features and forms related to the integrated 
equilibrium in finance and credit. We should thus emu- 
late Comrade Xiannian by always proceeding from prac- 
tical conditions and mapping out work guidelines based 
on changing developments. When an imbalance occurs 
in credit income and outlays, the finance should support 
the banks; when financial deficits occur, the banks 
should also support finance by rationally controlling the 
scale of credit and keeping the money supply in check. 
Upholding the integrated equilibrium between finance 
and credit as well as their respective equilibriums and 
doing a good job in policy coordination between the 
financial departments and the banking departments 1s 
consistent with the requirements regarding the inherent 
links between financial income and expenditures on one 
hand, and credit income and outlays on the other hand. 
it is also consistent with the requirements of the objec- 
tive laws governing the movement of social capital. It 
cannot be altered by subjective human will. 
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In emphasizing comprehensive equilibmum, Comrade 
Xiannian insisted on making overall plans and taking all 
factors into consideration. He put the emphasis not only 
on the balance between total supply and demand, but 
also on structural balance; he not only stressed equilib- 
rium in a particular year, but also took into consider- 
ation both the past and the future by paying attention to 
convergence [xian jie 6902 2234] from one year to the 
other, while he sought to prevent excessive fluctuations 
in the economy, he also refrained from mechanically 
demanding total balance in the growth rates of one year 
to another. He often reminded us that as China is a 
heavily-populated and economically backward agricul- 
tural country, it is very difficult to predict the outcome 
of agricultural harvest, and consequently, it is inevitable 
that the pace of growth would differ from one year to 
another. “Under special circumstances, it would be 
impossible to completely avoid fairly big fluctuations, 
while it would also be unrealistic to demand complete 
equilibrium in the growth rates of one year to another.” 
In undertaking work related to comprehensive equilib- 
rium, he paid special attention to efforts to ensure key 
construction as well as manage market supply effec- 
tively. He believed that in planning financial expendi- 
tures, it 1s necessary to ensure capital construction and 
basic disbursements. In drafting the budget, it is neces- 
sary to act according to one’s capability and also to 
overcome an “overcautious” mentality. Having pro- 
vided for budget allowance, some preliminary projects 
may be listed at the beginning of the year provided there 
is sufficient financial and construction resources. And in 
case there is surplus income, room for more expendi- 
tures, and available resources in the course of budget 
implementation, then permission may be given for the 
launching of the projects at any time. He also stressed 
“the concentration of all resources for the completion of 
capital construction,” aiming for early completion of 
projects and early generation of economic results. When- 
ever the scale of capital construction went overboard, 
exceeding the national capacity and producing repeti- 
tious and reckless construction projects, Comrade Xian- 
nian would not hesitate to make the resolute decision to 
cut down the scale of investments in order to ensure key 
construction. In carrying out the task of maintaining 
equilibmum between social purchasing power on one 
hand, and supply and demand of commodities on the 
other hand, Comrade Xiannian was concerned with the 
livelihood of the people and with the production and 
supply of light industnal goods needed for daily con- 
sumption. Whenever there was a shortage in the supply 
of basic necessities, he would promptly remind the 
departments in charge to make production plans in order 
to guarantee the supply of basic necessities. He even took 
to heart shortages in the supply of hair fasteners, bottle 
nipples, and other smal! commodities, and would 
remind everyone to arrange for their production. In 
stressing comprehensive equilibnum, Comrade Xuan- 
nian did not stop at efforts to promote comprehensive 
equilibnum and basic proportional relationships, but he 
also grasped at key construction and market supply. In 
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doing so, he integrated construction speed with eco- 
nomic performance, and also linked emphasis on con- 
struction and on the market with concern on the people's 
livelihood. Such steadfast efforts to seize comprehensive 
equilibrium enriched the theories and practice related to 
comprehensive equilibnum. 


In acomplex national economy, it will not do not to have 
comprehensive equilibnum. The faster the national 
economy grows, the more important is the work on 
achieving comprehensive equilibrium. In the process of 
accelerating economic growth in the 1990's, we should 
do a better job of achieving comprehensive equilibrium 
based on new situations. 


The financial ideas of Comrade Xiannian have very nch 
contents. The aforementioned merely constitutes a few 
points that I personally have a deeper understanding of. 
Working under the direction of Comrade Xiannian gave 
one ease of mind and tremendous motivation. In partic- 
ular, Comrade Xiannian was generous and sincere with 
people, concerned with and cared for cadres, was skillful 
in uniting comrades, and at critical moments, he would 
uphold justice and protect cadres. He conducted metic- 
ulous work, displayed a democratic workstyle, insisted 
on coming from and going among the people, was adept 
in carrying Out political and ideological work, and inte- 
grated political and ideological work with practical 
undertakings. He often held meetings to discuss princi- 
ples or ideological guidelines, deliberate on issues, and 
unify thinking, and he also enjoyed listening to different 
views. He would joke: There is no fun if there are no 
differing vicws. After listening to the pros and cons of an 
issue, he would resolutely and promptly make the mght 
decision. He also attached great importance to the 
training of cadres, was adept in discovering as well as 
cherishing talented people, and was creative in using 
cadres. Enjoying high prestige and commanding uni- 
versal respect, Comrade Xiannian was deeply loved by 
the financial cadres. We should strive to study the 
financial ideas of Comrade Xiannian, do a good job in 
finance, and use practical action to honor the memory of 
Comrade Xiannian. 


QIUSHI Praises ‘Lofty’ Character 


HK2409092092 Beijing QIUSHI in Chinese No 15, 
] Aug 92 pp 24-25 


[Article by Cheng Zhensheng (4453 2182 5116): “Not 
Claiming Credit for Oneself, Not Putting the Blame on 
Others—Learning From Li Xiannian’s Lofty Moral 
Character] 


[Text] Comrade Li Xiannian was a proletarian revolu- 
tionary of the older generation who enjoyed the love and 
esteem of the people. He was a man of noble character 
and high prestige and performed outstanding feats for 
the revolution. He displayed not only a firm revolu- 
tionary spirit but also 2 lofty moral character. As com- 
rades who worked directly under him, we are particularly 
impressed by and learned a great deal from his noble 
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character of neither claiming credit for himself nor 
putting the blame on others. Comrade Li Xiannian 
embodied our party's fine traditions and work style, and 
every Communist Party member should earnestly learn 
from him. 


Both Chairman Mao Zedong and Marshal Xu Xiaogian 
set a high value on the exploits of Comrade Xiannian in 
the West-Route Army. Whenever he mentioned that 
historical period, however, Comrade Xiannian seldom 
talked about himself. Instead, he always told us the 
moving stories of the broad ranks of officers and men 
who heroically fought bloody battles. On such occasions, 
his eyes often brimmed with tears, and he often became 
sO overcome with emotion that he could not go on. He 
told us the following story: When they were climbing 
over Qilian Mountain, Comrade Zhang Qingiu was too 
weak to walk after delivering her baby. She got lost and 
was later arrested by Ma Bufang’s forces. After he heard 
about her sufferings at a later tprme, Comrade Li Xian- 
nian felt very sorry, and said to Comrade Zhang Qingqiu 
on many occasions: “Pardon me for not being able to 
find you. If we had been able to find you at that time, we 
would have brought you with us—even on a stretcher— 
no matter how difficult it would be.’ When he read 
reminiscences which claimed that it was the fault of 
Comrade Lytter [li te 2621! 3676] that the offensive was 
launched against Anxi, he said: That 1s not true. It was 
my decision to launch the offensive against Anxi. At that 
time, our troops had just come out of the Qilian Moun- 
tain and entered the desert. Seeing that our officers and 
men were dressed in rags and had been without grain and 
salt for dozens of days, | wanted to capture Anxi to solve 
the problem of logistical supply. Large numbers of 
enemy relief troops arrived before we could seize the 
town, however, and our troops suffered another loss. I 
am the one who should assume the main responsibility 
for this mistake, and we should not put the blame on 
Comrade Lytter simply because he once made mistakes 
and is no longer with us. The account of this event 
should be corrected when new history books are com- 
piled in the future. 


The merits and deeds of Comrade Xianmian during the 
war of resistance against Japan are known to all. When 
talking about the founding and growth of the Fifth 
Division, however, he repeatedly urged us not to empha- 
size his contributions, but rather to attribute the 
founding, growth, and victories of the Fifth Division to 
the correct leadership of the party Central Committee 
and Chairman Mao; to the bravery of the vast numbers 
of cadres, soldiers, and the masses of the people; and to 
the collective wisdom of the party committees of the 
Fifth Division and the Hubei-Henan Border Region. He 
said on many occasions that the Fifth Division and the 
Border Region also made errors and learned lessons 
during their growth process. At the beginning of 1944, 
for example, certain leading comrades drew up a work 
principle of “regarding consolidation as the central 
task,” stressing the need to “reduce the frequency of 
battles.” There were different views on this principle, 
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but he did not see anything wrong at the beginning. 
Although he did try to redress the error in practice at a 
later time, in the end, he failed to correct the error 
completely. As a result, they missed the opportunity to 
assemble all forces to develop toward Henan Province 
along the Peiping-Hankow Railway, as well as the oppor- 
tunity to link their own area with northern China. 


During the war of liberation, Comrade Xiannian was the 
commander of the Central Plains Military District, one 
of the six major operational zones across the country. 
Leading 60,000 troops, he strategically remained in the 
Kuomintang’s heartland for 10 months, and then 
shocked the country and the entire world by breaking out 
of the central plain encirclement, thus drawing the 
curtain on the war of liberation. Chairman Mao Zedong 
spoke highly of this event: “This campaign of encircle- 
ment breaking is a victory, and the enemy has gained 
nothing from it. Your move has resulted in movements 
in three forces respectively led by Cheng Qian, Liu Zhi, 
and Hu Zongnan, bringing about an extremely great 
shock and difficulty to the reactionaries. Therefore, your 
move can be said to have changed the overall situation.” 
However, Comrade Xiannian said: The reason why we 
could successfully break through the enemy’s tight encir- 
clement and build up new bases was that we were under 
the correct leadership of the party Central Committee 
and Chairman Mao, enjoyed popular support, and 
worked in coordination with fraternal units. In partic- 
ular, we were supported by the party organizations of the 
southern and central Shaanxi Plain. He admitted frankly 
that mistakes were also made during the entire encircle- 
ment breaking process: We failed to acquire a correct 
understanding of the rapid development of China's 
internal wars, and did not do an adequate job of over- 
coming incorrect ideological trends, strengthening the 
people's resolve to win victories, or in seeking unity of 
understanding. Moreover, before we broke out of the 
encirclement, due to our insufficient understanding of 
the importance and possibility of carrying out guerrilla 
warfare in the enemy's rear areas, we did not make 
detailed plans on how to cover up local party organiza- 
tions, political power organs, and mass groups. As a 
result, the revolutionary bases suffered fairly great losses 
after we broke through the enemy's encirclement. All 
these experiences and lessons should be summed up in 
accordance with the facts. 


In 1956, he was criticized several times for supporting 
Comrades Zhou Enlai and Chen Yun in opposing rash 
advances. During the Lushan Meeting in 1959. because 
he gave a true picture of the false phenomena and the 
proneness to boasting and exaggeration in the economic 
field at the time, he was denounced and criticized for 
“having right-deviationist thinking.” During the three 
difficult years [1960-63], he spared no efforts to help the 
people solve the problem of having inadequate food and 
clothing. Instead of claiming to be always correct, he 
made sincere self-criticism after reaffirming the results 
attained by financial and trade departments at a rally 
attended by 7,000 people in 1962. He said: Since 1958, 
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financial and trade departments have raised a number of 
incorrect slogans and have worked out incorrect concrete 
policies in their practical work. These have given rise to 
many errors and mistakes and have had fairly serious 
repercussions in some fields. As I have been assigned to 
take charge of financial and trade work, I am the first to 
be held responsible. 


As we all know, as one of the major decisionmakers in 
the struggle of smashing the Jiang Qing counterrevolu- 
tionary group, Comrade Xiannian has made significant 
contributions to rescuing the party and the revolution 
from peril. Whenever he talked about the issue, however, 
he always said: We only did what the people wanted to 
do, for “the gang of four” had already lost the support of 
the party and people, and they had scarcely any strength 
to fight back, though they outwardly seemed to be 
swollen with arrogance. If the people did not launch 
struggles against “the gang of four” during the “5 April 
Movement,” we would not have succeeded in smashing 
“the gang of four.” 


During the “Great Cultural Revolution” and the fol- 
lowing few years, Comrade Xiannian was responsible for 
the planning and construction of a number of large-scale 
engineering projects, including the Second Automobile 
Factory, Gezhouba Dam Water Conservancy Project, 
Shanghai Jinshanwei Petrochemical Project, introduc- 
tion and installation of a 1.7-meter rolling mill of Wuhan 
Iron and Steel Plant, construction of Shanghai Baoshan 
Iron and Steel Plant and its introduction of technical 
equipment, and the construction of Jiaozhi and Xiangyu 
Railways. He took infinite pains in the construction of 
these projects. All these projects are now playing a 
significant role in pushing forward China's socialist 
modernization drive. During the course of construction, 
however, he was faced with both favorable and unfavor- 
able views and comments. He carefully heeded and 
analyzed all kinds of opinions, and, as soon as he found 
out a problem, he would call the relevant departments 
and experts together to solve the problem. In 1989, in 
light of the imbalanced national economic relations, he 
and Comrade Chen Yun put forward a proposal to the 
party Central Committee on rectifying the national 
economy. They also took personal charge of rectification 
work in practical fields. When summarizing the experi- 
ence gained during the previous several years at a work 
conference held by the central authorities in 1980, he 
said that, as he was in charge of the routine operation of 
economic work in the State Council, he should shoulder 
the main responsibility for the mistakes made during 
those years. At the meeting, he made a serious self- 
criticism. 

When we helped Comrade Li Xiannian sort out his 
reminiscences, whenever we mentioned his achieve- 
ments and exploits, he always insisted on adding the 
names of those comrades with whom he made joint 
decisions and commanded battles. In the course of 
compiling Li Xiannian’s Selected Works, we found out 
that he made self-criticism on dozens of occasions. We 
suggested cutting out some details, for we thought that 
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his self-criticism took up too much space. He firmly 
rejected our suggestion, however, saying that one should 
respect the facts and that, if we tell our coming genera- 
tions about the mistakes we once made, they can learn a 
lesson from the errors of the past so as to prevent their 
reoccurrence. 


Comrade Xiannian fought all his life and performed 
immortal feats for the liberation cause of the Chinese 
people and the socialist modernization drive. He has left 
us with a valuable spiritual wealth. In particular, his lofty 
character of neither claiming credit for himself nor 
putting the blame on others has established a shining 
example for us to follow forever. 


School Unveils Inscription 


OW 2309031392 Beijing XINHUA Domestic Service 
in Chinese 0914 GMT 22 Sep 92 


[By reporter Li Chengye (2621 2052 6851)] 


[Excerpt] Beijing, 22 Sep (XINHUA) —The inscription, 
“Be Diligent in Studies,” by Chairman Li Xiannian for 
Zhongguancun Middle Schoo! in Beijing was unveiled in 
a ceremony at the school yesterday morning. Chairman 
Li Xiannian’s wife, Lin Jiamei, attended the ceremony 
to extend her congratulations 


Zhongguancun Middle School, located at the center of 
Beijing's Zhongguancun Science Park, was established in 
1982. Most of the students are children of research 
personnel of the Chinese Academy of Sciences. In 1989, 
Li Xiannian inscribed: “Be Diligent in Studies” to 
encourage the students. In a reply to the school’s faculty 
and students on 8 May 1990, he said: I believe that, in 
the final analysis, the rejuvenation of the nation, the 
progress and development of science and technology, 
and the flourishing and success of the socialist cause lie 
in the cultivation of personnel. It is hoped that all faculty 
and staff will devote themselves to the party's educa- 
tional projects and be united and work hard to bring up 
more skilled personnel for the construction of the moth- 
erland. It is hoped that all students will study hard, carry 
on the glorious revolutionary traditions, and become 
successors of the communist cause. [passage omitted] 


Chen Junsheng Sends Greetings to Festival 


OW’ 2409060592 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 23 Sep 92 


[From the “Provincial Hookup” program} 


[Excerpt] After nearly two months of work, preparations 
are basically completed for the first Mengcheng County 
Cattle Cultural and Art Festival—a festival that mixes 
culture with trade and is aimed at promoting cattle 
farming and opening up. State Councillor Chen Jun- 
sheng sent a congratulatory cable to the Mengcheng 
County party committee and government to wish the 
festival a complete success. In the cable, he says: | was 
told that the cattle industry was developing very quickly 
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in Mengcheng County. This means that the county party 
committee and government have foresight and the broad 
masses of farmers have found a way to prosper. It is 
hoped that you will truly play an exemplary role in terms 
of policies, measures, results, and efficiency. As a 
county, you still lead the nation in terms of the number 
of cattle in stock. It is hoped that you will take advantage 
of the festival to further promote the cattle industry. I 
wish the Cattle Cultural and Art Festival a complete 
success. [passage omitted] 


Official Discusses Checking Firearms Smuggling 
HK2209145392 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 36, 7 Sep 92 pp 4-6 


{Article by Tang Hua (3282 5478) and Cheng Qing (4453 
7230): “China Strikes Severe Blows at Arms Smug- 
gling—lInterviewing a Responsible Official of the Cnm- 
inal Investigation Bureau of the Chinese Public Security 
Ministry”} 

[Text] In recent years, rumors about firearms being 
smuggled from the Chinese mainland to areas outside 
the mainiand have circulated frequently. In particular, 
since spring of this year, Hong Kong and other areas 
outside the mainiand have discovered firearms and 
grenades in a number of armed robbery cases. This 
caused serious concern among the residents of Hong 
Kong. In view of this, LIAQWANG reporters inter- 
viewed a responsible official in the Cnminal Investiga- 
tion Bureau of the Ministry of Public Security in China, 
and asked him to talk about how the Chinese public 
security organs take severe measures to crack down on 
the criminal activities of smuggling firearms. 


Firearms Mainly Come From Areas Outside 
the CRinsee Mainland 


Chinese laws stipulate strict management of firearms. 
The responsible official r-iterated: The “PRC Rules on 
Firearms Management™ that came into force with the 
approval of the State Council in 1981 explicitly prohibit 
anyone from illegally producing, trading, and trans- 
porting firearms and prohibit any individual from 
keeping firearms. Firearms used for hunting can only be 
possessed and used by a smal! number of people in forest 
and pastoral areas with the consent and approval of the 
local authorities concerned and the local public security 
organs. According to Articles 112 and 163 of the PRC 
Criminal Law, illegal production, trading, and transport 
of firearms and unauthorized possession of firearms are 
criminal activities, and offenders must be punished 
according to the law. So far, China has arranged nation- 
wide action every year to examine, screen, and confiscate 
firearms and ammunition. 


Along with the development of China's across-the-board 
reform and openness and the development of the com- 
modity economy, in recent years, some new changes have 
occurred in criminal activities. He mentioned two factors 
that directly contnbute to the increase in cnminal cases of 
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smuggling firearms: First, criminal offenders find that fire- 
arms may be of greater deterrent power, and using firearms 
to rob, they may more easily succeed. So they try to procure 
firearms. Second, some criminals find that smuggling and 
trading firearms may enable them to reap staggering profits. 
According to absolute proof gained by the Chinese public 
security organs, the criminal activities of trading firearms in 
the Chinese mainland mainly have the following character- 
istics: 


The firearms mainly came from areas outside the Chinese 
mainland. China's southwest border area 1s adjacent to 
Vietnam and other countries where a large number of 
firearms and ammunition were scatlered among the 
civilian population and were uncontrolled because of the 
continuous wars over a long period of time. In recent 
years, with the successive opening of border trade and 
the increasing exchanges between residents on both sides 
of the border, some Vietnamese border residents secretly 
brought firearms into China's territory, and some law- 
breakers made use of the exchanges between border 
residents to smuggle and trade firearms. As a result, a 
large quantity of firearms flowed into China. According 
to statistics of the public security organs in Yunnan, 
Guangxi, Guangdong, and Fujian, between 1988 and 
May of this year, they cracked a total of more than 450 
cases of smuggling firearms from Vietnam, and seized 
1,082 military firearms, more than 16,700 bullets, more 
than 250 grenades and mines, and a number of firearms 
from other countries. 


Criminals inside and outside the mainland gang up to 
smuggle and trade firearms. When the criminal activities 
of trading firearms had just begun, the firearms were 
mainly brought by border residents when conducting 
border trade and crossing the border to visit relatives. 
Afterward, some criminals found that trading firearms 
could reap staggering profits, so criminals inside and 
outside the mainland colluded and formed gangs special- 
izing in smuggling and trading firearms. In such crime 
syndicates, Vietnamese people were responsible for sup- 
plying firearms, and lawbreakers in Yunnan, Guangxi, 
and intenor and coastal areas, and from the Hong Kong 
and Taiwan areas, were responsible for selling the fire- 
arms. Since 1989, the public security organs in Fujian 
Province have smashed seven crime syndicates which 
tried to sell firearms to areas outside the mainland, and 
seized more than 20 military firearms they procured 
from the Sino-Vietnamese border areas. In 1990, the 
public security organs in Guangdong smashed 21 such 
crime syndicates engaged in firearms smuggling and 
trading. 


Various models and brands of firearms have been smug- 
gled into China. According to the firearms seized by the 
Chinese public security organs, some of them were 
produced in China in the 1950's and 1960's; some of the 
firearms were made by the former Soviet Union, the 
United States, and Germany. In February and May of 
this year, the public security organs in Hunan Province 
and Henan Province separately cracked an armed rob- 
bery case, and seized three U.S.-made revolvers and one 
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Soviet-made “Red Star” pistol. It was found from the 
investigation that the criminals bought these firearms 
from the Sino-Vietnamese border areas. 


The increase in cases of firearms trading has made crimes 
involving the use of firearms in China more prominent. 
According to statistics, firearms from the Sino- 
Vietnamese border areas have been gradually sold in 
more than 20 provinces and municipalities in China. 
Criminals using firearms to kill people have caused 
serious danger and harm to society. Yunnan and 
Guangxi, which are adjacent to Vietnam, have been 
harmed more seriously. Since 1988, more than 100 
criminal cases involving the use of firearms have 
occurred in Yunnan and Guangxi. The criminals opened 
fire and killed more than 120 people, including nine 
policemen. Guangdong Province was harmed more seri- 
ously. From 1988 to March this year, more than 550 
criminal cases involving the use of firearms occurred, 
and criminals opened fire and killed and injured more 
than 140 people, including 12 policemen. Vietnamese 
criminals even carried firearms to commit robbery in 
Guangxi. For example, on 26 April, two young men from 
Vietnam’s Ho Chi Minh City and another city were 
caught when committing robbery with firearms in 
Guangxi’s Beihai City. 


The Chinese Police Are Efforts To Intercept 
Firearms and Crack Down on Related Crimes 


The Ministry of Public Security in China always pays 
serious attention to cracking down on crimes of traf- 
ficking in firearms. The responsible official said: Since 
1989, in view of the serious situation in which criminal 
cases of trading firearms and using firearms to commit 
robbery continue to increase, the Ministry of Public 
Security summons the public security organs of the 
localities concerned to a meeting every year, and makes 
coordinated arrangements on cracking down on fire- 
arms-related crimes. In recent years, the public security 
organs in China have adopted effective measures to 
crack down on and prevent such crimes: 


First, action is taken to block the sources and intercept the 
firearms being transported. Two lines of defense have 
been built up to check the inflow of firearms from the 
other side of the border. The public security organs in 
China have intensified the inspection of border residents 
who cross the border. Inspections are carried out at fixed 
and mobile checkpoints, which are set up horizontally 
and vertically, in order to prevent firearms from being 
carried into China. At the same time, in the border trade 
centers and border villages where firearms traders are 
active, the role of the grass-roots mass security organi- 
zations is brought into play. Through legal education and 
propaganda, the masses are advised to abide by law and 
discipline and not to become involved in firearms 
trading activities. The masses are also encouraged to 
inform against criminals and actively assist the public 
security organs. Action is also taken to intercept firearms 
which are being transported to the interior areas. The 
public security organs in Yunnan and Guangxi have set 
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up open and secret checkpoints along the transport lines 
leading to interior localities. They inspect vehicles 
passing by, and intercept firearms being carried. In the 
first half of this year, the public security organs in 
Yunnan intercepted and seized more than 30 military 
firearms through such highway inspections. 


Second, great efforts are made to investigate and crack 
criminal cases, and deal severe blows at crimes of trading 
and using firearms. The public security organs in China's 
border areas and other localities always stress the action 
of cracking down on the crimes of producing, smuggling. 
and trafficking in firearms and crimes of using firearms 
to commit robbery. Once they discover clues, they thor- 
oughly trace and investigate the cases. When dealing 
with serious Cases or organized criminal cases, leaders of 
the public security organs always personally organize 
and direct the action in order to round up the whole gang 
at one fell swoop. 


In order to further arouse the initiative of the public 
security organs in border areas for cracking down on the 
criminal activities of trafficking firearms, the depart- 
ments concerned in China also give awards to personnel 
who seize firearms smuggled into China from the other 
side of the border. 


Joining Hands in Cracking Down on Firearm-Trading 
Criminals 


The responsible official stressed: The public security 
organs in China also attach importance to international 
cooperation in cracking down on the crimes of smuggling 
and trafficking in firearms. In recent years, we have held 
a number of meetings with the Hong Kong police on 
cracking down on firearms-related crimes, and coordi- 
nated the action taken by both sides. We have also 
cooperated with the Japanese police. Because the fire- 
arms involved in the criminal activities mainly come 
from Vietnam, it is particularly important to seck the 
cooperation of the Vietnamese police. In June this year. 
through the Chinese Embassy, the Chinese Ministry of 
Public Security established connections with Vietnam's 
Interior Ministry, and raised a proposal on joining hands 
with the Vietnamese police in cracking down on the 
crime of smuggling firearms. This met with a positive 
reaction from the Vietnamese side. We believe that as 
long as the Chinese and Vietnamese police join hands. 
the action of cracking down on the crime of smuggling 
firearms will be more obviously effective. 


He indicated: The Chinese police take a resolute attitude 
in cracking down on the crime of trafficking in firearms, 
and have taken effective measures and achieved marked 
results. However, China and Vietnam share a land 
border as long as 1,340 km, and the sea border 1s even 
longer. Moreover, the border areas are cloaked with tall 
mountains and thick forests, and the two countnes share 
the same mountains and rivers. This adds great difficulty 
to the border management work. It is hard for the 
Chinese public security organs alone to thoroughly check 
the criminal activities of smuggling and trafficking in 
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firearms within a short period. However, the Chinese 
side will do its utmost to crack down on such crimes. 


As for a small quantity of smuggled firearms sold to 
Hong Kong and Taiwan, the responsible official said: 
According to the cases that have been cracked, the cases 
were related to collaboration between criminals in Hong 
Kong or Taiwan and criminals in the mainland. Without 
the collaboration of the criminals on both sides, 1t would 
not be possible to take firearms there. In recent years, the 
public security organs in the mainland have cracked a 
number of cases in which Hong Kong or Taiwan resi- 
dents went to buy firearms in the mainland. Cooperation 
with the Hong Kong police in cracking down on the 
crime of trafficking in firearms has also achieved results. 
He said: We also hope to cooperate with the Taiwan 
police im jointly cracking down on the crime of traf- 
ficking in firearms and other criminal activities 
invol ving offenders on both sides. 


Finally, the responsible official said that some countries 
do not understand China's situation and say that China 
secretly exports firearms to areas outside the mainland. 
This is untrue. China exercises strict control over fire- 
arms, and also exercises strict control over the export of 
firearms. The export of firearms can only be handled by 
a special department in China, and firearms can only be 
exported to foreign governments or government agents. 
The governments or government agents of the countries 
should present the certificates of end-users of the fire- 
arms and the firearm import licenses and should go 
through all necessary procedures before the firearms are 
exported. In recent years, a small quantity of firearms 
fell into the hands of criminals when the firearms were 
being transported after they were sent out of China and 
before they were delivered to the importing country. 
Although the Chinese side was not responsible for these 
events, the Chinese public security organs still assisted 
the investigations according to inquires, and handled 
the cases seriously. In 1991, China's Ministry of Public 
Security helped the Japanese police investigate a similar 
case. 


Economic & Agricultural 


Li Peng on County-Level Organizational Reform 


OW 2409033692 Beying XINHUA Domestic Service 
in Chinese 1109 GMT 23 Sep 92 


[By Central People’s Broadcasting Network reportern 
Liu Zhenying (0491 2182 $391) and XINHUA reporter 
He Ping (0149 1627)] 


[Text] Being, 23 Sep (XINHUA)}—Organizational 
reform conforms to current trends, and the time for 
general reform is approaching, according to State 
Council Premier Li Peng, who spoke today to comrades 
attending a national forum considering experimentation 
with county-level organizational reform. 
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Li Peng emphasized at the forum that organizational 
reform seeks to liberate and develop productive forces, 
to promote the developmemt of a socialist market eco- 
nomic structure, and to bolster general reform, opening, 
and economic construction. 


He said: An excellent start has been made in experimen- 
tation with county-level organizational reform. The 
number of counties chosen for this experiment has risen 
to 350, and we have already gained a great deal of useful 
experience. Given our progress to date, we should step 
up our leadership, expand coordinated experimentation. 
and promote comprehensive organizational reform at all 
levels, to better serve economic construction and the 
development of productive forces. This reform also 
constitutes a concrete embodiment of the speech deliv- 
ered by Comrade Deng Xioping during his southern tour 
and of the plenary session of the CPC Central Commut- 
tee’s Political Bureau. 


On coordination among various levels in support of 
organizational reform, Li Peng said: Higher level depart- 
ments must delegate authority to permit implementation 
of reforms at lower levels. They must refrain from 
interference. 


Li Peng also emphasized: In carrying out organizational 
reform, we must adhere closely to the principle of 
separation of government and business functions. Gov- 
ernmental departments will no longer manage enter- 
prises directly. Rather, they should improve macroeco- 
nomic control, alter functions, streamline their 
organizations, implement the concept of “doing more 
with less,” and improve efficiency. 


He said: In implementing organizational reform, a 
public servant system will be introduced incrementally 
in state organs. Regulations governing public servants 
have been drafted: upon approval, they will be carefully 
implemented. 


Li Peng concluded by empahasizing: Organizational 
reform is a major undertaking. Party commitices and 
governmental entities at all levels should make it a high 
priority and exercise effective leadership to ensure its 
smooth implementation. 


Zhao Dongwan, minister of personne! and chairman of 
the State Committee for Establishment of Governmental 
Organizations, presided over the forum, delivering a 
report on experience garnered in cxperimentation with 
county-level organizational reform, major problems 
encountered, and plans for the next stage Zhang 
Ruifeng, vice governor of Shandong Province, Yi Jun- 
hua, vice chairman of the Inner Mongolian Autonomous 
Regional Government, Chen Tiedi, vice mayor of the 
Shanghai Municipal CPC Committee, and Zhang 
Shukui, vice governor of Guizhou Province, offered 
presentations in which they outlined their experiences in 
experimenting with organizational reform in their var- 
10US Fegions. 
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To mark the occasion, Comrades Li Peng, Song Ping, 
Luo Gan, and Zeng Qinghong had a photograph taken 
with the delegates in Ziguangge Hall at Zhongnanhai 
prior to the forum. Leading officials of relevant depart- 
ments, including Fang Weizhong, Zhang Zhijian, Wang 
oa. He Guanghui, and Meng Liankun, attended the 
orum. 


Commentator on Advancing County-Level Reform 


HK2209132692 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 6, 23 Jun 92 p 10 


{Commentator’s article: “Push the County-Level Com- 
prehensive Reform to a New Stage”’] 


[Text] Recently, the State Commission for Restructuring 
the Economy held in Changshu City, Jiangsu Province, a 
national meeting to exchange experience in county-level 
comprehensive reform. This is the first meeting of its 
kind held by a state functional department. State 
Council Premier Li Peng attended the meeting. He held 
an informal discussion with the participants and made 
an important speech on the issue of deepening county- 
level comprehensive reform. By exchanging experience, 
broadening the line of thought, and making even clearer 
the orientation, guiding thinking, general policy, and 
principle of county-level comprehensive reform, the 
meeting will surely push the county-level comprehensive 
reform from the stage of experiments at a few selected 
points to a new stage of overall institution and will play 
a positive promoting role in China’s economic and 
political restructuring. 


Counties are points of extensive integration between 
town and country, between industry and agriculture, and 
between production and circulation. As China’s first- 
level political power organizations [yi ji zheng quan zu 
zhi 0001 4787 2398 2938 4809 4930] with relatively 
complete functions, they occupy a basic position at the 
administrative and management level. Making a success 
of county-level comprehensive reform so as to instill 
vigor and vitality into the counties is of great signifi- 
cance to the development of the overail situation and the 
liberation of productive forces. As China’s agricultural 
and rural work is mainly carried out at and below the 
county level, the institution of county-level comprehen- 
sive reform means the deepening of rural reformn. The 
development of agricultural specialization, socialization, 
and commercialization will surely demand that county- 
level government change its functions and step up the 
building of the county-level agricultural social service 
system. In China, counties constitute a basic level with a 
certain degree of independence and comprehensiveness. 
Some reform items which are hard to launch in large and 
medium-sized cities and in central government can be 
experimented with first in counties to explore experi- 
ence. Therefore, the county-level comprehensive reform 
is an important component part of the economic restruc- 
turing as a whole, and making a success of the reform has 
a great bearing on the overall reform situation. Leading 
comrades at all levels and relevant departments should 
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recognize from this angle the necessity of deepening 
county-level comprehensive reform and effectively 
strengthen guidance over this reform work. 


Viewed from the county-level features and the compre- 
hensive reform experience gained in counties where 
experiments are conducted, the county-level comprehen- 
sive reform should have the following major contents: 
Start with integration of agriculture, industry, and com- 
merce in breaking the bounds of town and country and 
the barriers between departments, and explore new ways 
to coordinate the development of urban and rural 
economy; exercise management from one level to 
another, grant counties the necessary power to make 
overall arrangements for and coordinate economic 
growth, and establish county-level government's eco- 
nomic regulatory means; reform the county industrial 
management structure to instill vitality into enterprises 
belonging to counties and to strengthen macroeconomic 
management over all kinds of enterprises; energetically 
cultivate the market, enliven circulation, open wider, 
and vigorously explore a new mechanism for the organic 
integration of planning and market; offer better services 
with the change of government functions as the center 
and vigorously conduct the county-level institutional 
reform; and straighten out the relationship between 
counties and townships by delegating power to town- 
ships and towns and improving the functions of town- 
ships and towns. County-level comprehensive reform 
should take as its objective the development of urban 
and rural commodity economy and the achievement of 
urban and rural integration. It should take the reform of 
the county-level economic management structure as a 
focus in conducting comprehensive and coordinated 
reforms. Through reform, we should gradually establish 
a new structure of socialist market economy and an 
operating mechanism combining planning and market. 
Reform of the political structure should be coordinated 
with economic restructuring. Now, the central authori- 
ties have called for the start of the institutional reform at 
the county level. This should be vigorously conducted 
according to central planning. It is necessary to energet- 
ically streamline administration, reduce staff, use skilled 
people rationally, send personnel to different quarters, 
further develop the service structure, and resolutely take 
the road of “small institutions offering great services.” 


As our country has a vast territory and a large popula- 
tion, the conditions in various localities differ consider- 
ably. Therefore, in fully launching the county-level com- 
prehensive reform, it is absolutely necessary to uphold 
the principle of suiting measures to local conditions and 
giving different guidance and to implement the guiding 
idea of “basing ourselves on county conditions, cen- 
tering on development, making breakthroughs in key 
points, and displaying different features.” “If we are sure 
about it, we should be bold in making experiments and 
blazing new trails.” ““We should engage more in practical 
things and less in empty talk.” This is also a requirement 
on the county-level comprehensive reform. Provided 
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that we further emancipate the mind, make bold exper- 
iments, and constantly sum up experience, we will cer- 
tainly be able to considerably accelerate the pace of 
county-level comprehensive reform and more satisfacto- 
rily boost the county economy to a new stage. 


Tian Jiyun Encourages Service Industries 
OW’2409021992 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Sep 92 


[From the “National News Hookup” program] 


[Text] Answering a KEJI RIBAO reporter's questions 
today, Vice Premier Tian Jiyun said: The accelerated 
development of tertiary industries is needed to further 
promote the program of reform and openness and to 
institute economic mechanisms geared to socialist mar- 
kets. The development of these industries is also essen- 
tial for the drive to open further to the outside world, to 
import foreign capital, and to compete internationally. 
Specifically, we should develop transportation, commu- 
nications, banking, the information sector, and other 
service industries if we are to foster a better investment 
climate. 


Tian Jiyun Attends Metallurgical Exhibition 


OW2409022092 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Sep 92 


[From the “National News Hookup” program] 


[Text] An international metallurgical industry exhibition 
opened in Beijing today. Tian Jiyun, vice premier of the 
State Council, and Chen Muhua, vice chairwoman of the 
Standing Committee of the National People’s Congress, 
attended the opening ceremonies. 


To accelerate the development of our country’s metal- 
lurgical industry, some large metallurgical enterprises 
will launch new expansion and renovation projects over 
the next few years. The prospect of such projects has 
prompted enthusiastic attendance at the exhibition by 
businessmen from other countries. 


Economists View Reform, Market Economy Issues 


Tong Dalin Cited 


HK2409093392 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0838 GMT 9 Sep 92 


[Text] Guangzhou, 9 Sep (ZHONGGUO XINWEN 
SHE)}—Tong Dalin, deputy director of the State Struc- 
tural Reform Research Society and a well-known econ- 
omist, said in Guangzhou a few days ago that the aim of 
mainland reform and opening up is to institute a new 
market economic system, which may also be called a 
modern market economic system. Now, by expediting 
reform and opening up, we mean moving toward the 
market economy at a faster pace and instituting a market 
economic system. 
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Tong Dalin’s above remarks were made to reporters 
when he attended a seminar on economics in Guang- 
zhou. He said: On China’s vast expanse of land now, 
reform and opening up are rather uneven in various 
areas. There are generally three kinds of conditions: |. 
The market economy is the dominant factor; 2. the 
planned and market economies coexist; and 3. the 
planned economy is still the dominant factor. These 
three kinds of economy will be appraised, examined, and 
selected in practice. 


The well-known economist pointed out: At present, there 
is a major contradiction in mainland’s reform and 
opening up, i.e., divergence and friction between the 
planned and market economies. The deep-rooted source 
of various difficulties and problems cropping up in the 
present economic life precisely lies here. If the experi- 
ence gained in reform and opening up for 10 years or so 
is boiled down to one point, then it is as long as a region, 
province, city, or enterprise can shake off the yoke of the 
highly concentrated planned economy more quickly and 
move toward the goal of market economy more properly, 
its economy will certainly develop in an even better and 
faster way. The reason that the four mainland coastal 
areas comprising the Zhu Jiang Delta, the Suzhou- 
Wuxi-Changzhou area, the Shandong Peninsula, and 
southeastern Fujian can have faster economic develop- 
ment is that people in these areas dare to march toward 
the market economy in reform and open practice. 


Tong Dalin stressed that the global strategy of the 
mainiand’s economy was to become a major trade and 
economic power in the world and link mainland markets 
with the world market so that the mainland market 
economy will become part and parcel of the world 
market economy. 


Wang Jue Interviewed 


HK2409065892 Beijing LIAOWANG in Chinese No 32, 
10 Aug 92 pp 16-17 


[Interview by staff reporter Dong Ruisheng (5516 3843 
3932) with economist Professor Wang Jue (3769 3778) 
of the Central Party School Political Economy Research 
Office: “Several Issues Concerning the Development of 
Market Economy”; date and place not given] 


[Text] [Dong Ruisheng] With the in-depth development 
of the reform, people have continuously deepened their 
understanding of the market. At present, we no longer 
regard the market economy as something only bearing 
the surname “capitalism” and never bearing the sur- 
name “socialism.” In theory, the market economy does 
not bear any class attribute and does not fall into the 
category of the basic social system, instead, it is just an 
operation mechanism and a means. At present, estab- 
lishing and developing a socialist market economy has 
become a subject warmly discussed by many people. 
Professor Wang, would you please tell our readers about 
your personal opinion on the relevant issues” 
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[Wang Jue] Yes. First, | want to say that we should 
consider both planning and market as means of eco- 
nomic regulation and forms of economic operation 
which are just related to the issue of the management 
system and do not decide the nature of the social system. 
Therefore, they do not bear the surname “socialism” or 
“capitalism.” This is because the fundamental reason for 
the appearance of the market economy and the planned 
economy lies in the development of productive forces to 
a certain condition of large-scale socialized production. 
No matter whether it is capitalism or socialism, as long 
as there is large-scale socialized production, both the 
means of planning and market must be used. This is an 
objective law in economic development. It takes time for 
people to perceive, understand, and apply this objective 
law. In the practice of socialism, we understood the 
means of the planned economy earlier, mainly because, 
when analyzing the free competition in the early stage of 
capitalism, Marx pointed out that the market economy 
was blind and anarchic; in order to overcome these 
defects, socialism should adopt a planned economy. We 
first practiced socialism according to this thought by 
Marx and pursued economic development under the 
guidance of plans. Thus, socialism emerged together 
with the planned economy, which has been operated for 
several decades. This made it easy for people to equate 
the two things. Of course, it should not be denied that the 
planned economy did play a positive role in the estab- 
lishment of the socialist system in the period of the First 
and Second Five-Year Plans and this caused people to 
more firmly believe that socialism is inseparable from 
the planned economy and that the planned economy 1s 
socialism. On the contrary, under the conditions of 
socialism, we did not realize the positive factors of the 
market means, only noticing its negative effects. Thus, 
the market economy was regarded as capitalism and was 
restrained and narrowed. In some socialist countries, the 
means of the market economy was even eliminated. 
After the 1960's, some socialist countries began to realize 
that the market economy is not a completely negative 
thing and began to adopt the market mechanism in their 
economies. In our country, we did not explicitly recog- 
nize the existence of a market economy in socialism 
under the Third Plenary Session of the | 2th CPC Central 
Committee in 1984. In fact, a developed commodity 
economy is a market economy. Some people only accept 
a commodity economy and do not accept a market 
economy. We have now found that the market economy 
has many more positive than negative aspects and 1s 
representative of a developmental stage which socialism 
cannot transcend. 


Capitalist people understood the market economy first. 
In the period of free competition, the blindness and 
anarchic state of the market economy brought periodic 
crises to the capitalist economy. After entering the stage 
of monopoly capitalism, the development of socialized 
production made the capitalist states realize that their 
economic crises could not be solved just by means of the 
market economy. In particular, people learned a good 
lesson from the worldwide economic crisis which broke 
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out in 1933. At that time, Keynes put forward his theory 
about the state’s macroeconomic interference and it was 
accepted by capitalism. After World War II, by taking 
the effective practice of pursuing a planned economy in 
the Soviet Union as reference, government macroeco- 
nomic interference in developed capitalist countries was 
gradually institutionalized. They began to pursue 
planned regulation, used financial and taxation levers to 
Carry Out economic adjustment, and thus adopted both 
the means of planning and market. 


Alt present, both means are used in both socialist and 
capitalist countries. As Comrade Deng Xiaoping pointed 
out in his important talks, planning exists in capitalism 
and market exists in socialism, so planning cannot be 
equated with socialism and market cannot be equated 
with capitalism. People have now understood the impor- 
tant roles of these two means in economic development 
and have all stressed their combination. However, such 
combination must take the market economy as the base 
and planning as the guide. 


[Dong] Some people think that if the market economy 1s 
developed, it may lead to economic chaos and give rise 
to the phenomenon of polarization. How do you see this? 


[Wang] | think this is the wrong idea. The development 
of the commodity economy is a process of development. 
In the initial stage when the commodity economy 1s 
immature, there may be some disorder which, in fact, is 
a Stage through which the commodity economy must go 
when the law of value is being brought into play. This is 
because the market is imperfect and undeveloped and 
there is a lack of unified competition rules. At the same 
time, there are also imperfections in the laws, regula- 
tions, and management systems. Such disorder, in the 
final analysis, is caused by the poor quality of the market 
entities (enterprises). They may behave unscrupulously 
in order to reap profits and may even play such tricks as 
selling counterfeit and inferior goods at the expense of 
consumers. Some enterprises are anxious to seek quick 
profits and lack the foresight to see the long-term devel- 
opment prospects. Such problems can hardly be avoided 
in the course of market development. However, after the 
market becomes mature, the quality of the entities is 
enhanced, and the laws, regulations, and rules become 
perfect, negative things in the market will gradually be 
overcome. Moreover, being a socialist country, China 
will certainly strengthen the state's macroeconomic con- 
trol and planned guidance while developing the market 
economy. As long as we correctly adjust the scope and 
intensity of macroeconomic control, we will be able to 
restrain and overcome the negative role of the market 
mechanism. However, fundamentally speaking, the 
market economy is based on credit and it can overcome 
behavior that is unfavorable to consumers. In short, in 
the course of regularization, the market economy will 
develop from a disorderly condition to an orderly con- 
dition, coinciding with the process of promoting eco- 
nomic development. 
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As far as polarization is concerned, Marx said that 
Capitalism causes the possessor of the means of produc- 
tion to become richer and richer while the proletariat, 
that is, people who do not possess the means of produc- 
tion, become poorer and poorer. This is not caused by 
the means of economic development but by the capitalist 
system. The means can only play a role in intensifying 
such polarization. Similarly, under socialist conditions 
the common affluence of the entire working people is a 
process of development, wherein some people and some 
areas will become rich ahead of others before everybody 
becomes better-off together. This cannot be regarded as 
polarization; instead, this is an indispensable stage in the 
process of realizing common affluence. The develop- 
ment of the market economy may be favorable to some 
people who become rich ahead of others and may also be 
favorable to common affluence for all people and all 
localities. It is necessary to combine the technology, 
technical personnel, and funds in the rich areas with the 
resources and labor force in the poor areas, in light of the 
laws governing development of the commodity 
economy, so that all localities can give play to their own 
advantages, offset their shortcomings, and can seek local 
economic development and common affluence. 


[Dong] Some people hold that the development of the 
market economy will give rise to inflation. Is this true? 


[Wang] This is also a wrong idea. The actual cause of 
inflation is an excessive money supply which exceeds the 
demand in socioeconomic operation and the devaluation 
of the currency. If currency circulation does not exceed 
the demand in socioeconomic operation, prices will fall. 
The amount of currency in circulation, the turnover rate 
of the funds, and the total value of commodities are 
linked together. If the amount of currency exceeds the 
needs in society, inflation will occur. So, inflation has no 
direct relation to the market economy. 


Of course, the market economy is also a currency 
economy, and a developed currency economy at that. 
Everything is commercialized and linked to the cur- 
rency, even property rights. Therefore, inflation will 
affect the state of market operation and the operation of 
the commodity economy. On the contrary, the develop- 
ment of the commodity economy and the increase in 
commodity quantity and value will require a corre- 
sponding increase in money supply. Therefore, the state 
of the market economy and the state of money supply 
affect and condition each other. Although this has a 
certain relationship with inflation, the two sides have no 
definite causative relations. Does not inflation also 
appear when the commodity economy is undeveloped? I 
think that some people jusi turn things upside down. 
Inflation is not a problem in the market; instead, the 
more developed a market economy is, the easier it will be 
to prevent and overcome inflation as there are better 
means of macroeconomic control and better information 
channels. 


In the final analysis, some people are still unclear about 
the market economy itself and its status and role in the 
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process of economic development. Market economy is 
the material form of a highly developed commodity 
economy. We should be aware that in the development 
of human society, there is certainly a transition from the 
Stage in which the natural economy prevails to the state 
wherein the commodity economy ts prevailing. In what- 
ever countries and under whatever systems, primitive, 
slavery, and feudal societies are ali marked by a pre- 
vailing natural economy. In this stage, there is no sophis- 
ticated division of work in society and the close natural 
economy certainly prevails. At present, with the devel- 
opment of social production, the division of work in 
society has become more and more sophisticated. The 
natural economy can no longer stand because the con- 
tradiction between unitary production and diverse 
demand can only be solved through commodity 
exchange. The inherent standard for such exchange is the 
principle of exchange at equal value, or the law of value. 
Through the market, the interests of producers and 
consumers are coordinated and guaranteed, with each’s 
own demand being satisfied. Equal and mutually bene- 
ficial exchange solves the contradiction between the 
producer and the consumer and also enables both con- 
sumption and production to continuously develop and 
upgrade, promoting social progress as a whole. There- 
fore, the market economy is a form of materializing 
commodity production and the development of human 
society cannot transcend this stage. It is a fundamental 
driving force for social development. 


[Dong] Can you explain why some people are still so 
afraid of developing the market economy? 


[Wang] In China, feudal society and the small peasant 
economy lasted for a very long time with people living in 
the ocean of small production. Small production fears 
the commodity economy and fears capitalism most 
deeply, because the commodity economy is developed 
on the basis of destroying the structure of small produc- 
tion and capitalism is developed on the basis of the 
commodity economy, or the market economy. There- 
fore, small production used to treat market, commodity, 
and capitalism in the same way and particularly feared 
the market economy. This added great difficulty to 
China's efforts to develop a commodity economy. In 
addition, in the socialist practice over the past several 
decades, we used to pursue a planned economy by 
adopting the Soviet model. This model did not allow for 
the existence of a commodity economy and even tried, 
by every possible means, to eliminate it in order to build 
up a highly centralized planned economy. Thus, when- 
ever market economy is mentioned, people naturally 
think of capitalism and some people fear the market 
economy as they fear capitalism. Therefore, when car- 
rying out reform and opening up, and when developing 
the socialist market economy, we should update the 
concepts, change the original planning mechanism, set 
up the market mechanism, and build a new structure of 
the socialist market economy. Only thus can our 
socialism be in an invincible position. 
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Shareholding Experiments in Shenzhen Examined 


HK2209131092 Beijing QIUSHI in Chinese No 13, 
I] Jul 92 pp 32-36 


[Article by Zheng Jiaheng (6774 1367 0077), deputy 
director of National Bureau of Statistics: “Survey of 
Experiments on the Shareholding System in Shenzhen”’] 


[Text] Experiments on the shareholding system in Shen- 
zhen attract general attention at home and abroad. How 
are these experiments going at present? What are the 
results and problems? Are they of universal significance 
nationwide? With these questions in mind, we went to 
Shenzhen to conduct a survey in late April. 


General Picture of Experiments on the Shareholding 
System in Shenzhen 


In October 1986, the Shenzhen City Government 
enacted “Temporary Provisions on Experiments on the 
Shareholding System of State Enterprises in Shenzhen 
Special Economic Zone,” and opened up the prelude to 
the exploration of the shareholding system reform in 
Shenzhen City. For the past five years, experiments on 
such reform have experienced wind and rain, and seen 
continuous development. 


The scale of experiments on the shareholding system 
enlarged continuously. By the end of 1991, there were 
altogether 136 shareholding system enterprises in Shen- 
zhen Special Economic Zone, 45 of which were reorga- 
nized, and 9! newly established. Viewed from their 
classification, 119 shareholding system enterprises were 
not listed, and 17 were listed companies. Of the 119 
shareholding system enterprises that were not listed, the 
workers and staff of 89 were shareholders, and the shares 
of 30 were held by corporations. The issuance of stocks 
was On a preliminary scale, the total amount of listed 
stocks issued reached 1.9 billion yuan (inventory plus 
increases), and the total amount of stocks issued inter- 
nally (inventory plus increases) reached 500 million 
yuan. Stock trading was becoming brisker by the day, 
and the volume of trading increased year by year. It was 
4 million yuan in 1988, 23 million yuan in 1989, 1.76 
billion yuan in 1990, and rose to 3.508 billion yuan in 
1991. This year, stock trading has continued to be active, 
and the volume of trading has gone up by a big margin. 
With a stock exchange and stock registration companies, 
centralized trading and centralized transfers were basi- 
cally realized. The number of stock exchange organiza- 
tions increased to 16, with 20 offices and nearly 600 
employees engaged in securities. 


Enterprises which practice the shareholding system are 
wide-ranging. At present, the shareholding system has 
expanded to collective enterprises, domestic joint enter- 
prises, and joint ventures. Of the 17 listed companies, six 
are State enterprises, two come under collective enter- 
prises, one 1s a domestic joint enterprise, and eight are 
joint ventures 
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Shareholding system enterprises are quite complete in 
range in industrial distribution. At present, most of the 
shareholding system enterprises in Shenzhen are of sev- 
eral industries combined with the emphasis on one 
major industry, and the scope of operation is wide- 
ranging. For example, Wanke Joint Stock Company 
Limited is built up into a pattern of multiple operations 
and comprehensive development, with import and 
export trade, the household appliances industry, and real 
estate development as three major supports, and with 
financing, information service and mass media service 
as subsidiaries. Shenzhen Development Bank, apart 
from engaging in business related to renminbi and for- 
eign exchange, also makes investments in Shenzhen 
information market by shareholding and joint operation. 
Jintian Industrial Joint Stock Company Limited, 
Nanhua Financing Company of Hainan Province, Shen- 
zhen Industrial Investment and Development Company 
Limited of Hong Kong, and Shenzhen Huaxia Real 
Estate Company engage in business involving many 
industries. While shareholding system reform is experi- 
mented on in Shenzhen Special Economic Zone, the 
collective economy shareholding system is also enthusi- 
astically promoted in Bao An County, at the periphery of 
the special economic zone, so as to ensure that the 
peasants embark on the road of common prosperity, and 
to open up a new way for the development of the socialist 
rural economy. 


The reform of the shareholding system and stock market 
in Shenzhen has gradually embarked on the track of 
standardization and legalization. After five years of 
experiments in the shareholding system in Shenzhen, 
people’s understanding of this reform has deepened 
continuously. Now experiments on the enterprise share- 
holding system have changed from government publicity 
and mobilization to enthusiastic and self-initiated 
requests by enterprises to carry out shareholding system 
reform. The stock market has gradually stabilized after 
going through a rudimentary and inactive stage, a rising 
and awakening stage, a panic stage, a both msing and 
falling stage, and a primarily falling stage. The masses of 
the people have been tempered 1n risk consciousness and 
money consciousness. Market management is changing 
from being mainly by administrative means to being 
mainly by economic and legal means. To strengthen 
leadership over this reform, Shenzhen City Government 
has set up respectively the Shareholding System Leading 
Group and the Stock Market Leading Group to make 
overall plans for shareholding system reform, listing of 
stocks, and management of the stock market. Shenzhen 
City has also worked out “Temporary Regulations on 
Joint Stock Limited Companies in Shenzhen City,” 
“Temporary Measures for Management of Stock Issue 
and Exchange,” and a series of comprehensive and 
complementary legal documents, to help experiments on 
the shareholding system gradually embark on the track of 
standardization and legalization. 
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Marked Results in Experiments on the Shareholding 
System 


After five years of experiments, the shareholding system 
reform in Shenzhen has achieved marked success, and 
displayed a preliminary powerful vitality. 


1. Promoting changes in enterprise operational mecha- 
nism, strengthening enterprise vitality, and greatly 
improving enterprise economic performance. Share- 
holding system enterprises undertake responsibilities 
and risks by making use of their clear-cut equity relations 
and independent corporate capacity. They have become 
the main body of civil power [as published], and built up 
an intrinsic mechanism of making their own decisions in 
operation, of assuming sole responsibility for their own 
profits and losses, and of self-development and self- 
restraint. 


Viewed from the mechanism of decisionmaking power 
in Operation, as a joint stock company operates the 
system of a board of directors, the enterprise’s major 
operational decisions are made by the board, and the 
manager is in charge of day-to-day production and 
operation. Thus, the enterprise extricates itself to a very 
large extent from interference by departments in charge 
or corporations in charge in day-to-day operations, and 
exercises in an independent corporate capacity decision- 
making power in personnel, finance, materials, produc- 
tion, supply, and sales. 


Viewed from the mechanism of assuming sole responsi- 
bility for profits and losses, shareholders undertake 
responsibilities for the company by the shares they have 
subscribed to, dividends are distributed according to 
shares when there are profits, and losses are borne 
according to shares. Thus, being responsible both for 
profits and for losses, enterprises are encouraged to make 
efforts to raise their operation and management level. 


Viewed from the mechanism of self-development, the 
equity of the shareholding system enterprises is owned 
by the state, workers and staff, and shareholders. Surplus 
benefits and dividends of joint stock companies go to all 
the shareholders, and so are accumulated. As enterprise 
accumulation increases, assets expansion and upward 
revaluation of stocks wili bring rich benefits to share- 
holders, who voluntarily have the motive force of 
increasing investments, which is favorable to building up 
the self-development mechanism of enterprises, and 
enhancing their cohesive force. Moreover, the share- 
holding system enables enterprises to raise funds 
speedily, expand the operation scale, develop new prod- 
ucts, open up new industries, and have the capacity for 
self-development. For example, Shenzhen Zhonghua 
Bicycle (Holdings) Company Limited had 6.8 million 
yuan of registered capital in 1984, with a designed 
capacity of 300,000 bicycles for 1985. In 1987, its 
registered capital increased to 26 million yuan, and 
production capacity reached |.2 millon bicycles in 
1989, and the company was in a position to produce over 
6,000 vaneties of eight major kinds of products such as 
touring bicycles, racing bicycles, children’s bicycles, 
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mountain bicycles, and high grade aluminum alloy bicy- 
cles. At present, with a total amount of 658.8 million 
yuan of assets, it will grow to be the world’s largest 
bicycle export factory. Another example is this: Shen- 
zhen Jintian Industrial Joint Stock Company Limited 
had less than 2.5 million yuan of registered capital, and 
four years after putting the shareholding system into 
practice, its net assets increased to 60 million yuan, 24 
times the previous figure. 


Viewed from the self-restraint mechanism, with enter- 
prises putting into practice the shareholding system, 
company leaders are placed in a position of facing 
thousands of shareholders, feeling huge social pressure 
and supervision from various aspects. First, supervision 
by shareholders. As shareholders are scattered, and are 
the masses of the people, the development of enterprises 
is placed under the attention and supervision of the 
broad masses of shareholders. Second, social supervi- 
sion. As the financial situation and operation achieve- 
ments of joint stock companies must be made public, 
enterprises are always placed under social supervision 
Third, supervision by notary organizations. The balance 
sheet, profits and losses, and the financial! situation of 
joint stock companies are supervised by public 
accounting firms, auditing offices, assets valuation 
offices, and other notary organizations. Thus, the pos- 
sible short-term behavior of enterprises is restricted 
objectively. 


As a result of changes in the operational mechanism of 
shareholding system enterprises, economic performance 
is greatly improved. According to statistics of 24 joint 
stock companies in Shenzhen, the average profit rate of 
capital for 1989 was 16.77 percent, higher than the 
average profit rate of 13.73 percent for industrial enter- 
prises in the whole city. In the three years from 1988 to 
1990, the annual average profit increase for the first five 
companies listed in Shenzhen was 97 percent, with an 
annual average increase of |.3 times in net assets. 


2. In shareholding system reform, the rights and interests 
of state-owned assets have been ensured, and the value of 
state-owned assets has increased. To put the share- 
holding system into practice is not to divide up state- 
owned assets into shares and sell them to private indi- 
viduals, but to change state-owned assets into state- 
owned shares, and then issue new shares to the public to 
build up increments of enterprise assets. This in fact is to 
introduce into enterprises the pattern of co-existence of 
diversified economic sectors in society to bring about 
diversified economic sectors in an enterprise. As state- 
owned shares account for the overwhelming proportion, 
it is favorable to giving play to the role of guidance of the 
public economy over the private economy. State-owned 
assets are not eroded, but on the contrary will increase in 
value. Recently, 11 newly listed joint stock companies in 
Shenzhen found that their values had increased by 62 
percent on average when they revaluated the inventories 
of their original assets. The original net assets of Shen- 
zhen City Properties Development (Holdings) Company 
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Limited amounted to 100 million yuan, and after reval- 
uation they increased to 180 million yuan. The one yuan 
per share stock issued this time is sold at a premium of 
3.6 yuan, and the inventory of original state-owned 
assets has increased to 648 million yuan in value. Cal- 
culated at an annual 10 percent dividend, 180 million 
yuan of fixed capital stock can receive 18 million yuan 
dividends, more than 18 times the less than | million 
yuan of profits delivered to the state. 


3. Large amounts of social idle money are absorbed to 
create conditions for turning consumption funds into pro- 
duction funds. In the last few years, the 2.4 billion yuan of 
stocks issued in Shenzhen have absorbed large amounts 
of social consumption funds. Residents’ deposits or 
purchases of bonds will still be changed into consump- 
tion funds after repayment of principal and interest 
when due, but shares cannot be withdrawn after pur- 
chase, and that part of funds used for purchase of stock 
will forever become production or accumulation funds. 
In the past, people likened savings deposits to a “tiger in 
a cage,” and were worried that under the circumstance of 
price fluctuation, a run on banks would occur, which 
would have an impact on the market. By the purchase of 
stocks, consumption funds have been compressed corre- 
spondingly, and the threat of the “tiger in the cage” 
partially reduced. Thus, by using the “cage” of stocks, 
the “tiger” has been kept in the “cage,” and it has also 
provided permanent productive funds for enterprises, 
strengthened the potentials of enterprises for future 
development, and revived the economy. 


4. Promoting industrial restructuring and readjustment of 
product mix. An irrational economic structure and a 
solidified and rigid state of assets are old problems that 
have long existed and have not yet been effectively 
overcome in China's economic life. Putting into practice 
the shareholding system will make high performance 
enterprises expand rapidly by the issuance of shares and 
purchase of share ownership, low performance enter- 
prises will be purchased and annexed by share transfer, 
sO as to make assets flow toward high performance 
enterprises, and realize the optimization of economic 
structure. In Shenzhen, the promotion of the share- 
holding system and listing of stocks have achieved 
remarkable success in industrial restructuring and read- 
justment of product mix, and enabled a batch of good 
enterprises to expand their scale rapidly and increase 
effective supply. In Shenzhen's second 10-year develop- 
ment plan, it also plans to further combine organically 
the promotion of the shareholding system reform and 
listing of stocks with industrial restructuring and expan- 
sion of scale performance. Key enterprises of basic 
industries, new and high-tech industnes, and tertiary 
industnes and enterprises that have leading products will 
be selected to put into practice ( .: 427° olding system 
and listing of stocks, so as to enah~ batch of good 
performance enterprises and basic industries to develop 
rapidly and build up scale performance 
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5. A new channel has been opened up to absorb foreign 
capital. Joint stock companies have built up a manage- 
ment system based on international practice in opera- 
tion, and have standardized the rights and duties of 
investors in various aspects, which has played an impor- 
tant role in absorbing foreign capital. Compared with 
foreign borrowing and absorbing direct investments by 
foreign businessmen, issuance of shares is more benefi- 
cial to absorbing huge amounts of idle funds of overseas 
residents, groups, and organizations. Up to now, foreign 
capital absorbed by Shenzhen Special Economic Zone in 
the form of shares 1s equivalent to about 500 million 
yuan. Al present, many overseas businessmen or finan- 
cial organizations of countries or regions such as the 
United States, the United Kingdom, Singapore, Hong 
Kong, and Taiwan have expressed the intention of 
coming to Shenzhen to invest in stocks. Thus, another 
channel has been opened up for raising construction 
funds. 


6. It is of importance to opening up new employment 
spheres, increasing financial revenue, and reviving the 
economy. Setting up stock exchanges and management 
organizations 1s a newly developing industry in China. 
Absorption of labor is only one aspect of the question. 
More important 1s that by the issuance of shares China 
can speedily raise funds, build and expand new and 
high-tech industries, provide more employment oppor- 
tunities, and enhance economic strength. Moreover, the 
state can also levy stamp duty from stock exchanges 
(Shenzhen City levied over 20 million yuan of stock 
exchange stamp duty in 1991), levy business tax from 
stock companies engaged in buying and selling of shares, 
and open up a new channel for increasing financial 
revenue. 


Furthermore, putting into practice the shareholding 
system will enable the government to free itself from 
entanglement in day-to-day administrative affairs, and 
concentrate energy on doing a good job in macroeco- 
nomic regulation and control, social services and super- 
vision. It 1s of importance to changing government 
functions, and enhancing the government's ability in 
macroeconomic regulation and control. 


Needless to say there are still many aspects that require 
further perfection in experiments on the shareholding 
system in Shenzhen. On the one hand, the scale of shares 
is still small, and there is no small gap between the 
volume of shares issued and the demand, on the other 
hand, it 1s still necessary to further step up management 
measures and the building of the ideological and organi- 
zational system of the stock exchange contingent. Some 
regulations are not in conformity with international 
practice; in particular, there is still a shortage of of 
human resources in various fields that are familiar with 
stock operation, and the task of traiming is extremely 
arduous. 
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Enlightenment From Experiments on the Shareholding 
System in Shenzhen 


The preliminary success of experiments on the share- 
holding system in Shenzhen has provided us with useful 
enlightenment. Taken as a whole, we should recognize 
various favorable aspects of the shareholding system as 
new organizational forms of socialist enterprises and 
make experiments audaciously, and also realize that this 
is a comprehensive and complementary deep-level 
reform, and is extremely complicated systems engi- 
neering, the implementation of which should be orga- 
nized enthusiastically and properly, and with great care. 
Viewed from the practice of Shenzhen, to implement 
shareholding system reform effectively, it is necessary to 
pay attention to the following aspects: 


1. Efforts should be made to breed various essential 
market factors which are prerequisites for shareholding 


system enterprises. 


The shareholding system enables enterprises as corpo- 
rate bodies to have corresponding decisionmaking 
power. And to accomplish this, it is necessary to have 
corresponding external conditions as a guarantee to 
enable enterprises to have corresponding power in per- 
sonnel, pricing of products, import and export of prod- 
ucts, and decisionmaking power in investments. Before 
introducing experiments on the shareholding system, 
Shenzhen carried out various reforms with regulation by 
the market as the key link. From 1981 Shenzhen gradu- 
ally relaxed the personnel system, and built up the labor 
market. From 1982, it released one after another con- 
trols on prices of the means of livelihood and the means 
of production, and now prices of the means of consump- 
tion and 97 percent of the means of production are 
regulated by the market. In 1985, a foreign exchange 
regulation center was set up. The breeding and develop- 
ment of essential market factors have created basic 
conditions for shareholding system reform in Shenzhen. 
This tells us that shareholding system reform should be 
carried out in an overall manner and should be comple- 
mentary to price reform, labor system reform, social 
security reform, circulation system reform, and reform 
in other aspects. When external conditions are not 
available, shareholding system reform cannot be rushed 
headlong into mass action, and listed companies should 
not be set up to excess. At present, the shareholding 
system can be put into practice first within some enter- 
prises, and shares can be sold to workers and staff, so 
that they will share the same risks, honor and disgrace, 
and enhance the cohesive force of the enterprise. We can 
be more audacious in the aspect of corporate shares. 
Public shares and B shares should be considered pru- 
dently, and kept under strict control. 


2. Shareholding system reform should be closely com- 
bined with the development of other forms of fund-raising, 
and the relationship between the stock market and the 
bond market handled well. 


In the raising of funds in China treasury bonds take 
precedence and are the main body, and stocks only 
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account for a very small part. It should be seen that both 
bonds and stocks are important forms of fund-raising. 
but there are essential differences between the two. For 
bonds, there is the question of repayment of principal 
and interest when due, but the risk 1s small. For stocks, 
dividends are divided according to shares, and there 1s 
no need to repay the principal, which is more favorable 
to raising funds on a long-term basis, but the msk and 
speculation 1s greater than for bonds, and major social 
problems may often follow if stocks are not operated 
properly. Therefore, of the funds raised overseas, stocks 
account for only about one-third, and bonds remain the 
great majority. At present, bank savings in China have 
already exceeded |,000 billion yuan, which provides a 
sound foundation, whether for the issuance of national 
bonds or for the expansion of shareholding system 
reform. We should adhere to the direction of raising 
funds through multiple channels and in multiple forms. 
We should both enthusiastically promote experiments 
on shareholding system reform and appropriately 
increase the raising of funds by shares, and also strive to 
develop and improve various forms of raising funds by 
bonds, and gradually build up fund-raising mechanisms 
Suited to the conditions in China, and correspondingly 
develop the market system. Viewed from the issuance of 
stock, even in Shenzhen, which 1s a step ahead in reform, 
the amount of listed stocks issued at present is only 
about 500 million yuan, which accounts for 1.6 percent 
of the purchasing power of all residents in the city. It 
seems that the amount may appropriately increase. The 
varieties of national bonds issued are few, and they are 
all medium and short-term. If viewed internationally, 
the United Kingdom, the United States, and other 
countries have issued long-term bonds of 30 to 40 years. 
It seems that in the future China should also issue some 
long-term construction bonds of 10 to 20 or even 30 to 
40 years. 


3. It is necessary to implement the principle of standard- 
ization first and development afterward, pay adequate 
attention to the building of relevant rules and regulations, 
and promote the healthy development of experiments on 
shareholding system reform. 


The shareholding system is an inevitable result of devel- 
opment of the commodity economy. To develop the 
commodity economy, a number of enterprises are bound 
to put into practice the shareholding system. At present 
the experiments in Shenzhen and Shanghai still need to 
be deepened and improved. If shareholding system 
enterprises are set up all at once, there will certainly 
appear the danger of “deformation” of the shareholding 
system reform. It thus requires the stepping up of policy 
guidance, both to avoid frustrating people's enthusiasm, 
and also to guard against a chaotic situation. First, it 1s 
necessary to pay adequate attention to enacting and 
promulgating laws and regulations with regard to orga- 
nizing and setting up shareholding system enterprises, 
and to be clear about the purpose, principles, necessary 
procedures, and ways and means of experimenting on 
the shareholding system, so that various localities have 
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rules to follow. Second, it ts necessary to work out laws 
and regulations on revaluation and management of state- 
owned assets. Putting the shareholding system into prac- 
tice, whether the shareholding system within enterprises 
or public companies, involves the question of defining 
share ownership from the very beginning. There 1s a 
fundamental difference between the shareholding system 
and the contracting system, and once share ownership 1s 
made clear, the interests of share ownership are perma- 
nently determined. If attention were not paid to the 
principles of revaluation of assets, equal interests for 
equal shares, and dividends divided according to shares, 
it would often easily lead to losses of state-owned assets. 
Third, 1t 1s necessary to improve laws and regulations for 
the management of the stock market, and to protect the 
order of stock exchanges. Where there is a stock 
exchange, there 1s bound to be speculative behavior. It 1s 
necessary to guard against illegal speculation and exces- 
sive speculation that may possibly bring chaos to the 
stock exchange market. It 1s necessary to distinguish the 
nature and extent of speculation, and strengthen macro- 
economic regulation and control. In making prepara- 
tions for the setting up of stock exchange, management, 
auditing, and supervisory organizations, it 1s also neces- 
sary to work out a number of comprehensive and com- 
plementary laws and regulations for the management of 
industry and commerce, taxes, materials, auditing, labor, 
and personnel systems, so that “there are laws to abide 
by” for this task from the very beginning. In working out 
laws and regulations for securities management, it is 
necessary to learn from and refer to international expe- 
riences, try one’s best to follow international practice, 
and pay attention to combining general laws in securities 
management with the special conditions of China, so as 
to favor linking the domestic market with the interna- 
tional market, and to helping China's stock market move 
gradually toward internationalization. 


4. It is necessary to set up stock markets according to 
economic regions. 


The objective of setting up stock markets in China 
should be to promote the building up at an early date of 
China's unified stock market, and to establish a set of 
unified standards and to legalize them. At present, the 
State Council has approved setting up stock markets in 
Shanghai and Shenzhen. In a country like the United 
States, whose shareholding system is developed, there 
are only a few stock markets. It 1s all the more impossible 
for China to set up a stock market in each province. We 
may consider setting up stock markets based on large 
economic regions and gradually build up a unified 
nationwide network of stock markets, whose operations 
are supervised under unified laws and regulations and 
under unified management. Setting up stock markets in 
many localit:es according to administrative regions 1s 
prohibited. It is necessary to guide according to the 
principle of planned commodity economy, and guard 
against the separation of stock markets. It is necessary to 
allow enterprises to make their own decisions in 
choosing the stock exchange on which to list their shares. 
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Al present, if 1s necessary to set up special organizations 
to plan and study in a unified way the distribution of 
stock markets in the whole of China, and to guard 
against “stock market fever” in various localities, and 
lose no time in making earlier-stage preparation for 
setting up a unified stock market throughout China. 


5. It is necessary to train human resources, and popularize 
education on the shareholding system and the stock 


exchange. 


Putting into practice the shareholding system and stock 
exchanges 1s a new subject, which urgently requires large 
quantities of leadership and management human 
resources knowledgeable in modern commodity 
economy, enterprise management, and stock manage- 
ment, possessing the spirit of reform and noble voca- 
tional morality, and capable of opening up a new situa- 
tion. At present, China has a serious shortage of human 
resources in this respect. Therefore, it is necessary to pay 
attention to using fully many means of publicity and 
education to train human resources at various levels, and 
build up as soon as possible a grand professional contin- 
gent. Moreover, it 1s also necessary to step up universal 
education of the public and the masses of investors, and 
to enable them to deepen their correct understanding of 
the shareholding system and stock exchange. 


Responsibility System Reduces Foreign Trade Losses 


HK2109084892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1033 GMT 18 Sep 92 


[Text] Being, 18 Sep (ZHONGGUO TONGXUN 
SHE}—On the basis of a comparatively large improve- 
ment last year, the general level of economic returns 
from China's foreign trade has improved this year. 
According to statistics from the Ministry of Foreign 
Economic Relations and Trade, China's foreign trade 
losses totaled $1.33 billion, a 70-percent decrease on the 
same period last year. 


In the meantime, China’s level of export costs decreased, 
the turnover frequency for circulating funds has 
increased, and the cost of changing foreign exchange for 
independent foreign trade has slightly increased. 


According to analysis, China has improved its economic 
returns in foreign trade mainly because foreign trade 
departments in various localities, while vigorously devel- 
oping foreign trade, have paid more attention to eco- 
nomic accounting after practicing the new foreign trade 
system where they assume sole responsibility for profits 
and losses. 


Minister Discusses Railway Construction Plans 


HK 1809020292 Beying XINHUA Domestic Service 
in Chinese 0254 GMT 15 Sep 92 


[By reporter Wang Yanrong (3769 1693 2837)] 


[Text] Beying, 15 Sep (XINHUA}—In this breezy and 
cool fall, heartening news has arrived from the Ministry 
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of Railways: China’s Ministry of Railways will initiate 
many large and small railway construction projects. 


In view of the booming national economy, China's rail 
transportation lags seriously behind, and the serious 
“bottlenecks” and “major contradictions” have drawn 
the state’s close attention. The State Council calls on 
railway departments and society as a whole to enhance 
the sense of urgency, the sense of crisis, and the sense of 
responsibility, and to expedite reform and speed up 
construction, thus setting off a new high tide of large and 
small construction projects. It is necessary to concentrate 
human, financial, and material resources to start “deci- 
sive” [jian mie zhan 3005 3319 2069] projects and strive 
to fulfill the Eighth Five-Year Plan earlier so as to 
alleviate the shortage and backwardness of rail transpor- 
tation. On the other hand, it is necessary to continue to 
strengthen management, improve efficiency, and tap and 
increase potential to meet the immediate need arising 
from current economic development. 


Han Zhubin, new minister and secretary of the leading 
party group of the Ministry of Railways, stressed the 
other day: There is not much time left for us to complete 
the Eighth Five-Year Plan. The Ministry of Railways has 
confirmed the key points. It will concentrate energies on 
such important projects as the second phase of the 
Datong-Qinhuangdao railway and double-track railways 
from Houma to Yueshan, from Baoji to Zhongwei, from 
Beijing to Shenzhen, and from Lanzhou to Urumai. 
““Myriads of efforts” will be made to ensure the comple- 
tion of key projects, and investment, labor, project 
periods, and quality will also be ensured. On the other 
hand, it is necessary to start immediate and quick 
projects, especially the construction of coal transporta- 
tion passages from Shanxi, Shaanxi, and western Inner 
Mongolia; improve the efficiency of the Beijing- 
Guangzkou railway and the Beijing-Shanghai railway; 
and set deadlines for these projects so that they can bring 
returns at an early date. For this reason, he called on the 
vast numbers of railway staff and workers to promptly 
mobilize and all departments that are constructing, 
designing, and working at the railways to coordinate and 
prepare for work and quickly rally themselves, enter the 
sites and throw themselves into the projects in line with 
the spirit of “vigorously stepping up construction so as to 
complete the project earlier and quicker,” and align 
“crack forces and commanding leaders on the same 
forefront.” The locomotive industry must strive to 
arrange for production in no time and increase the 
production of the badly needed high-horsepower loco- 
motives and open freight cars. He said the successful 
trial experience of the 5,000-ton rail transportation on 
the Beiing-Guangzhou and Tianjin-Pudong railways 
must be spread immediately. 


Han Zhubin also demanded that rail transportation in 
the high season of September and October be vigorously 
arranged for, that safety on train journeys be ensured, 
that train flows be adjusted appropriately, that more 
transportation capability be striven for, that the trans- 
portation of important supplies be ensured, that 10 
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million tons of coal be transported out of Shanxi, and 
that the total 1.52-billion-ton freight transportation 
figure for the entire year be reached. 


Chang Jiang Development Strategy Viewed 
HK 1809060092 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 7, 23 Jul 92 pp 14-16 


[Article by Chen Ming (7115 6900): “Building Up a 
Rich, Prosperous Chang Jiang Economic Corridor— 
Expediting the Development and Opening Up of the 
Chang Jiang Delta and Regions Along the River’] 


[Text] After Deng Xiaoping’s southern tour talks, the 
party Central Committee and the State Council decided 
to expedite the development of the Chang Jiang Delta 
and regions along the Chang Jiang and to provide local 
governments in these regions with the necessary powers 
and preferential policies. 


This is a major strategic arrangement subsequent to the 
establishment of the special economic zones, the opening 
of the coastal cities, and the setting up of open coastal 
economic regions. It will certainly produce major influ- 
ences on the entire Chang Jiang basin and the whole 
country. The announcement of this news has evoked 
strong repercussions in the country and abroad and 
much attention from foreign investors. 


Developing and 
Has Major Signi 


The party Central Committee and the State Council 
have long considered this “Chang Jiang strategy.” 
Leading comrades, including Li Peng and Zou Jiahua, 
went to the Chang Jiang Delta and cities along the Chang 
Jiang for on-the-spot investigations and to solicit opin- 
ions from different circles. From 24 to 28 June, the State 
Council called a forum in Beijing's Zhongnanhai to 
discuss economic plans for the Chang Jiang Delta and 
regions along the Chang Jiang. At the forum, Jiang 
Zemin, Li Peng, and other leading comrades discussed 
these regions’ development programs with the mayor of 
Shanghai, as well as the governcrs of Jiangsu, Zhejiang. 
Anhui, Jiangxi, Hubei, Hunan, and Sichuan; they also 
drew up a grand blueprint for the development of the 
region along the Chang Jiang. 


ing This Golden Drainage Area 


The Chang Jiang Delta and the region along the Chang 
Jiang have an important position in China's economic 
strategic pattern. There are 168 million people living in 
28 cities and eight regions along this river, accounting for 
14.7 percent of the country’s total population, and their 
GNP accounts for one-fifth of the country’s total. 


The Chang Jiang Delta and the region along the Chang 
Jiang constitute the most economically, scientifically 
and technologically, and culturally developed regions of 
the country. The 6,300-km Chang Jiang is Chitia’s 
“golden water channel,” along which are four major 
lakes, such as the Boyang Hu, the Tongting Hu, the Tai 
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Hu, and the Chao Hu, as well as the Jianghan plains, the 
Boyang Hu plains, and the Chang Jiang Delta plains. 


Jiang Zemin has said that China decided to take the 
development and opening up of Shanghai’s Pudong as 
the “dragon head” to promote the exploitation, opening 
up, and economic development of the Chang Jiang Delta 
and the region along the Chang Jiang. This is an impor- 
tant strategic decision in China’s regional economic 
development arrangements and in expanding the 
opening up pattern. How fast the development and 
opening up of the Chang Jiang delta and regions along 
this river are, will, to a great extent, determine the 
process of China's fulfillment of its second-step strategic 
target and the process of China’s socialist moderniza- 
tion. 


Li Peng has said that the significance of opening up 
Pudong does not lie in Shanghai alone, but more impor- 
tantly, it will help promote the economic development of 
the entire Chang Jiang basin. Viewed from the map, the 
entire Chang Jiang drainage area is like a dragon, with its 
head in Shanghai, its tail in Sichuan, and many cities and 
provinces in between them. Expediting reform, opening 
up, and economic development in these regions has 
particularly important significance. 


Expediting the development and opening up of Shang- 
hai’s Pudong, the Chang Jiang delta, and the regions 
along the Chang Jiang is not only a requirement for the 
development of the situation, but, objectively speaking, 
also has a fine basis and conditions. 


—There are unique regional conditions and port superi- 
ority facilitating access to the Chang Jiang and the sea. 
This is a rare region in the world, which possesses a 
dual superior regional positions—the “golden coast” 
and the “golden channel.” 


—Hydraulic power and water resources are rich and 
there is great potential for water transportation. The 
Chang Jiang runs from the west to the east of the 
country and constitutes an important transportation 
artery running through southwest China, central 
China, and the coastal areas. The Chang Jiang’s main 
channel after the Chongqing section is 2,428 km long, 
being China’s most developed and most important 
inland waterway transportation system. The main 
channel and tributaries of the basin contain hydraulic 
power reserves of 268 million kilowatts, with realiz- 
able hydraulic power of 197 million kilowatts, 
accounting for 53.4 percent of the country’s feasible 
exploitable water resources, which have tremendously 
bright prospects for development. 


—The industrial basis is solid. In particular, the Chang 
Jiang Delta area with Shanghai as the center is China's 
largest comprehensive processing industrial basis, 
whose processing industrial output value accounts for 
over two-thirds of this regions’ total. A number of key 
enterprises and major projects involving China's 
whole economic situation have been built in the 
regions along the Chang Jiang. 
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—The basis for agriculture and township and town 
enterprises is good. These regions have been China's 
important bases for the production of agricultural 
products and also important bases for the production 
of commercial grain, cotton, and oil. Township and 
town enterprises here are quite developed, and their 
Output value accounts for 38 percent of the regions’ 
gross industria! output value. 


—Tourist resources are rich and full of variety. There are 
several internationally renowned tourist lines in these 
regions, such as the Shanghai, Suzhou, and Hangzhou 
tourist areas; tourist areas in mountains like the 
Huang Shan and the Lu Shan; and scenic spots, 
including the Chang Jiang’s three gorges. 


—The commodity economy is developed. Historically, 
many of the cities from Shanghai to Chongqing have 
been commodity distribution centers. Since reform 
and opening up in particular, commodity economies 
have developed vigorously here. 


All of these comprehensively constitute favorable condi- 
tions for faster and better economic development in 
these regions. As long as we fully display these regions’ 
strong points, do a good job in planning, and adopt 
correct strategies, principles, and policies, we will surely 
promote reform, opening up, and economic develop- 
ment effectively in these regions and will soon build a 
rich and prosperous Chang Jiang economic corridor. 


Great Ideas for the Chang Jiang’s Development and 
Opening Up 


Jiang Zemin has stressed that Shanghai, Jiangsu, Zhe- 
jiang, Anhui, Jiangxi, Hubei, Hunan, and Sichuan 
should learn from the Zhu Jiang Delta and take its 
experience for reference. In particular, they should 
emancipate their minds and freely and boldly experi- 
ment with Shenzhen’s experience in opening up and 
development. In the meantime, governors and mayors of 
these regions are required to pay attention to key 
projects, to make overall arrangements, and to display all 
the regions’ strong points. Great efforts should be made 
now to develop and open up Pudong, to enliven the 
“dragon head” as soon as possible, and to bring out its 
exemplary role in promoting the provinces along the 
Chang Jiang. Also, close attention is required and a good 
job should be done in carrying out preparatory work for 
the Three Gorges project. 


Li Peng has stressed that, in coordination with Pudong’s 
development and opening up, we should promote the 
exploitation, opening up, and economic development of 
the Chang Jiang Delta and the regions along the Chang 
Jiang so as to speed up development along this river and 
fully use the exemplary and promotional role of these 
regions to promote national economic development. He 
said that, in exploring and expanding methods of using 
foreign capital, all regions, without exception, are enti- 
tled to preferential policies provided for economic and 
technological development zones in matters concerning 
major investment projects and new high-tech projects, 


48 NATIONAL AFFAIRS 


provided they correspond with the state’s industrial 
policy and are approved by the state. Li Peng also asked 
that these provinces explore domestic and foreign mar- 
kets to properly utilize domestic and foreign resources, 
including capital and material resources, and to energet- 
ically develop tertiary industry. 


Jiang Zemin said that in developing and opening up the 
Chang Jiang Delta and regions along this river, the 
following basic principles should be followed: 


—Expediting the pace of reform and opening up. This is 
a fundamental principle for developing and opening 
up Pudong, for bringing about overall economic pros- 
perity to the Chang Jiang Delta, and for invigorating 
regions along the Chang Jiang. There is a need to 
increase the momentum of reform and opening up, to 
expedite the process of a change from the old system to 
a new one, to energetically foster and develop the 
market system, to bring the market's role better into 
play, to actively transform government functions, to 
move more boldly toward the international market, 
and to adopt more foreign capital, resources, tech- 
nology, and managerial experience. 


—Speeding up market explorations and improving eco- 
nomic results. In developing these regions’ economies, 
we must particularly stress the need to develop an 
export-oriented economy, to move toward the worid 
market, to promote a virtuous economic cycle, and to 
strive for high quality, high efficiency, and fast devel- 
opment which conforms with market changes. 


—Speeding up technological progress and intellectual 
development. We should fully use the strong points of 
science and technology as well as talented personnel in 
the Chang Jiang Delta; further increase investment in 
science, technology, and education; energetically 
develop new technology and industries; do a good job 
in jointly tackling scientific and technological prob- 
lems and in popularizing science and technology; 
introduce advanced technology; and speed up the 
transformation of scientific and technological achieve- 
ments into productive forces. 


—Speeding up the transformation from extensive to 
intensive operations in economic development 
methods. We should give much prominence to saving 
energy and raw and semifinished materials, to 
reducing energy consumption, and to improving 
resource use rates; fully utilize the existing material 
and technological bases, pay proper attention to tech- 
nical transformation in existing enterprises; energeti- 
cally improve technological and managerial levels in 
production, and take the road of intensive operations. 


—Speeding up the upgrading of the industrial structure 
and product mix. In view of the need for a continuous 
modernization of the national economy, we should 
energetically optimize the industrial structure and the 
product mix; develop an export-onented economy and 
hi-tech industries, and develop high-quality and high- 
value industries and products which have a high 
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technological compositions, high market share, and 
high foreign exchange earnings. 


Governors and Mayors Talked About Development and 
Opening Up 

The strategic decision by the party Central Commuttec 
and the State Council evoked up much delight among the 
governors and mayors attending the forum. In light of 
their regions’ actual conditions, they talked about tar- 
gets, commented on their strong points, proposed mea- 
sures, and expressed their firm will and determination to 
Carry out the central decision. 


Shanghai Mayor Huang Ju said that Shanghai Munici- 
pality supported the central decision, 1s determined to 
fully display the comprehensive functions of the city asa 
particularly large economic center, to be a good “dragon 
head” in serving the cities along the Chang Jiang, and to 
promote economic development in the Chang Jiang 
delta and the regions along the Chang Jiang by using the 
east to bring along the west and by bringing about a joint 
east-west movement. We will gradually turn Shanghai 
into an economic, financial, and trade center in the Far 
East. Viewed from the angle of urban function, Shanghai 
can become vither an industrial or consumption center, 
but proceeding from the stimulation of economic pros- 
perity in the Chang Jiang Delta and the regions along the 
Chang Jiang, Shanghai should become a center for the 
circulation of commodities and production factors all 
the more. In this way it will not contend with other 
provinces or cities for resources or markets and can fully 
display the comprehensive functions of a big city and 
serve economic development in the Chang Jiang basin. 
To speed up the implementation of the strategy for 
regions along the Chang Jiang, Shanghai is ready to set 
up a big regional market, and to further open its finan- 
cial, wholesale and retail, real estate, construction, and 
personnel markets in the Chang Jiang Delta, as well as 
other provinces and cities in regions along the Chang 
Jiang. In the meantime, it also welcomes people from 
other provinces and cities coming to Shanghai to carry 
out all kinds of foreign-related or domestic economic 
and trade activities. 


The key to the unification of the economies of the Chang 
Jiang Delta and the regions along the Chang Jiang hies in 
the unification of communications. Only by building a 
comparatively complete and comprehensive communi- 
cations system can these various regions form an organic 
entity for economic development. For this reason. 
Huang Ju proposed increasing investments in communt- 
cations construction in these regions and building sev- 
eral big projects which can play a decisive role, such as 
riverside railways and riverside highways. In coordina- 
tion with the construction of a comprehensive commu- 
nications system in these regions, Shanghai will actively 
speed up the construction of communications projects 
linking it to its surrounding regions. “We are ready to 
speed up the construction of the Shanghai sections of the 
Shanghai-Nanjing and Shanghai-Hangzhou expressways 
first and then to speed up the construction of a linkage 
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network between the Pudong railway and railways in 
East China, as well as Shanghai's Pudong International 
Airport.” 


Zhejiang Provincial Governor Ge Hongsheng said that, 
with Pudong as the “dragon head,” Jiangsu and Zhejiang 
as the flanks, and the regions along the Chang Jiang as 
the hinterland, we will form another important open 
zone in the country subsequent to the coastal areas of 
South China. Zhejiang is located south of Shanghai and 
should use this as a historic Opportunity to speed up its 
development. it should resolutely follow the central 
authorities’ unified plans and arrangements and con- 
sciously form an entity with the development of Pudong 
and the regions along the Chang Jiang. In the spirit of 
“taking the initiative in coordination, carrying out 
overall cooperation, supplementing each other's strong 
points, and making common development,” we will take 
an active part in coordinating and cooperating with the 
provinces and cities in the regions along the Chang Jiang. 
Zhejiang will fully display its strong points, develop its 
economy, and at the same time 1s willing to make its 
contnbution to the development, opening up, and eco- 
nomic invigoration of the regions along the Chang Jiang. 


Jiangsu Provincial Governor Chen Huanyou saia: Our 
province is located in the Chang Jiang’s lower reaches, 
along which are seven cities under provincial jurisdic- 
tion, including Suzhou, Wuxi, Changzhou, Nantong, 
Nanjing, Zhenjiang, and Yangzhou, as well as 37 coun- 
ties (cities) under the jurisdiction of these cities. These 
regions have prominent superiority in terms of regional 
position, superiority in nich resources, and a certain 
economic superiority. Comrade Xiaoping pointed out 
when passing through Nanjing during his southern tour 
that Jiangsu’s economic development should be faster 
than the country’s average rate. This was his hope and 
encouragement for us. Coastal areas in our province 
have comparatively good conditions and should develop 
faster all the more. For this reason, he proposed the 
following development targets for Jiangsu Province to 
fulfill by the year 2000: Its GNP should reach 301 billion 
yuan, with an annual growth rate of about |2 percent, an 
eight-fold increase, and capita GNP should be 7,400 
yuan. Its foreign trade purchase volume should reach 
100 billion yuan, its ports should create foreign exchange 
income of $10 to 12 billion through exports, and the total 
foreign capital it will use should amount to $10 to 15 
billion. 


Sichuan Vice Governor Pu Haiqing said: We deeply 
understand our position and responsibility in the Chang 
Jiang economic belt. As the dragon tail, Sichuan will 
subordinate itself to the “dragon head,” serve the 
“dragon head,” strengthen its cooperation with fraternal 
provinces and cities along the Chang Jiang, strengthen 
coordination and planning, and stimulate Sichuan’s 
entire economic development. According to its resources 
status, current foundation, and conditions for develop- 
ment, Sichuan has formed the following basic ideas on 
participating in the Chang Jiang’s opening up and devel- 
opment. It will bring into play strong points in its 
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mineral products, hydraulic power, and biological 
resources; give prominence to four key projects, 
including agriculture and basic industries, build five 
mayor bases for agricultural and sideline products, native 
products, energy, iron and steel, and the heavy chemical 
industry, build two comprehensive energy development 
zones, form environments which echo each other from 
the upper and lower reaches of the Chang Jiang; promote 
an economic leap in the Chang Jiang: and stimulate the 
entire province's economic development. 


The forum on economic plans for the Chang Jiang Delta 
and the regions along the Chang Jiang unveiled the 
further opening up and development of these regions and 
determined its major orientation and ideas. The prov- 
inces and cities expressed their readiness to proceed 
from their actual conditions, to seek truth from facts, to 
act boldly but meticulously, to take solid steps, to fully 
consider their needs and possibilitees as well as the 
ability and conditions for implementation, to integrate a 
scientific and practical attrtude with pursuing clear tar- 
gets, and to move forward in a down-to-earth manner. 


Trans-Regional Cooperation “Great Success’ 
OW 2409101892 Beying XINHUA in English 
0835 GMT 24 Sep 92 


[Text] Hangzhou, September 24 (XINHUA)}—The trans- 
regional economic cooperation between nine prefectures 
and cities from four provinces in east China over the 
past six years has achieved great success. 


Information from Zhejiang Provincial Economic Coop- 
eration Office shows that by the end of last year, the nine 
prefectures and cities had signed agreements covering 
1,190 projects and created an additional output value of 
more than 2.3 billion yuan and 400 million yuan in 
profits and taxes. 


The nine prefectures and cities are Nanping Prefecture 
of Fujian Province, Lishu: Prefecture, Jinhua and 
Quzhou cities of Zhejiang Province, Fuzhou and Shan- 
grao Prefectures, Yingtan and Jingdezhen cities from 
Jiangxi Province and Huangshan city of Anhui Province. 
Most of these areas are remote and mountainous and 
backward in economic development. 


Trans-regional economic cooperation between the nine 
prefectures and cities began in the second half of 1986. 


Over the last six years, the nine prefectures and cities 
have been learning from and helping ezch other, greatly 
promoting the economic development of these areas. 


Preliminary statistics show that the nine regions have 
introduced 10,000 professionally trained people and 
exchanged goods and materials valued at 2.5 billion yuan 
between them. 


They have built 750 km of highways and opened 140 
new passenger transport routes. As a result, the volume 
of commodities in circulation has reached 30 billion 
yuan. 
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The total output value of industry and agriculture of the 
nine prefectures and cities surpassed 55 billion yuan at 
the end of last year, compared with 18.2 billion yuan in 
1985. 


Opening Up of Border Areas Expanding 
OW 1809104292 Beijing XINHUA in English 
1021 GMT 18 Sep 92 


[Text] Beijing, September 18 (XINHUA}—When the 
coastal areas gave wide publicity to the national reform 
and open policy in the early 1980s, people in the hinter- 
land could only envy their good luck. 


Now they have the same opportunity to open their 
border areas wider to the outside world. 


Border trade, serving as a key to opening the hinterland 
of western China, has helped enliven the economy in 
these areas. 


People in Heihe, Heilongjiang Province, had never 
expected that the small town in northeast China would 
be developed into a hub of Asian-European contact. 


Six years ago 76 peasants in Suifenhe, a smail city in the 
Sino-Russian border area were sent to Russia to help 
grow vegetables, becoming pioneers in labor service 
co-operation between the two neighbors. 


So far, the city has co-operated with Russia in building 
hydroelectric power stations, tapping oil resources and 
other technical projects. 


The booming of border trade has boosted the economy 
of the Xinjiang Uygur Autonomous Region on the 
ancient “Silk Road” and given an impetus to tourism. 


Meanwhile, 27 counties on the southern border of 
Yunnan Province have cast off poverty by opening wider 
to the neighboring countries. 


China's hinterland borders are inhabited mainly by 
ethnic-minority people. Owing to historical reasons and 
natural conditions, economic development in these areas 
has remained stagnant until recently. 


Northeast China's Heilongjiang Province is determined 
to develop itself into an economic center in northeast 
Asia in the early 21st century, and its border city of 
Heihe into a center of Asian-European trade. 


The Inner Mongolia Autonomous Region in north China 
has a blueprint of an economic development plan to turn 
itself into a large international trading area, and Xin- 
jiang in northwestern China is concentrating on devel- 
oping into the country’s major petroleum and petro- 
chemical production base. 


The five provinces and regions in southwest China have 
vowed to make full use of domestic and foreign resources 
and markets in line with local conditions so as to 
strengthen the area's economic power. 
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Only a few years ago, Manzhouli was still a smal! town 
on the Sino-Russian border. 


Now it has developed into a modern city consisting of six 
districts, respectively concentrating on foreign trade 
services, Sino-Russian trade, economic co-operation, 
scenic spots and tourist attractions, energy development 
and export-oriented agricultural development. 


A survey report shows that Heihe City in northeast 
China's Heilongjiang Province, with a population of 
80,000, received more than 1 1,000 business people from 
China and abroad in the first half of this year and 
concluded 159 contracts involving 3.7 billion yuan 
(about 680 million U.S. dollars). 


Wanding, a border city with a population of about 
10,000 in southwest China's Yunnan, concluded border 
trade agreements totalling 270 million yuan in 1991. At 
present, it has more than 8,000 professional business 


people. 


According to economists, China's opening of its border 
areas is shifting from border trade to regional economic 
and technical co-operation, thus marking a new stage in 
China's open policy. 


Peasants Urged To Undertake Nonagricultural Work 
HK2309062992 Beying RENMIN RIBAO in Chinese 
20 Sep 92 p 1 


[Article by reporter Wu Changsheng (0702 7022 3932): 
“State Council Research Office Encourages Peasants To 
Take Part in Construction of Small Cities and Towns”] 


[Text] Beijing, 19 Sep (RENMIN RIBAO)}—A person in 
charge of the State Council Research Office pointed out 
the other day: Adopt positive measures to speed up the 
flow of rural iabor forces to other undertakings and, in 
line with unified planning, encourage some peasants to 
develop township and town enterprises in a relatively 
concentrated way and take part in the construction of 
small industrial areas and small cities and towns to 
promote the sound development of rural economy. This 
question has drawn the attention of State Council 
leaders. 


Some time ago, two peasants from Lujiang County, 
Anhui Province, and Tongnan County, Sichuan Prov- 
ince, separately wrote to a leading comrade of the State 
Council, saying that as a result of many young and 
middle-aged laborers going away to engage in industry 
and trade, the cultivated lands were roughly operated 
and even laid waste in their areas. The State Council's 
leading comrade immediately instructed the State 
Council Research Office to send people to investigate. 
The results of the investigation show that some culti- 
vated lands are being laid waste or roughly operated, and 
these lands account for about 2-3 percent of the total 
acreage of cultivated lands in the areas. Taken as a 
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whole, this has not had an important impact on agricul- 
tural development, but the growing trend merits atten- 
tion. The results of the investigation also show that it is 
not due to the shortage of labor that the cultivated lands 
have been laid waste and roughly operated. In the two 
counties where the investigation was conducted, the 
number of laborers working in other localities accounts 
for only 10-16 percent of the total labor force, and there 
are still a considerable number of surplus laborers in 
rural areas. There are mainly four genuine reasons: The 
relatively low comparative returns of farming, especially 
grain production, has adversely affected the peasants’ 
enthusiasm for grain production; the failure of agricul- 
tural social services to catch up with the developing 
Situation has made it difficult to do farm work and 
caused heavy burdens and high costs; the unitary 
farming pattern has dislocated production and sale, 
making it difficult to sell farm produce; and the odd 
pieces of land make it inconvenient to till the land. 


The investigation team of the State Council Research 
Office extensively exchanged views with local cadres and 
masses. In their view, given the situation of numerous 
people but little cultivated lands, and the great surplus of 
labor force and labor time in rural areas, it is a sign of 
social and economic progress that the peasants join in 
setting up township and town enterprises, go to other 
places to engage in industry and trade, and shift to 
nonagricultural undertakings. The number of people 
shifting to other undertakings is not too many, but is still 
too few. The phenomenon of some cultivated lands lying 
waste is a new issue cropping up in the course of the 
shifting of labor force and should be followed, but we 
should adopt a method of positive persuasion and not 
negative restriction and strive to make the shift of labor 
force and agricultural development promote each other 
and develop simultaneously. 


The investigation team holds: To suit the growth of the 
commodity economy in the rural areas and to satisfy the 
peasants’ strong aspirations to move from having enough 
food and clothing to a relatively comfortable life, the 
state should have new and long-term considerations in 
terms of policy and development strategy to further 
arouse the peasants’ enthusiasm for farming and main- 
tain the sustained and steady growth of agriculture. To 
this end, they suggest: First, energetically advocate 
taking the path of high yield, excellent quality, and high 
returns and encourage the peasants to do a good job of 
farming. In principal grain-producing areas, it is neces- 
sary to vigorously encourage the peasants to constantly 
improve structure in light of market demands; integrate 
farming, aquaculture, and processing; increase the added 
value of farm produce at numerous levels; increase their 
capability to absorb the rising prices of capital goods for 
agricultural use; and raise their income level. Second, 
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gradually lift restrictions on farm produce prices and 
make further efforts to push farm produce to the market. 
This will be of great significance to the rational use and 
distribution of resources, the adjustment of farming 
pattern, the development of agriculture toward high 
yield, excellent quality, and high returns, the shift of 
traditional agriculture to a modern one, and the increase 
in peasants’ income. Third, step up the building of 
agricultural social service system to create conditions for 
improving the peasant households’ operation returns 
and transferring contracted lands. Fourth, formulate 
new encouragement policies, including household reg- 
ister, to create a relatively stable environment for 
employment in nonagricultural undertakings for those 
peasants who are willing to “leave the land but not the 
village,” so that they can give up their land operation 
rights without any misgivings and plunge heart and soul 
into the construction of small industrial areas and small 
cities and towns. In this way, some other competent 
farmers will be able to gradually expand their opera- 
tional scale and raise the land-intensive operation level 
and output level. In China today, large cities are so 
highly concentrated that there is an extreme shortage of 
land and water resources, but small and medium-sized 
cities and towns are so insufficiently developed they 
have a limited scope of influence economically. Experi- 
ence shows that some localities have taken advantage of 
the peasants’ demand to vigorously develop nonagricul- 
tural undertakings to guide and encourage those having 
the necessary means, in terms of ration and funds, to go 
to new, small industrial areas to set up secondary and 
tertiary industries in line with unified and scientific 
planning, and build a myriad of small cities and towns. 
This is of great significance to the gradually changing 
situation of China having an excessively large proportion 
of rural population, and building a new urban and rural 
economic pattern. 


Farmers Aid Rural Enterprise Development 


OW 2309094392 Beijing XINHUA in English 
0644 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)}—Rural enter- 
prises, which made a rapid development in China in the 
1980s, are results of the contributions of tens of millions 
of farmers to the policy of reform and opening to the 
outside world. 


Economists note that two great changes have taken place in 
rural areas since the country introduced the policy in the 
late 1970s. One is the implementation of the rural house- 
hold contract responsibility system and the other, the devel- 
opment of rural enterprises. These two factors have greatly 
promoted the development of rural economy. 


In 1981-91, the total output value of rural enterprises 
increased at an average annual rate of 29.6 percent. In 
1991 alone, the total output value of rural enterprises hit 
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1,160 billion yuan, with industrial output value 
amounting to 870 billion yuan. 


According to the department in charge of rural enter- 
prises with the Ministry of Agriculture, about 60 percent 
of the workers in rural enterprises are farmers. Collective 
assets of rural enterprises have now reached 300 billion 
yuan, accounting for 80 percent of the total collective 
assets of rural areas. 


Lu Guangiu, farmer entrepreneur and director of the 
Hangzhou Universal Joint Factory in east China’s 
Zhejiang Province, pointed out that rural enterprises 
have become the foundation stone of China’s rural 
economy. 
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‘Serious Shortage’ of Timber Reported 


HK2209104092 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0803 GMT 22 Sep 92 


[Text] Beijing, September 22 (CNS)}—According to anal- 
ysis by the China Association for Timber Circulation, 
there remains a shortage of timber in China with the 
shortage acute in some areas. 


The serious shortage is because of the increasing demand for 
timber and its products, with the level of consumption being 
higher this year than last year and the use of timber for 
interior decoration and furniture-making continuing to rise. 
The shortage is especially serious for the large-scale timber 
business. 
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East Region 


State Council Decides To ‘Open’ Anhui Airport 
OW2309145592 Beijing XINHUA in English 
1410 GMT 23 Sep 92 


[Text] Hefei, September 23 (XINHUA) —The State 
Council decided recently to open the airport of Huang- 
shan city in Anhui Province to promote the opening 
process of this area. 


Huangshan Mountain is China’s famous tourism resort, 
known to the world for its “sea of clouds, strange pine 
trees, Strange stones and hot springs.” 


In recent years the tourism industry of Huangshan city 
has been increasing at an average annual rate of 40 
percent. So far the Huangshan airport has opened air 
routes to Beijing, Guangzhou, Shanghai, Xiamen, Xian, 
Hangzhou and some other cities. 


The necessary inspection equipment of the Huangshan 
customs will have been installed by the end of this 
September, and will soon officially go into operation. 
Preparations for opening the air route from Huangshan 
to Hong Kong is now underway. 


Anhui Province Promotes ‘All-Around Opening’ 
OW2409110892 Beijing XINHUA in English 
0854 GMT 24 Sep 92 


[Text] Hefei, September 24 (XINHUA)}—China’s 
eastern province of Anhui has worked out policies to 
promote all-round opening to the outside and further 
local economic prosperity. 


The province will put stress on construction of an 
export-oriented economic belt along the Yangtze River, 
the development of high and new technology and 
industry in Hefei, capital of the province, and the tourist 
industry in Huangshan city, known for its scenic moun- 
tain Huangshan. 


The Yangtze River flows through Anhui for 416 kilome- 
ters. The four major cities of Wuhu, Maanshan, Tongling 
and Angqing along the river will solicit overseas funds 
and advanced technologies to develop export-oriented 
production of engineering machinery, transport tools, 
electronics, household electrical appliances and textiles. 


Hefei is an important science and education center of 
China with over 100 scientific research institutes and 
over 10 universities and colleges. The city will rely on 
this advantage to develop high and new technologies. A 
high-tech zone has been set up in the city. Huangshan 
city plans to open a tourist zone in the Huangshan 
mountains, Taiping lake and Jiuhua mountains. The 
province plans to develop the Huangshan mountains 
into a world-level scenic spot. 


The province is now stepping up construction of trans- 
port, post and telecommunications services in the four 
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riparian cities as well as Hefei and Huangshan, including 
airports, bridges across the Yangtze River, railway lines 
and highways. 


In the first eight months of this year, the province 
achieved an export volume of 500 million U.S. dollars, 
up 5 percent over the same period last year, approved 
254 foreign-funded firms with a total investment of 317 
million U.S. dollars and contracted foreign funds of 115 
million U.S. dollars. 


Economic Expansion in Jiangsu Planned 
OW240904 1992 Beijing XINHUA in English 
0337 GMT 24 Sep 92 


[Text] Nanjing, September 24 (XINHUA)—East China’s 
Jiangsu Province, an economic giant of the country, has 
mapped out new plans for further economic expansion. 


Nanjing, capital city of the province, plans to expand its 
urban area from 120 to 243.7 square kilometers and 
build it into a modern cosmopolitan city. 


At present, the city government has decided to invest 
two billion yuan in the construction of eight infrastruc- 
tural projects including the new Nanjing airport, Nan- 
jing-Shanghai expressway and Nanjing Yangtze River 
highway bridge. The city will also set up centers for 
developing the service industry, including a radio and 
film center, a commercial center, Sino-foreign high-rise 
commercial buildings and 15 large-scale transaction 
markets. 


By 1995 some 100 high-rise buildings for commerce and 
trade, financial activities and information will be erected 
in the central part of the city, with the rapid develop- 
ment of its leading industries, including electronics, 
automobile manufacturing and petrochemical produc- 
tion. 


Like Nanjing city, ten other cities under the direct 
administration of the Jiangsu Provincial Government 
have also worked out their own strategies for further 
economic development. 


Since the second half of 1991, the large cities of the 
province have set up more than 80 economic and tech- 
nological development zones, attracting nearly two bil- 
lion U.S. dollars. Meanwhile, a large group of export- 
oriented and high-tech industries have expanded to the 
outskirts of these cities. 


Changzhou city in southern Jiangsu Province has set up 
three industrial zones covering 30 square kilometers, 
mainly to develop electronic information, bio- 
engineering and shipping industries. 


The famous tourist city of Suzhou is speeding up con- 
struction of a new Suzhou to the west of the old urban 
area. At present, half of the projects, including a scien- 
tific and technological zone, an export-oriented pro- 
cessing industry and a comprehensive functional zone 
for the service industry, have been completed. By July 
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this year, nearly 100 industrial enterprises and financial 
organizations had entered the zone, and some 70 percent 
of the total investment in these projects is in foreign 
funds. 


Jiangsu Province covers one percent of the country’s 
total area, yet its industrial output value has ranked first 
in the country’s provinces and autonomous regions for 
several years. 


Since the beginning of this year, the provincial govern- 
ment has been drafting an overall strategy for economic 
growth centering on market regulation and development 
of export-oriented industries. 


In the 1990s, Jiangsu has focused on the construction of 
a more than 400-kilometer-long economic corridor along 
the Yangtze River inside the province. To date, the 
corridor has attracted 90 percent of the province's for- 
eign-funded enterprises, whose export volume accounts 
for 91.4 percent of the province's total. After the coun- 
try’s first high-tech development belt was formed last 
year, 191 high-tech items have been used in the area’s 
production. 


In the rural areas of the province, measures have also 
been worked out to expand economic strength. In 
Suzhou, for example, 85 percent of the rural townships 
and towns have scheduled to construct industrial zones 
and 38 zones have taken shape. 4t present, foreign funds 
to rural areas accounts for over 80 percent of the city’s 
total and one-fourth of its rural enterprise products are 
exported to foreign countries. 


In tandem with the construction of new economic devel- 
opment zones, Jiangsu Province has recorded increasing 
economic efficiency since the beginning of 1992. 


Statistics show that in the first half of the year, the 
province’s total industrial output value and pre-tax 
profits rose by 20.7 percent and 25.5 percent respectively 
over the same period last year; by the end of August, 
some 3,000 new foreign-funded enterprises had been 
approved, 2.63 times last year’s total. These enterprises 
attracted 4.18 billion U.S. dollars in foreign investment. 


Experts believe that with the rapid development of the 
export-oriented economy and high-tech industries, 
Jiangsu’s economy will witness a marked improvement 
in overall quality, which will lay a solid foundation for 
its competition on the world market. 


It is predicted that by the year 2000 the gross domestic 
product of the province will reach 301 billion yuan, 2.07 
times the figure for 1991, increasing at an average rate of 
12 percent a year; the per capita gross domestic product 
is estimated to reach 7,400 yuan. 


FBIS-CHI-92-186 
24 September 1992 


Shandong Secretary Urges Development of Sports 
SK2309153692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 21 Sep 92 


[Text] On 20 September, when meeting with the respon- 
sible persons of the various teams attending the 16th 
provincial games in Zibo, Jiang Chunyun, secretary of 
the provincial party committee, emphasized that leading 
persons at al! levels and comrades charged with sports 
work should pay great attention to the province's gap 
and problems in sports, expand measures and do all they 
can to catch up, and strive to change the backward 
Situation in the sports of the province as soon as possible. 


Jiang Chunyun pointed out: Shandong’s current situa- 
tion in sports work is very incompatible with its status as 
a large province in the economy and population and 1s 
still lagging far behind advanced provinces and munici- 
palities and the masses’ demands. 


He urged leading persons at all levels to further enhance 
their understanding of the important significance of 
sports work, show more concern for and attach more 
importance to it, and bring it up to a new stage. 


Speaking on ways to develop Shandong’s sports, Jiang 
Chunyun urged: We should train a competent contingent 
of athletes and adhere to the principle of making sports 
activities universal and improving their levels simulta- 
neously. We should both make mass sports activities 
successful and attach importance to training a group of 
top athletes. We should start with children in developing 
sports and give full play to the role of physical culture 
schools at all levels and primary and middle schools in 
discovering and training talents. We should also exert 
great efforts to train and select coaches. 


Jiang Chunyun pointed out: We should rely on science 
and technology to develop sports. The competition in 
sports is, in essence, a competition in science and tech- 
nology. We still have not attached sufficient importance 
to the ways to rely on science and technology in 
improving sports. If we fail to channel our sports work to 
the reliance on science and technology as soon as pos- 
sible, it will be difficult for us to improve our sports. 


Jiang Chunyun pointed out: In developing Shandong’s 
sports, we should take the road of reform and opening 
up. We should accelerate the reform of the sports sys- 
tems, change the state’s unified management of sports 
work, and encourage the state, local authorities, enter- 
prises, and nongovernment organizations to pool efforts 
to develop sports. We should particularly encourage 
enterprise involvement in sports work. We should step 
up efforts to work out preferential policies and use 
policies to boost the enthusiasm of athletes and coaches. 
Meanwhile, we should have the courage to bring in 
personnel. When necessary, we may provide high pay- 
ment to invite outstanding coaches at home and abroad 
to teach in our province. In short, in sports reform, we 
should have the courage to blaze new trails, conduct 
experiments, and take risks. 
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Shandong Secretary at Army History Meeting 
SK2409015292 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Sep 92 


[Text] The third expanded meeting of the committee for 
compiling the history of the Shandong Column of the 
Eighth Route Army was held in Jinan on 2! September. 
Jiang Chunyun, secretary of the provincial party com- 
mittee, and Song Qingwei, political commissar of the 
Jinan Military Region, attended and addressed the 
meeting. 


Under the party leadership, the Shandong Column of the 
Eighth Route Army started with an armed uprising to 
fight a bloody battle with the Japanese invaders during 
the war of resistance against Japan, gradually expanded 
itself into a guerrilla corps, and became an important 
anti-Japanese armed force in the Shandong battlefield. 
Later, it fought side by side with the No. 115 division, 
the main force of the Eighth Route Army, to greatly 
check and heavily attack the enemy, thus performing 
immortal feats for China’s success in the war of resis- 
tance against Japan. Based on the written instruction 
that writing the history of the Shandong Column is a 
good thing and is very necessary, which was given by 
Marshal Xu Xianggian during his lifetime, the compila- 
tion of the history of the Shandong Column has pro- 
ceeded for two years under the leadership of the Shan- 
dong Provincial CPC Committee and the Jinan Military 
Region, a great amount of fruitful work has been com- 
pleted, and encouraging achievements have been won. 
The first volume of the two-volume materials of recol- 
lection was already published in May 1991, and the 
second volume has been printed and will be distributed 
soon. The compilation and edition of the combined 
volume, totaling more than |.3 million characters, are 
also coming to an end. 


In their speeches, Jiang Chunyun and Song Qingwei 
pointed out: The compilation of the history of the 
Shandong Column has great significance and far- 
reaching influence because the history further enriches 
and improves Shandong’s party and army history during 
the war of resistance against Japan, fills the gaps con- 
cerning some historical issues, and provides local and 
army authorities with valuable materials for the educa- 
tion on traditions. 


Also attending the meeting were Ma Zhongcai, deputy 
secretary of the provincial party committee; Han Xikai, 
Standing Committee member and secretary general of 
the provincial party committee; Zhang Jingtao, special 
adviser to the provincial government, Gao Keting and 
(Bao Qichen), v ce chairmen of the committee for com- 
piling the history of the Shandong Column of the Eighth 
Route Army; and (Li Peinan) and Ouyang Ping, advisers 
to the committee. 


Shandong Enhances Import of Skilled Labor 


S$K2409052792 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 23 Sep 92 


[Excerpt] Since the beginning of this year. our province 
has enhanced its import of skilled people in order to 
implement the strategy of invigorating Shandong 
through skills. In the first half of this year, the province 
imported 922 specialists and scholars from abroad and 
invited 3,300 skilled persons from the rest of the 
country, of whom, 66 percent have upper and middle- 
class specialized skills and high-tech skills. [passage 
omitted] 


Financial Enterprise Becomes Shareholding Company 
HK2409065092 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese 1112 GMT 10 Sep 92 


{Text} Shanghai, 10 Sep—The Shanghai Aiian Trust 
and Investment Company, the first financial enterprise 
on the Chinese mainland, was recently selected as one 
among 500 biggest service enterprises in China by the 
State Enterprise Appraisal Center, and has smoothly 
changed into a limited shareholding company. 


Six years ago, this civilian financial enterprise began to 
Carry out independent operations, assume sole responsi- 
bility for its profits and losses, and do business at its own 
risk. Now its assets amount to 1.053 billion yuan, an 
increase of almost 10 times over the initial investment. 
Its foreign exchange assets total $84.09 million. 
According to incomplete statistics, in the last three years 
this company has received more than 500 people coming 
in some 200 groups from Hong Kong, Macao, Japanese, 
Southeast Asian, and West European financial circles. 
Now this company has formed agent relations with 88 
main companies in 20 countries and regions and their 
250 branch and sub-branch companies in five conti- 
nents. 


This financial enterprise has made comparatively good 
operational achievements in exploring foreign exchange 
trusts, deposits, loans, indemnities, and capital accom- 
modation in this country and abroad as well as in import 
and export accounting. In April this year, the company 
sent personnel to Japan for a survey and signed an 
agreement with Kyowa-Saitama Bank on a low interest 
$5 million loan. In the field of foreign currency trust 
deposits, the company has, through comprehensive and 
coordinated quality service, made it possible for its 
foreign exchange deposits to increase steadily each year 
So far its foreign exchange deposits amount to $42.8 
million. 


The company has invested its limited foreign exchange 
fund in enterprises which correspond to state industrial 
policy, can produce good economic results, are strong in 
creating foreign exchange earnings, and are reliable in 
loan repayment. It has provided 432 medium- and 
short-term foreign exchange loans to more than 200 
enterprises in the country, the amount involved being 
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$167 million. For example, it has provided a medium- 
term loan of $17 million to the Shanghai Aviation 
Company to support its introduction of Boeing-757 
planes. In the meantime, it also takes an active part in 
joint foreign currency loans and bank group loans for 
major construction projects of the city. 


Four years ago, this civilian financial enterprise also ran 
securities business in Shanghai. Now it has set up two 
securities sales departments and five securities agents in 
different parts of the city. Last year it ranked eighth 
among all the 25 securities companies in the city in terms 
of securities transactions concluded. 


Zhejiang Secretary Directs Typhoon Rescue 
OW 240904 1892 Beijing XINHUA Domestic Service 
in Chinese 1313 GMT 23 Sep 92 


[By reporter Shen Haixiong (1957 3189 7169)) 


[Text] Hangzhou, 23 Sep (XINHUA) —Coastal areas in 
southeast Zhejiang experienced rare rainstorms today. 
The rainstorms, spawned by this year's Typhoon No. 19, 
flooded farmland, destroyed houses, tnggered land- 
slides, interrupted communications service, and caused 
casualties in some areas. The Zhejiang Provincial Party 
Committee and the Zhejiang Provincial Government 
issued an emergency circular to | 1 prefectures and cities 
throughout the province, while Zhejiang-based officers 
and men of the People’s Liberation Army threw them- 
selves into rescue efforts. 


After landing at southern coastal areas in Pingyang 
County at 0630 today [2230 GMT on 22 September], 
this year’s Typhoon No. 19 ripped through Wenzhou, 
Taizhou Prefecture, Ningbo, Zhoushan, Shaoxing, and 
Hangzhou, spawning torrential rains in its path. Rain- 
storms were generally reported throughout the province, 
with some areas reporting heavy downpours. The 
Cangnan and Leqing Counties recorded more than 300 
mm of rain during the heaviest downpours. The Leqing 
county seat and the towns of Lingxi, Mazhan, and Chixi 
in Cangnan County experienced landslides as a result of 
mountain torrents. Some trees around Xihu in Hang- 
zhou were uprooted. 


The Zhejiang Provincial Government called a series of 
emergency meetings to plan rescue efforts. Li Zemin, 
secretary of the Zhejiang Provincial Party Committee, 
and Xu Xingguan, executive vice governor of Zhejiang 
Province, directed rescue operations on the front lines. 
Most of the ships that went out to sea have returned to 
their ports in various coastal areas. Coastal dikes, which 
were damaged by strong Tropical Storm No. 16 and by 
spring tides, have been repaired and reinforced on an 
emergency basis. 
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Central-South Region 


‘Better Jobs’ in Guangdong Attract Workers 
HK 2409033892 Beijing CHINA DAILY in cnelish 
24 Sep 92 p 3 


[Report by Li Zhuoyan: “Talent Flies South for Better 
Jobs”) 


[Text] Guangzhou—Guangdong, one of China's most 
prosperous regions, has become a magnet for talent. 
attracting thousands of Chinese looking for better jobs 


The on-going one-month Talents Exchanging Market, 
which ends next Monday [28 September], attests to this 
phenomenon. Enterprises from all! over the province are 
there seeking just the nght professionals to better their 
business. 


And the unemployed come looking for work 


“We have spent near 50 hours on train from Xian, 
hoping to find better opportunities here in the market,” 
said a married couple who were doctors at a big hospital 
in Xian, the capital of Shaanxi Province. 


So far, more than 50,000 people have visited the market. 
and at least 70 percent of them come from other prov- 
inces. 


Most of these people are well-educated professionals 
with over two years of work experience. Over 75 percent 
of them are university graduates specialized in more 
than 100 subjects and about 200 are students who had 
returned from overseas. 


Many already have fairly good positions in their own 
provinces as doctors, lawyers or engineers, bul some are 
not satisfied with their present jobs. 


And even those with satisfactory jobs have come to the 
talent market. 


“They just cannot resist the temptation of the prosperity 
and the more relaxing social and political air in Guang- 
dong, the leader of China's economic reform,” said Qin 
Limo, head of the Talents Exchange Centre under 
Guangdong’s Personne! Bureau. 


So far, about 4,000 job seekers have been snatched up by 
the 500 enterprises at the market. 


Guangdong’'s influx of talent from other provinces 
started 10 years ago. So far, some | 30,000 professionals 
and technicians have settled there 


The tide reached its peak in 1985 and 1988, when the 
province's economic development also came to a climax. 


Now Guangdong 1s witnessing another peak—the 
number of incoming professionals this year 1s bigger than 
ever before. 
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“This peak comes with the genial air and economic 
boom in Guangdong after Deng Xiaoping’s tour in South 
China,” Qin said. 


And as high-tech industnes begin to take the place of 
processing industries, which before made up a great part 
of the province economy, they require more and more 
professionals and technology experts, Qin said. 


Some estimate that un the next 10 years, Guangdong will 
need more than 6,000 more professionals. They will have 
to come from outside Guangdong. 


Some local governments are even thinking of hiring 
overseas 


Shenzhen Special Economic Zone has already sent a 
delegation to the United States to hire Chinese students 
Studying there 


And Guangzhou, capital of the province, also plans to go 
to the former Soviet Union, the United States and Japan 
to invite foreign experts and Chinese students to work 
for key proyects and its upcoming High-tech Research 
and Development Centre. 


Commentaries on Decentralizing Government 


Changing ‘Way of Thinking’ Urged 
HK2309150692 Shenzhen SHENZHEN TEQU BAO 
in Chinese § Sep 92 p 1 


{Commentator’s article: “The Key Lies in Changing the 
Way of Thinking—Third Discussion on the Issue of 
Simpler Administration and Decentralization” —first 
and second “discussions” published in 23 September 
China DAILY REPORT beginning on page 53} 


[Text] The key to effecting a change in functions lies in 
changing the way of thinking. 


Changing the way of thinking means emancipating the 
mind. If the train of thought, the set of methods, and 
concepts of overcentralized management of the past is 
followed, it will be difficult to simplify administration, 
institute decentralization, and effect a change in func- 
tTLons 


In the construction of the special economic zone over the 
past decade or so, we have experienced the tide of 
ideological emancipation on numerous occasions, which 
to a certain extent lashed at the backward concepts 
derived from the old structure. However, the deep extent 
of simpler administration and decentralization in the 
new period has far exceeded that of all previous ones. 
Therefore, we should further emancipate the mind and 
get rid of the rigid and outmoded traditional concepts. 
This constitutes a challenge to the new ideological con- 
cepts 


China's social economy has traversed a course of several 
decades under the highly centralized management struc- 
ture. Some comrades have indiscriminately showed their 
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favorable impression on the old structure. They are not 
used to or are unwilling to reform the existing structure. 
They also cannot adapt themselves to the new structure. 
Because of this terrible force of habit, some comrades 
have taken a passive altitude toward simpler adminis- 
tration and decentralization. 


Because of the existing lopsided concepts of power, some 
comrades have casi doubt on simpler administration and 
decentralization. Some comrades think that normal 
social economic order can be ensured only when the 
powers are centralized and when they and the higher 
levels have the say in all affairs. Believing that they can 
run the machines and computers better than the workers 
and that they can manage the enterprises better than the 
directors, they fee! anxious about decentralization for 
fear that delegation of powers will lead to great turmoil. 
This concept, which is incompatible with modern social 
production and which goes against the basic law of 
matters, has seriously dampened the enthusiasm of the 
grass-roots levels and enterprises and led to the conse- 
quence of “internal and external waste.” 


The “rights and interests” offered by powers over a long 
period in the past have increased some comrades’ 
abnormal thirst for power. To these comrades, decentral- 
ization means they will have no more arrogance, airs or 
graces, or profits. For this reason, they are not willing to 
delegate their powers. This concept has resulted in 
nobody attending to the matters that should be cared for, 
some comrades striving for management over the affairs 
which are not their business, some scrambling for affairs 
from which they can benefit, and no one caring for 
profitless matters. Unless this concept can be dispelled, 
how can we delegate powers’ 


A change in the way of thinking means applying a brand 
new concept to replace the abovementioned outdated 
concepts. Every leading department and leading com- 
rade should understand that a change in government 
functions is the core of economic structural reform in the 
new period. Decentralization means “returning” rather 
than “bestowing” powers to the grass-roots levels and 
enterprises. If we continue to stick to the old practices, 
we will lose the opportunity, affect the overall situation, 
and make a historical mistake. Regarding the leaders at 
all levels in Shenzhen, the drive to emancipate the mind 
is by no means easy. Instead of being satisfied with past 
achievements, we should maintain the pioneering spirit, 
courageously take the lead, and offer experience to 
political and economic structural reform of the country 
as a whole. 


‘Period of Adaptation’ Viewed 
HK2309150792 Shenzhen SHENZHEN TEQU BAO 
in Chinese 7 Sep 92 p 1 


[Commentator’s article: “Make Joint Efforts To Pass 
Through the Pernod of Adaptation—Fourth Discussion 
on the Issue of Simpler Administration and Decentrali- 
zation’] 
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{Text} Simplifying administration and instituting decen- 
tralization is complicated social engineering. As it covers 
much ground and involves the interests of many depart- 
ments, units, and individuals, its implementation will be 
rather difficult. As it isa new emerging thing where there 
is NO precedence, the road to success will not be plain. 
For this reason, we should be fully prepared, be united 
from top to bottom, and make concerted efforts to pass 
through the penod of adaptation. 


There is a lesson from which we should learn in the work 
of simplifying administration and instituting decentral- 
ization in the past; that is, from “overcentralization 
resulting in rigidity” to “relaxation resulting in chaos.” It 
is a serious problem facing the government and enter- 
prises on how to avoid “relaxation resulting in chaos.” 


Regarding the functional departments of the govern- 
ment, they cannot simply institute decentralization. 
Decentralization means that they should delegate the 
powers that should not be centralized by the govern- 
ment, a move which can help the government handle its 
business better. While doing so, the government should 
create conditions for instituting decentralization and 
offer coordinated services so that the powers are genu- 
inely delegated to the grass-roots levels and enterprises; 
the government should also strengthen control and reg- 
ulation and apply laws and regulations to guide and 
supervise the lower level departments and enterprises. It 
is necessary to avoid confusion in the source of insti- 
tuting decentralization. 


After decentralization, it will be important that the 
grass-roots organizations and enterprises properly exer- 
cise the powers. Possession of more powers should be 
regarded as a challenge rather than an opportunity. 
Decentralization also means delegation of responsibility. 
When the authority and powers are extended, the 
responsibilities also become greater. The government 
and enterprises at the basic levels should understand this 
point, vigorously try to adapt themselves to the new 
environment, and properly exercise the powers entrusted 
by the people. They should understand their authority 
and duties and then adopt feasible measures to promote 
work. Several years have elapsed since the promulgation 
of the “Enterprise Law.” However, many factory direc- 
tors are not yet clear on their duties. Some are not even 
aware of the basic contents of the “Enterprise Law.” 
There are also some factory directors who are used to the 
practice of working under the management of the gov- 
ernment departments. When decentralization is insti- 
tuted, they are at a loss and do not know what to do. 
They ask: “Without management by the government 
departments, what should I do?” This state of affairs is 
far from meeting the needs of power transition. Viewed 
from this perspective, the task for enterprises to 
smoothly undertake the powers delegated is still 
arduous. 


Because of the arduousness of the work of simpler 
administration and decentralization, we should uphold 
the resolute, vigorous, and prudent principles. We 
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should not slow down the pace because of the arduous- 
ness of the task or handie the matter in a simplified and 
impatient manner. 


Shenzhen is a new city which lacks experience in urban 
construction and administration, particularly in the 
building of the district level political organs. It is a 
difficult problem in the course of simplifying adminis- 
tration and instituting decentralization to properly 
handle the relations between the functional departments 
of the government, between the higher level departments 
and the grass-roots units, and between the government 
and enterprises. Simpler administration and decentrali- 
zation is not our objective. It is a means we have adopted 
to establish a new socialist market economic system. To 
realize this objective, we should make greater efforts. 
Hence, the people of the special economic zones should 
be modest in emulating the advanced regions. Shanghai 
and Guangzhou have scored marked achievements in 
building district level political organs and have accumu- 
lated a great deal of successful experience, which we can 
draw on for reference. Naturally, the most important 
point is to proceed from the reality of the special zones 
and discover, analyze, and resolve the problems. Apart 
from Shenzhen’s position in the country, we should take 
into account Shenzhen’s unique economic structure, the 
difference between the administrative division within 
the special zone, and the different management level of 
cadres and carry out work in a step by step manner with 
the emphasis on focal points. While talking about decen- 
tralization, we should never try to seek uniformity. 
Otherwise, the results will turn out to be jusi the opposite 
of what we had expected. Simpler administration and 
decentralization will then be a label with no significance 
at all. 


Hainan Governor Concludes Visit to Hong Kong 


HK2409061192 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 16 Sep 92 


[Text] After successfully concluding a visit to Hong 
Kong, provincial Governor Liu Jianfeng arrived back in 
Haikou by plane yesterday noon. 


In a speech he gave to reporters at the Haikou Airport, 
Liu said: The visit to Hong Kong had been high on my 
agenda. Having been briefed on Hainan’s excellent situ- 
ation, many big financial groups in Hong Kong have 
expressed their willingness to come to invest in Hainan. 


Gu Qinglin, provincial party committee deputy secre- 
tary; Bao Keming, provincial party committee standing 
committee member and provincial executive vice gov- 
ernor, Wang Houhong, provincial party committee 
standing committee member and secretary general, pro- 
vincial Vice Governor Chen Suhou; and others met 
provincial Governor Liu Jianfeng at the Haikou Airport 


During his visit to Hong Kong, provincial Governor Liu 
Jianfeng officiated at three ceremonies hosted by Hainan 
Province in Hong Kong at which Liu briefed his guests of 
honor on the Yangpu development project. The US., 
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Japanese, and ROK consuls general in Hong Kong as 
well as representatives of many Japanese, German, and 
Hong Kong financial groups and banks attended the 
ceremonies upon invitation [words indistinct]. 


Provincial Governor Liu Jianfeng also met with Hong 
Kong Governor Chris Patten who anticipated an 
increase in the number of Hong Kong businessmen 
coming to invest in Hainan and expected that bilateral 
exchanges between Hong Kong and Hainan will be 
boosted further. 


Liu Jianfeng stated: We have been greatly enlightened by 
our visit to Hong Kong. Now we should speed up all sorts 
of preparatory work, map out an overall plan in a timely 
fashion, and strive to create a favorable investment 
environment for the forthcoming large-scale investment 
and exploitation of Hainan. 


Commenting on the second-phase arrangements for the 
Yangpu development project, Liu Jianfeng disclosed 
that construction of two ports in Yangpu will be started 
in the immediate future [words indistinct]. 


Wuhan Speeds Up Tertiary Industry Development 
HK2309120192 Beying ZHONGGUO XINWEN 
SHE in Chinese 0350 GMT 9 Sep 92 


[Report by reporter Zhang Dunhua (4545 2415 5478)] 


[Text] Wuhan 9 Sep (ZHONGGUO XINWEN SHE}— 
“Wuhan’s tertiary industry, which accounts for 35 per- 
cent of its GNP, will have accounted for around 45 
percent by the year 2000,"" Wuhan Mayor Zhao Baojiang 
Stated in an interview here with this reporter. 


To promote the tertiary industry development, Wuhan 
promulgated the general plan for tertiary industry devel- 
opment and the initial plan for implementation in the 
first half of the year. Mayor Zhao said that the city’s 
tertiary industry had a firm grasp on implementing the 
plans. 


Wuhan’s targets for tertiary industry development are: 


The monetary, stock, and foreign exchange markets will 
be further developed between now and the year 2000, 
foreign-funded banks will be actively imported, and local 
banks will be initiated to develop monetary orgaiis other 
than banks to shape into a plural monetary system, 


The commercial wholesale market will be consolidated 
and developed; Hankou’s old commercial district will be 
transformed, and national wholesale markets for mate- 
nals and equipment such as steel products, cars, and car 
parts will be established, while really opening up foreign 
trade to build Wuhan into one of the junctures of 
international and domestic markets, 


The transportation structure will be rationally read- 
justed, and the joint transportation of optimized combi- 
nation of various means of transportation and container 
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transportation will be developed to shape into a devel- 
oped system of railway, highway, water, and air trans- 
portation; 


Modern technologies will be adopted to develop infor- 
mation resources to build a socialized, comprehensive 
network of information service systems: 


Undertakings in science, education, culture, and public 
health will be developed to build Wuhan into one of the 
national bases of science and education; and 


Real estate business, the tourist industry, social insur- 
ance, and communal service trade will be intensively 
developed. 


Zhao Baojiang stated that Wuhan would welcome for- 
eign businessmen to invest in her tertiary industry, as 
always. 


Southwest Region 


Guizhou Secretary Addresses Organization Meeting 
HK240905 2692 Guiyang Guzhou People’s Radio 
Network in Mandarin 2300 GMT 16 Sep 92 


{Excerpts} A provincial meeting of prefectural, autono- 
mous prefectural, and city party committee organization 
department directors was convened in Guiyang yes- 
terday. 


The meeting was mainly devoted to implementing the 
spirit of a national meeting of provincial, regional, and 
municipal party committee organization department 
directors as well as studying and arranging for the work 
of electing new leading bodies at all levels across the 
province in 1993. 


Provincial party committee Secretary Liu Zhengwei 
delivered a speech at the meeting in which he pointed 
out: All party organization departments must work for 
and serve economic construction, which 1s the center, 
and must provide solid organizational guarantee for 
reform and opening up. To this end, Liu Zhengwe: 
noted, the party organization departments at all levels 
across the province must first and foremost conscien- 
tiously study the spirit of a series of important speeches 
made by Comrade Deng Xiaoping during his South 
China tour and must be good at learning new things. 
Failure to do so will make it impossible for people to 
emancipate their minds and liberate productive forces. 
Thus it is imperative to unify people's ideology with the 
spirit of a series of important speeches made by Com- 
rade Deng Xiaoping during his South China tour and 
further improve the party's organization work in a spirit 
of reform. 


Liu Zhengwei expressed the hope that all the party 
Organization departments across the province will com- 
prehensively and accurately implement not only the 
principle of cadre four transformations but also the 
principle of selecting and promoting cadres in light of 
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their political integrity and professional competence, 
regard resolution in carrying out the party's basic line 
and sincerity in carrying out reform and opening up as 
important ingredients of cadre revolutionization, 
examine and appraise cadres in light of their actual 
performances, and select and promote to leading posts at 
all levels across the province cadres who have been able 
to creatively implement and carry out the party’s basic 
line, display a strong sense of reform and a strong sense 
of creativeness, demonstrate proficiency in economic 
and management work, and successfully accomplish 
their tasks. 


Liu Zhengwei also hoped that all the party organization 
departments across the province will further step up both 
ideological and style building of leading bodies at all 
levels with a view to making all leading bodies capable of 
demonstrating renewed vigor and vitality in the course 
of economic construction, reform, and opening up. 


Yuan Ronggui, provincial party committee standing 
committee member and organization department 
director, also delivered a speech at the meeting in which 
he concentrated mainly on the work of electing new 
leading bodies at all levels across the province in 1993 
and called on organization departments at all levels 
across the province to emancipate minds, update con- 
cepts, and correctly view, select, and promote cadres in a 
spirit of reform. To this end, Yuan stressed, it is first and 
foremost necessary to discard an outdated concept of 
seniority and cultivate a new concept of boldly selecting 
and promoting young cadres. [passage omitted] 


Long Zhiyi, provincial party committee deputy secre- 
tary, and Chen Yuanwu, provincial people’s congress 
standing committee vice chairman, also attended yester- 
day's meeting. 


Tibetan Educational Progress Highlighted 


OW 2409022492 Beijing XINHUA in English 
0123 GMT 24 Sep 92 


[Text] Lhasa, September 24 (XINHUA)}—Over 2,000 
Tibetan freshmen have entered higher learning institutes 
this month, marking a new success of the educational 
undertakings in Tibet, a local official said here today. 


Sheizhu Namgyai, deputy director of the Educational 
Bureau of the Tibet Autonomous Region, said that 
education has developed rapidly in the past four 
decades. By the end of 1991 the region had four higher 
learning institutes, 15 secondary technical schools, 62 
middle schools, 2,652 primary schools and 31 kindergar- 
tens. Pupils and students in Tibet amounted to 198,000 
and 90 percent of them are Tibetans and of other ethnic 
nationalities. 


The region has also carried out a pilot program of wiping 
out illiteracy in 30 counties, where 170 schools and 
technical training classes have enrolled tens of thousands 
of youths. 
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He said that before 1951 the main educational facilities 
were monasteries, officially run schools and private 
schools. Only the nobles, monks, lamas and serf-owners 
could be enrolled while the serfs and their children were 
deprived of the rights of education. Illiterates and semi- 
illiterates accounted for 95 percent of the adults in Tibet. 


In the past four decades, the state has invested !.1 billion 
yuan in Tibet’s education to meet the demand of the 
Tibetan people and build up a complete system of 
education, including kindergartens, primary schools, 
middle schools, secondary technical schools, higher 
learning institutes and audio-video teaching facilities. 


He said that most primary schools and part of the middie 
schools conduct lessons in Tibetan and al! schools have 
made Tibetan a required course. The educational depart- 
ments have compiled hundreds of titles of textbooks so 
as to carry forward the Tibetan culture. Moreover, 
higher learning institutes and secondary technical 
schools have opened such specialties as Tibetan language 
and literature, Tibetan medicine, Tibetan arts and 
Tibetan history. 


In the past four decades, there have been 18,000 gradu- 
ates from higher learning institutes, 40,000 graduates 
from secondary schools and senior middle schools and 
470,000 from junior middle schools and primary 
schools. 


In order to enable the overwhelming majority of Tibetan 
youth to enter school, the state has practiced free educa- 
tion from primary schools to higher learning institutes. 
Moreover, the governments at all levels have supplied 
food, clothing and boarding gratis for 39,000 pupils from 
1985. 


Also from 1985, the state has selected and sent 1,300 
Tibetan pupils each year to enter schools with good 
conditions in other parts of China. So far, over 10,000 
pupils are learning in schools in big cities in 24 provinces 
and municipalities including Beijing, Shanghai and 
Tianjin. 


Kunming’s Non-Governmental Hi-Tech Zone Founded 


HK2309110892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0729 GMT 9 Sep 92 


[Text] A foundation stone laying ceremony for the 
Yunnan non-government science and technology zone 
was held in Kunming not long ago, with the approval of 
the State Commission for Science and Technology and 
the Yunnan Provincial Government. That signified the 
birth of a new non-government hi-tech industrial zone, 
the first of its kind in China. 


The science and technology zone is located inside Kun- 
ming’s east suburban Chenggong County. Its first-phase 
development covers an area of 3.5 square }ilometers, 
and is scheduled to be completed in three years. Com- 
munications and transportation are convenient here, 
with sufficient power and water supplies. During the 
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“Eighth Five-Year Plan,” the zone will complete 30-50 
hi-tech industrial backbone provects, to bring along | 50- 
200 enterprises in applying to new technologies. It is 
estimated that its input of 500 million yuan will achieve 
an output of between 2 billion and 2.5 billion yuan. This 
science and technology zone has already acquired 125 
million yuan for the initiation of its building, with 40 
first-phase projects entering the zone. The contracts on 
10 joint venture projects with Chinese and foreign 
investment have already been signed. According to a 
briefing, the zone will enjoy Kunming’s preferential 
policy for new hi-tech development zones and will con- 
tinue to adhere to the principle for development charac- 
terized by “self-raising funds, combination on a volun- 
tary basis, assuming sole responsibility for profits and 
losses, and Operation on its own” to create a brand new 
operational mechanism for new hi-tech industrial devel- 
opment zones. 


Incomplete statistics show that by the end of last year, 
Yunnan boasted some 500 non-government science and 
technology organs, with 200 plus full-tame and part-time 
personnel, creating an annual output value of some 400 
million yuan. Their trades included such arenas as 
mineral products, chemical, metallurgical, power, food- 
stuffs, light and new materials industries, as well as 
electronic information, power-driven machinery, and 
biological technology. Over the past 10 years or so, they 
have scored 1,700 results in scientific research, with 
patent rights in several hundreds of items of technical 
know-how. Of these items, 13 have reached worldwide 
distribution, and 19 filled in the blanks in China. 


North Region 


Li \iming Extends Greetings to School Teachers 


SK2409014292 Beying BEIJING RIBAO 
in Chinese 11 Sep 92 p 1 


[By reporter Man Guifang (3341 2710 5364): “Extend 
Cordial Regards to Teachers and Encourage Them To 
Impart Knowledge and Educate People’’] 


[Excerpt] On 10 September, teachers’ day, leading com- 
rades of the municipal party committee, the municipal 
People’s Congress Standing Committee, the municipal 
government, and the municipal committee of the Chi- 
nese People’s Political Consultative Conference, 
including Li Ximuing, secretary of the municipal party 
committee, traveled to some suburban counties of the 
municipality to visit and extend festive regards to 
teachers. 


On 10 September, the clean yard of the Dayushu Middle 
School in Yanqing County was filled with joy. Li Xim- 
ing, secretary of the municipal party committee, zestfully 
inspected the laboratory, the reading room, and class- 
rooms of the school and listened to the reports made by 
the school’s leaders and teachers. Li Ximing said: Since 
the third plenary session of the 11th CPC Central 
Committee, the basic party line has stricken root in the 
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people's hearts. Reform and opening up have accelerated 
economic development and brought about tremendous 
changes to all fields, including schools. Teachers. who 
are of very sound mind, have all been working for 
educational projects. 


Li Ximing said: “Education is the foundation, talented 
people are the fundamental link, and teachers shoulder 
the glorious and arduous mission. It is not easy to be 
teachers. First, teachers should be a paragon of virtue 
and learning and set strict demands for themselves. 
Meanwhile, they should impart knowledge and educate 
people and should constantly improve the teaching 
quality to train students into builders of and successors 
to the socialist cause who are good in character and 
scholarship and who have both ability and political 
integrity.”” Comrade Li Ximing also went to the Yanqing 
Middle School to visit teachers there and presented the 
seismograph, which had been presented to him by his 
relatives, to the earthquake monitoring group of the 
school. [passage omitted] 


Beijing Mayor Meets Judo Federation President 


OW 2309215592 Beijing XINHUA in English 
15848 GMT 23 Sep 92 


[Text] Being, September 23 (XINHUA)—Beying 
Mayor Chen Xitong met here today with Luis Baguena, 
president of the International Judo Federation. 


Chen 1s also president of the Beijing bidding committee 
for the 2000 Olympic Games. 


Baguena wished Beiying’s bidding for hosting the games 
a success. 


Hebei'’s Xing Chongzhi Inspects County 5-6 Sep 
SK 1909073292 Shiiazhuang HEBEI RIBAO 
in Chinese 7 Sep p 1 


[By reporter Liu Jianguo (0491 1696 0948): “Place the 
Endeavor of Guarding Against ‘Leftism’ in a Major 
Position and Persist in Developing the Various Sectors 
of the Economy”] 


[Text] Xing Chongzhi, secretary of the provincial party 
committee, went to Qinghe County to inspect and guide 
work on 5 and 6 September. He visited six enterprises, 
including the Donggao woolen mill and refractory plant, 
to learn about their conditions, and he heard a work 
report of the county party committee. He also went to 
the Sanli woolen mill to visit the well-known individual 
entreprencur Zhuang Rongchang and encouraged him to 
have more courage to push his business forward. Xing 
Chongzhi fully affirmed Qinghe County's achievements 
in developing reform, opening up, and economic con- 
struction. He emphasized the need to place the endeavor 
of guarding against “leftism”™ in a major position, further 
emancipate the mind, persist in developing the various 
sectors of the economy, and strive to raise the economy 
to a new level as soon as possible. 
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Xing Chongzhi said: The coexistence of the various 
sectors of the economy on the premise that public 
ownership remains predominant is decided by China's 
Situation in the initial stage of socialism and is an 
important principle to which we should adhere in 
buildin, .ocialism with Chinese characteristics. Public 
ownership should remain predominant and other sectors 
of the economy should be the supplement. Neither of 
them can be dispensed with. The “predominant” should 
be consolidated, and development and the “supple- 
ment” should also be the essential and be developed. 
Only when they develop simultaneously can our 
economy as a whole develop still better and faster. 
Otherwise, our socialist development and people's life 
wiil be affected, and the target of reaching a new level 
will be difficult to attain. 


Xing Chongzhi pointed out: When developing the var- 
ious sectors of the economy while ensuring the predom- 
inant position of public ownership, we should, in partic- 
ular, emancipate our minds concerning the development 
of the nonpublic sectors of the economy. Ensuring the 
predominant position of the public ownership is a prin- 
ciple for the entire country. When carrying out specific 
work, a county or a locality should develop state, public, 
private, and individual sectors simultaneously with 
more emphasis given to those which can develop faster. 
It should not rigidly fix the percentage of the nonpublic 
sectors, still less regard nonpublic sectors as “bad ele- 
ments” and discriminate against them as we did when 
“taking class struggle as the key link.” We should 
develop enterprises of all ownerships, individual, collec- 
tive, cooperative, exclusively foreign-funded, or joint 
venture, as long as they conform to the requirement of 
“three conduciveness” as put forward by Comrade 
Deng. We should seize the opportunity to develop as fast 
as possible whatever can be developed. In this issue, we 
should be firm and conscientiously overcome all incor- 
rect ideas and understanding. 


When comrades of Qinghe County said that problems 
had yet to be properly solved concerning some economic 
cases handled two years ago but need to be reexamined, 
Xing Chongzhi pointed out: Such problems should be 
solved realistically. If the cases were handled according 
to government documents, no person should be held 
responsible. Early solutions to these problems will play 
an important role in helping cadres emancipate their 
minds, helping cadres and the masses eliminate their 
ideological misgivings, and accelerating reform, opening 
up, and economic development. 


Xing Chongzhi said: We should note that the “leftist” 
stamp is still deeply impressed on the minds of some 
cadres. Leaving this problem unsolved, we will have 
difficulty in taking bold steps in reform and opening up. 
Therefore, we must place the endeavor of guarding 
against “leftism™ in a major position while guarding 
against rightism. During our intensive study of Comrade 
Deng’s talks, we should conscientiously summarize the 
successful experiences and lessons of mistakes in reform 
and opening up, which have been carried out for more 
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than 10 years. Through the study and summarization, we 
should straighten out our ideas, eliminate all the “leftist” 
influences, and promote reform and opening up. We 
should allow people to try and blaze new trails but never 
to wait. Regarding those unable to change their ideas for 
the time being, we should allow them to gradually 
enhance their understanding in the process of practice 
and development. We should not argue about specific 
issues and wait until all people unify their thinking 
before taking any action. Otherwise, we will miss the 
opportunity and affect development. 


During the inspection, Xing Chongzhi also gave impor- 
tant opinions on how to place science and technology in 
the lead and how to take market demand as the guide in 
expanding production scale and in improving product 
quality, personnel, and management. He encouraged the 
cadres and the masses of Qinghe County to further 
emancipate their minds, update their ideas, and seize the 
opportunity tc accelerate reform and opening up. 


Hebei Governor Interviewed on Reform Efforts 


OW2309133392 Beijing Central People’s Radio 
Network in Mandcrin 2230 GMT 22 Sep 92 


[Interview by station reporier (Chen Jianhui) with Hebe: 
Governor Cheng Weigao; place and date not given; from 
the “News and Press Review” special program: “The 
Great Surge of Reform in China—Expand Opening Up 
Efforts to a High Degree” —recorded] 


{Text} Dear listeners: New cities will sprout up in Hebei 
Province—around China's capital, Beijing—within the 
next three to five years. Among the new additions will be 
the Hebei Green World Tourist City in Shijiazhuang 
City; the China Tsukuba Science, Technology, and 
Trade City in Langfang; the China Movie City in 
(Zhuozhou); and the Hot Springs City of Baiyangdian— 
the pearl of north China. These new changes will be 
brought by Hebei Province’s comprehensive opening up 
efforts. Station reporter (Chen Jianhui) interviewed 
Hebei Governor Cheng Weigao on relevant issues. 


[Begin recording] [(Chen)] Governor Cheng, Hebe: has 
entered a new phase in the opening up efforts conducted 
this year. What new measures will be adopted? 


[Cheng] Hebei is a coastal province with many unique 
assets. It embraces Beijing and Tianjin, is rich in natural 
resources, and is conveniently located. The provincial 
party committee and the provincial government will 
conduct multichannel, high-degree, large-scale, compre- 
hensive, and grand opening up efforts in the whole 
province. Such efforts will focus on Bohai Bay, the 
Beijing-Guangzhou railway, the Beijing-(Shenyang) 
highway, and the big cities of Beijing and Tianjin. The 
whole province and all trades cad professions have been 
talking about, thinking about, promoting, and carrying 
Out opening up efforts. First of all, we should focus on 
the construction of infrastructure, so as to set the stage 
for comprehensive opening up. Construction of the 
Shijiazhuang Airport has started; work to renovate the 


FBIS-CH1-92-186 
24 September 1992 


airport at (Weihaiwan) will start soon; the Hebei section 
of the Beijing-Shijiazhuang highway will open to traffic 
this year, construction of the three fiber optics commu- 
nications lines connecting Hebei has begun; and foreign- 
invested production of 250,000 program-controlled tele- 
phone sets has started. The second mobile (word 
indistinct} center for major cities will start operating 
within the year. Construction of the ports of Qinghua- 
ngdao, Huanghua, and Tangshan; the —.) 
railway; and the (Fuzhou-Ganzhou) railway will be 
speeded up. 


[(Chen)] Governor Cheng, what are the new characteris- 
tics —— grand opening up efforts launched by Hebei 
this year’ 


[Cheng] There are three characteristics. First, we have 
expanded the opening up efforts to a high degree. We 
have changed the methods used in the past, turning 
small-scale and inefficient enterprises into joint ventures 
and cooperative ventures. Enterprises in the province 
which have been built with huge investments are large, 

which are equipped with high technology, and are effi- 
crent have been allowed to approach international mar- 
kets and establish links with such markets. They have 
been allowed to handle major customers and cooperative 
efforts as well as large-scale development. By now, 22 
large- and medium-sized enterprises have already signed 
23 joint-investment or cooperative projects. About 100 
projects involving over 10 million yuan of joint invest- 

ment have been conducted by the three types of partly or 
wholly foreign-owned enterprises. The number of 
projects using high technology which are of high grade 
and reap foreign exchanges have also increased greatly. 


[(Chen)}] What 1s the second characteristic? 


[Cheng] The second characteristic is that the province 
has continued to make breakthroughs in new areas in its 
opening up efforts. By 9 September, the number of 
contracts signed this year for projects involving three 
types of partly or wholly foreign-owned enterprises 
totaled 1,477. Investments for these projects total $4.64 
billion, with $2.15 billion coming from foreign investors. 
Major breakthroughs have also been made in efforts to 
develop land, real estate, and tertiary industry; such 
efforts have been launched quite late. Baoding Prefec- 
ture and the Zhuhai Special Economic Zone have jointly 
managed the development of Baiyangdian. They have 
built a hot spring center and promoted the reform and 
ase up experiences of special economic zones in the 
in ' 


[(Chen)] It seems that Hebei is opening up to the whole 
world, as well as to the whole country. 


{Cheng} That is correct. The third characteristic of the 
oper. ~2 up efforts launched this year is that a new 
pattern, whereby the whole province and the people take 
part in the opening up efforts, is taking shape. The 
different types of state-level and provincial-level devel- 
oOyment zones which we have already constructed have 
signed contracts involving 20 types of technologies to 
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raise their own funds. A large number of foreign invest- 
ment zones, industrial zones, new technology parks, and 
torch-program parks have been built and developed. Old 
revolutionary zones, such as Pingshan and Shexian 
Counties, have used foreign investments to set up enter- 
prises. Even impoverished Chengde Prefecture has grad- 
ually set up three types of partly or wholly foreign-owned 
enterprises. [end recording] 


Bu He Reports Inner Mongolia’s Economic Work 
SK2309073892 Hohhot NEIMENGGU RIBAO 
in Chinese 18 Aug 92 pp 1-2 


{Excerpt] The regional government held an enlarged 
meeting at the assembly hall of the regional government 
on the afternoon of 17 August. Bu He, chairman of the 
regional government, gave an important speech on the 
government work and economic development situation 
of the first half of the year and set the work priorities of 
the next five months. Song Zhimin, vice chairman of the 
regional government, chaired the meeting. Zhao Zhi- 
hong, vice chairman of the regional government, 

attended the meeting. 


Chairman Bu He said in his speech: In the first half of 
this year, we firmly focused on the central task of 
economic construction and the strategic priority of 
building “two belts and one zone,” strengthened the 
extent of reform; and expanded the range and quality of 
opening up in line with the guidelines set during Com- 
rade Deng Xiaoping’s talks in his tour of south China, 
the arrangements of the fifth (expanded) plenary session 
of the fifth regional party committee. and the require- 
ments of the government work report adopted at the fifth 
session of the seventh regional People’s Congress. A 
gratifying situation of speeding up economic construc- 
tion, increasing economic results, and expanding eco- 
nomic strength emerged. The region entered a new stage 
of faster economic development and made key advances 
in various undertakings. 


1. We formulated a series of new policies and measures 
and speeded up the pace of reform and opening up. 


To further expand the scale of opening up and speed up 
the implementation of the strategy for border develop- 
ment, the regional people's government formulated and 
promulgated 25 policy decisions on expanding the scale 
of opening up. We also openly publicized eight prefer- 
ential policies on assimilating foreign capital and 
attracting foreign businessmen. With the approval of the 
27th Standing Committee mecting of the seventh 
regional People’s Congress, we worked out 56 methods 
for implementing the enterprise law in order to delegate 
powers to enterprises according to the enterprise law. 
According to statistics, in the first half of this year, the 
regional government successively issued 2! formal doc- 
uments on further expanding the extent of reform and 
the scale of opening up 


This year, the government work report specified 12 
powers to be delegated by the regional government to its 
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grass roots and enterpmses. As reported by the regional 
planning committee, the regional economic committee, 
the regional financial department, the regional tax 
department, the regional commercial department, the 
regional economic and trade committee, the regional 
industnal and commercial department, and the regional 
price department so far, the regional departments con- 
cerned have made great efforts to delegate powers to 
lower levels. These powers have been well received by 
various leagues, cities, and enterprises. 


2. We expanded the borders of introducing foreign 
investment and establishment of lateral ties at home and 
made a good start in implementing the development 
strategy of building “two belts and one zone.” 


Generally viewing the special features of foreign trade in 
the first half of this year, our region with Manzhouli and 
Erenhot as the main windows of foreign trade develop- 
ment with the CIS and the State of Mongolia made a new 
breakthrough in developing foreign trade. The regional 
foreign economic and trade department made a new 
breakthrough in changing the internal managerial mech- 
anism and conducting cooperation with the outside 
world and made great achievements in developing 
import and export trade. In the first half of the year, the 
import and export trade volume reached $400 million. 
Of this, the total export volume reached $290 million, an 
increase of 73.56 percent over the previous year. Simul- 
taneously, the region created $290 million through 
exports, an increase of 73.56 percent over the previous 
year. Fifty foreign-funded enterprises registered them- 
selves with relevant authoritics and more than 200 
million yuan in renminbi were invested in these projects. 
The number of foreign-funded enterprises that registered 
themselves with relevant authorities and the amounts of 
investment respectively reached and surpassed the fig- 
ures of 1991. By conducting lateral cooperation at home, 
the region imported more than 690 projects, more than 
280 techniques, and more than 290 sets of equipment, 
and brought in 670 million yuan of capital, of which 255 
million were actually brought in the first half of the year. 
Simultaneously, agreements on conducting cooperation 
in the sphere of maternal supply with 113 million yuan 
involved were signed. 


3. We adjusted our functions, streamlined administia- 
tion, and carried out overall organizational reform. 


The number of banners and counties that conducted 
overall reform rose from 15 to 40. Preliminary statistics 
showed that 350 organs at the section and bureau levels 
were closed down and more than 20,000 personnel were 
streamlined. This has helped lay a good foundation for 
fulfilling the task for streamlining 20 percent of the staff 
from administrative units in the next three years as set 
forth by the regional party committee. Pilot reform 
advanced and overall reform started taking shape. The 
organs directly under the jurisdiction of the region are 
basically prepared for organizational reform. 
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4. There will be another bumper agricultural and live- 
stock harvest. A new situation of rapid economic con- 
struction emerges. 


In the first half of the year, the region expected good 
agricultural and livestock harvests. Although drought. 
floods, hailstorms, and pests affected some areas, crops 
were generally growing well. The summer grain output 
was expected to reach 6 billion jin [Chinese unit of 
measurement]. By the end of June, the number of 
animals increased by 12.798 million heads or about 26 
percent. If no serious natural disasters take place in the 
next two months, we will have another bumper agricul- 
tural and livestock harvest. 


The development of town and township enterprises was 
accelerated. The total output value realized by town and 
township enterprises reached 3.33 billion yuan, an 
increase of 36.42 percent over the same penod of last 
year. 


Here, I am going to make a brief introduction of indus- 
trial and communications production. The output of 
light industry, heavy industry, and the enterprises run by 
the state, the collectives, the central authorities, and the 
localities comprehensively increased. In the first half of 
the year, the total industrial output value reached 14.503 
billion yuan, registering an increase of 11.35 percent 
over the same period of last year and showing a monthly 
increase of more than 10 percent. 


Economic results realized by budgetary enterprises 
noticeably increased. Budgetary enterprises registered 
increases in their output value, sales volume, and profits 
and taxes. 


In the first half of the year, the investment in capital 
construction by the state units across the region 
increased by 47.1 percent and by 79.4 percent in tech- 
nological transformation and equipment renewal 


Markets were stable and brisk. The banking situation 
was steadily developing. The revenues reached 1.668 
billion yuan, an increase of 13.93 percent over the same 
period of last year. The expenditures reached 2.623 
billion yuan, an increase of 11.57 percent over the same 
period of last year. The increase in revenues was 2.42 
percentage points higher than expenditures. [passage 
omitted] 


Highway Construction Plan Adjusted 


SK2309102192 Hohhot NEIMENGGLU RIBAO 
in Chinese 29 Aug 92 p i 


[By reporter Cheng Xiao (4453 1321) of the 
ZHONGGUO JIAOTONG BAO and reporter Hao 
Bingsheng (6787 4426 0581): “Inner Mongolia To Accel- 
erate Construction of Key Highways”) 


[Text] The autonomous regional transportation depart- 
ment has adjusted the highway construction plan for the 
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Eighth Five-Year Plan pernod to meet the need in reform 
and opening up and accelerate the construction of the 
“two belts and one zone.” 


Based on the economic development strategy of “)wnild- 
ing two belts and one zone, opening to the nori\i, and 
establishing ties with the south” put forward by the 
autonomous regional party committee and government, 
the autonomous regional transportation department 
adjusted the original highway construction plan for the 
Eighth Five-Year Plan period after conducting 
appraisals repeatedly. 


After the adjustment, the two belts and the one zone will 
be the area where key highways are concentrated. These 
include two new third-grade asphali highways leading to 
trade outlets built to suit the Serder development 
strategy, one from Hailar to Heishantou, which 1s 486 
km long, and the other from Sa:hantala to Erenhot, 
which is 130 km long; and the construction and renova- 
tion of the 255-km high-grade, first- or second-grade, 
Jining-Hohhot-Baotou section of the No. 110 state 
highway linking Beijing built to open up a passageway to 
the north and establishing ties with the south, of which 
Hohhot-Chasuqi section and Salaqgi-Baotou section, 
totaling 79 km long, are first-grade highway, thus 
opening up the history in which Inner Mongoliz builds 
high-grade highways. The key highways also include the 
109-km second-grade asphalt Dongsheng-Dafanpu sec- 
tion and the 92-km third-grade Hohhot-Liangcheng sec- 
tion of the No. 109 state highway which serves the 
Jungar Coal Field, an energy base of the state. 


According to the adjusted plan, five projects, totaling 
882 km, were added to make the total length of the 
highway to be built or renovated 1,728 km, showing an 
increase of 104 percent over the original plan. Total 
investment will increase by 87 percent, greatly exceeding 
the investment made in the previous five-year plan 
periods. In addition, 1,000 km of asphalt roads will be 
renovated. To solve the road transportation problems of 
the rural and pastoral areas which are hard to get to, 
arrangements have also been made to “work out a 
unified plan, assign every level to hold the responsibility, 
and raise funds to phase 1n the plan to accelerate the road 
construction of banners (counties) and sumu (town- 
ships).”’ During the Erghth Five-Year Plan period, | 000 
km banner, county, sumu (township) roads, including 
those from Erenhot to Mandulatu and from Xilin Hot to 
Jingpeng, will be built through the measures of “provid- 
ing work as a form of relief,” “making people participate 
in the construction,” and “providing assistance to the 
projects undertaken by the people” so as to attain the 
goal of “building highways 1n all sumu and making most 
gacha accessible by cars.” 


Tan Shaowen Addresses Democratic Party Leaders 


SK 2409052592 Tianjin TIANJIN RIBAO in Chinese 
1] Sep 92 pl 


[By Wang Yonghang (3769 3057 0081) “Mutually Dis- 
cuss the Major Plan for Tianjin’s Economic Construc- 
tion” | 
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{Excerpts} Prior to the Mid-Autumn Festival, the 
Tianjin Municipal CPC Committee sponsored a forum 
in the cadres’ club on the afternoon of 10 September with 
the participation of responsible personnel from various 
democratic parties. During the forum, the leading per- 
sonnel of municipal level organs cordially met the 
staffers of newly elected leading bodies of various dem- 
ocralic parties; veteran comrades, and responsible com- 
rades from the municipal federation of industry and 
commerce, the municipal Taiwan compatriots’ federa- 
ton, and the municipal federation of returned Overseas 
Chinese. Both new and old friends happily got together 
to discuss major plans for deeply implementing the spirit 
of the important speeches given by Comrade Deng 
Xiaoping during his inspection tours in the south, for 
quickening the reform and opening up, and for pro- 
molting the economic construction in the municipality. 


Tan Shaowen, secretary of the Tianjin Municipal CPC 
Committee, presided over the forum attended by munic- 
ipal leaders, including Nie Bichu, Zhang Lichang, Wang 
Xudong, Li Jianguo, Wu Zhen, Liu Jinfeng, Zhang 
Haosheng, and Luo Yuanpeng. 


The forum was held in a harmonious atmosphere. Tan 
Shaowen delivered a speech at the beginning of the 
forum, in which he said: Since March this year, various 
democratic parties have successively convened their 
party congresses and clected their new leading bodies. 
He extended congratulations to the newly elected com- 
rades on behalf of the municipal CPC Committee, the 
municipal People’s Congress Standing Committee, the 
municipal people's government, and the municipal Chi- 
nese People’s Political Consultative Conference Com- 
mittee, and he expressed his regards to veteran com- 
rades. The cooperative relationship between the 
municipal party Committee and various democratic par- 
ties has been consistently close. The convocation of this 
forum is aimed at asking new and old friends to bluntly 
offer their suggestions and opinions of how to accelerate 
the reform and opening up and to rapidly improve the 
economic construction to a new and better level. The 
Mid-Autumn Festival will fall on 11 September and on 
this occasion he would like to extend festive greetings to 
the participating comrades. [passage omitted] 


Tan Shaowen said in his speech: Under the inspiration 
exerted by the spirit of the important speeches given by 
Comrade Deng Xiaoping during his inspection tours in 
the south, Tianjin Municipality as elsewhere in the 
country has created a very good situation in develop- 
ment. Its people have further emancipated their minds, 
and its pace in conducting reform and opening up has 
been further accelerated. Various industries and trades 
across the municipality have fostered a good trend of 
accelerating the development. Common tasks under- 
taken by the people throughout the municipality are to 
continuously and deeply implement the spirit of Com- 
rade Deng Xiaoping’s important speeches and to rapidly 
improve the municipal economy to a new and better 
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level. To realize the grand target of making the munici- 
palily prosperous, it 1s imperative to extensively mobi- 
lize all forces, all walks of life, the personages of various 
nationalities and social circles throughout the munict- 
pality to commonly wage struggles. It is also imperative 
to further reinforce and develop the patriotic united 
front in the new historic period and to bring into full play 
the role of various democratic parties, the mass organi- 
zations concerned, and the personages of various circles. 
He urged various democratic parties to continuously 
study the spint of Comrade Deng Xiaoping’s important 
speeches and to enhance their sense of missions and 
emergency. He also urged them to further emancipate 
their minds, to conduct their work creatively, to enhance 
the building of leading bodies, to upgrade their own 
quality, to strengthen the unity, and to make common 
efforts to further make a success of the municipal work 
in various fields. Tan Shaowen said in his speech: The 
Tianjin Municipal CPC Committee will continuously 
uphold and perfect the systems of multiparty coopera- 
tion and political consultation. It wall implement as 1 
did before the pnnciple of “long-term coexistence. 
mutual supervision, and the share of weal and woe” as 
well as earnestly implement the relevant provisions set 
by the CPC Central Committee. The municipal party 
commitiee will also create conditions for various demo- 
cratic parties to join in the administrative work, to 
discuss political affairs, and to carry out democratic 
supervision, and further do a good job in conducting 
cooperation and joint activities with these parties in 
order to strive to rapidly improve the municipal 
economy to a new and better level. 


Ye Disheng Appointed Vice Mayor of Tianjin 
OW 2309185592 Beiine XINHUA in Enelish 
1444 GMT 23 Sep 92 


{Teat] Tianjin, September 23 (XINHU A}—Ye Disheng 
was appointed vice-mayor of Tianjin municipality at the 
38th meeting of the standing committee of the city’s 11th 
people's congress today. 


Ye Disheng. born in 1937 and graduated from the 
physics department of Nankai University in 196!, has 
been engaged in research of semi-conductor components 
for many years. Being a senior engineer, he has been 
selected as a special-class mode! worker of Tianjin many 
times 


In 1984 he was appointed general manager of the Tianjin 
economic and technological development zone. and in 
1988 director of the administration committee of the 
Tianjin economic and technological development zone 
Last year he was appointed director of the Tianjin 
municipal committee of foreign economic relations and 
trade 
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Northeast Region 


Sun Weiben Addresses County Economy Conference 


SA2309100092 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Sep 92 


[Text] The provincial working conference on acceler- 
ating the development of county economy entered its 
second stage today. The conference was held at Hep- 
ingcun Hotel in Harbin. Sun Weiben, secretary of the 
provincial party commiuttee. and Shao Qrhui, provincial 
governor. gave important speeches 


Sun Weiben said: The main tasks of this working con- 
ference On county economy cosponsored by the provin- 
cial party committee and the provincial government are 
to seize the Opportune moment, to guide the develop- 
ment of county economy toward a socialist market 
economy by conscientiously summarizing the work since 
the beginning of this year: to enable the development of 
county economy to leap forward: and to promote the 
whole province's economy to a new stage more quickly 
and better. 


After comprehensively analyzing the new characteristics 
of our province’s county economic performance, Sun 
Weiben pointed out: Currently, the whole province has 
witnessed a general trend of transition from the county 
economy to market economy and of accelerating the 
development. Since the beginning of this year, the 
county capital construction and investments in techno- 
logical transformation have increased by a large margin. 
From January to July. the completed investments in 69 
counties and cities increased by 76 percent over the same 
period for last vear. The agricultural funds and materials 
input topped previous years. Following the bumper 
wheat harvest. a good harvest of autumn grain ts 
expected. The output value of township enterprsies, the 
sales income. profits, and tax revenue rose by 22 percent, 
25 percent, 22.9 percent and 26 percent respectively over 
the same period for last vear. According to the prediction 
of the provincial agricultural investigation team, the per 
capita cash income of peasants during the first half of 
this year increased more than 8 percent over the same 
period for last year. The county economy has played an 
increasingly important role in the course of pushing the 
whole province's economy, to a new height. Sun Weiben 
stressed: In accelerating the developoment of the county 
economy and seizing the opportune moment to shift the 
county economy to the path of the market economy, we 
must proceed from solving the practical contradictions 
cropping up im the course of accelerating the develop- 
ment. Five issues concerning the guiding ideology must 
be submitted to leaders at all levels in a clear-cut 
manner. They include the following: We should fully 
respect the law of value: give a free hand in the develop- 
ment of various sectors of the economy. realistically 
invigorate the operational main bodes. accelerate the 
development of the market system: and actively partic- 
ipate in the domestic and international Mg economic 
circulation 
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At the end of his speech, Sun Weiben called on leaders at 
all levels to further emancipate minds, change ideas, and 
enhance the level of leadership over the county economy. 
He continued: The most urgent demand now is that 
leading organs should fully manifest the principle of 
delegating powers, giving a free hand in management 
and doing their work boldly. Grass-roots units should 
fully promote the spirit of daring to blaze new trails, to 
do experiments, and to take msks in the course of 
practice. It is necessary to combine the efforts of the 
leading organs and the grass-roots units and make united 
efforts to develop the principle of strengthening and 
improving leadership over the county economy, which 
we must follow. 


At today’s conference, Governor Shao Qihui also gave a 
speech on pushing the economy to a new stage. He 
pointed out: The overall plot of pushing our province's 
economy to a new Stage is to implement the strategy of 
implementing the export-onented economy to stimulate 
the overall situation, actively develop the socialist 
market economy, accelerate the practice of developing 
the province through science and education, and fulfill 
the objective of achieving a 700-percent increase by the 
end of this century two years early. To realize this 
objective, we must try to develop the regional economy 
and rely on scientific and technological progress to 
promote the development of the county economy. The 
future tasks are to enable the county economy to develop 
towards the goal of large-scale, high-level, and standard- 
ized market economy, and make it become the basis and 
breakthrough point of building our province's market 
economic system. 


Attending today’s conference were responsible comrades 
of the provincial party committee, the provincial Peo- 
ple’s Congress, the provincial goverment, the provincial 
committee of the Chinese People’s Political Consultative 
Conference, and the provincial Discipline Inspection 
Commission; responsible comrades of various prefec- 
tures, cities, and counties; and principal responsible 
persons of relevant provincial departments. Prior to the 
conference, they respectively visited Shuangcheng, 
Acheng, and Zhaodong cities and Suihua County to see 
the typical examples in developing county economy. 


News Conference on Liaoning Economic Development 


SK2309235692 Sheayang Liaoning People's Radio 
Network in Mandarin 1030 GMT 21 Sep 92 


[Text] The provincial goverment held a news conference 
of domestic and foreign reporters at (Zuanshibao) Hotel 
in Dalian this morning. Governor Yue Qifeng 
announced that the northeast China phenomenon 1s 
being gradually replaced by the province's northeast 
China industrial giants, and the economic situation is 
developing well. 


In his speech, Yue Qifeng said: Since the beginning of 
this year, an encouraging situation of accelerating 
reforms, opening up and economic development has 
begun to emerge in Liaoning through the study and 
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implementation of the guidelines of Comrade Deng 
Xiaoping’s speech made during his tour to southern 
China and of the session of the Political Bureau of the 
CPC Central Committee. The most important issue now 
is how to follow the road of economic development 
marked by small input, great ouput, and quick accumu- 
ation. To follow this road, we must pay attention to four 
links. First, we must strive to successfully run large and 
medium-sized state enterprises, accelerate technological 
transformation, readjust product mix and production 
setup, develop high and new-tech industries as well as 
precision and intensive processing industries, increase 
the technological content of products, raise the addi- 
tional value of products, and end Liaoning’s past phe- 
nomenon of much input, low output, making little 
money with strenuous efforts, and producing roughly 
made products. Second, we should accelerate opening 
up, and through absorbing foreign capital, successfully 
transplant technology to old enterprises to help them 
transform their technology, run the three types of for- 
eign-funded enterprises well, and enable more enter- 
prises to enter the international market to intensify 
Liaoning’s economic strength. Third, actively devel- 
oping township enterprises is an important way for 
accelerating Liaoning’s enterprise structural readjust- 
ment, alleviating the current financial shortage, and 
quickly accumulating funds. Fourth, we should actively 
develop the tertiary industry. 


He stressed: It 1s necessary to regard the implementation 
of the regulations on changing the operational mecha- 
nism of state industrial enterprises as the priority and to 
deepen reform to a further extent. Only by carrying out 
our work in line with the strategic principle of concen- 
trating energy on grasping the development of Liaoning 
Peninsula to stimulate the transformation of the old 
industrial base, the development in eastern, western, and 
northern Liaoning and the province's economic invigo- 
ration and in accordance with the economic develop- 
ment strategic priorities, can Liaoning’s economic con- 
struction have great hope. 


Governor Yue said in conclusion: The Liaoning cultural 
and art tourist month activity which the provincial 
government decided on holding at the beginning of the 
year has begun now. The purpose of holding this activity 
is aimed at promoting national culture. strengthening 
national spirit, expanding the scale of opening up, and 
promoting economic development. He hoped that 
domestic and foreign reporters would provide great 
support for promoting Liaoning’s opening up and eco- 
nomic development. 


Reporters from 15 countries and regions, including 
Japan, the United States, Germany, Russia, Peru, Spain, 
Mexico, Egypt, Chile, Australia, Singapore, Hong Kong, 
and Taiwan, and more than 200 domestic reporters 
attended the press conference. 
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Vice Governor Details Economic Construction 


SK 2409014192 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 21 Sep 92 


[Text] While briefing domestic and foreign reporters on 
Liaoning’s basic situation and development attitude this 
morning, Vice Governor Zhang Rongmao pointed out: 
Liaoning has comprehensively promoted opening up to 
the outside world in four layers. A good trend of accel- 
erating economic construction has emerged in the whole 
province. During the first half of this year, the total 
industrial output value increased 13.7 percent over the 
same period last year, the output value of township 
enterprises increased 34.1 percent, investment in fixed 
assets increased 23.9 percent; the contracted value of 
foreign capital utilization increased 130 percent, foreign 
trade revenue increased 21.3 percent; and the total 
retailed sales of commodities increased 13.4 percent. 


Zhang Rongmao said: Liaoning has comprehensively 
pushed on opening up in four layers in the course of 
accelerating economic construction. First, it has placed 
Dalian in the lead, expanded the scope of opening up, 
and raised the level of opening up. Foreign investments 
in the Dalian Development Zone have reached $1.26 
billios.. The construction of the Dalian High Science and 
Technology Park is being expedited. The Dalian bonded 
area covering 3.5 square km has been built. Dalian ts 
striving to develop itself into another Hong Kong in 
northern China and into a free port. 
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Second, it has accelerated opening up along the coastal! 
and border areas. Dandong has built Dadong Port and a 
development zone along Yalu Jiang. The Bayuquan Port 
built by Yingkou has become one of China's 10 major 
ports. The Yingkou Development Zone will be extended 
to 140 square km. The Jinzhou Development Zone has 
also begun its first development. 


Third, it has comprehensively promoted opening up in 
the city groups in the central part of Liaoning, with 
Shenyang as the center. Shenyang, Anshan, Fushun. 
Benxi, and Liaoyang have been associated to form an 
area where industry, commerce, science, and technology 
are concentrated and to become the heart of Liaoning’s 
economy and the main body of opening up to the outside 
world. 


Fourth, it has promoted opening up in the eastern, 
northern, and western parts of Liaoning. Tieling, Fuxin, 
Chaoyang, and Jinx: cities are now taking advantage of 
the favorable conditions to actively develop the export- 
oriented economy. So far, the whole province has more 
than 1,800 types of foreign-funded enterprises with 
foreign investment reaching more than $4 billion and the 
import of mayor technological items exceeding | 000 
The province has exported more than 300 technologies 
and some 5,000 products and run more than 50 Chinese- 
funded enterprises in foreign countries. Liaoning’s 
opening up 1s being gradually expanded, and Liaoning’s 
economy 15 being invigorated. 
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Li Peng Meets Taiwan Textile Businessmen 


OW2309131592 Beijing XINHUA in English 
1252 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)—Chinese Pre- 
mier Li Peng met with a textile delegation led by L.K. 
Chao, president of the Taiwan Textile Federation, here 
this afternoon. 


Li briefed the visitors on the economic situation on the 
Chinese mainland and the progress in its textile industry 
since the reform and opening to the outside world started 
in 1978. 


He urged the Taiwan textile entrepreneurs to increase 
exchanges with their counterparts on the mainland, to 
supplement each other and actively to explore into ways 
of further expanding cooperation in fund, technology 
and trade. 


During the meeting, Chao said the current seminar held 
by the textile circles along the Taiwan Straits has turned 
out to be a success and the memorandum signed here 
today reflected the results of the visit by his delegation. 


The entrepreneurs in the Taiwan textile industry are 
willing to further develop exchanges and cooperation 
with their counterparts on the mainland, he added. 


Wu Wenying, Chinese minister of textile industry, was 
present at the meeting. 


Tian Jiyun Meets Taiwan's Sea Transport Experts 


OW 2409091492 Beijing XINHUA Domestic Service 
in Chinese 0925 GMT 23 Sep 92 


[Text] Beijing, 23 Sep (XINHUA}—Vice Premier Tian 
Jiyun this afternoon met with the entire contigent of a 
Taiwanese delegation of sea transportation experts led 
by Mr. Yang Ching-hsuan. 


The delegation, which is composed of experts and 
scholars of Taiwan's sea transportation circles, arrived in 
Bejing on 20 September. During its stay in the capital, 
the delegation called on the State Council’s Taiwan 
Affairs Office, the Ministry of Communications, the 
Ministry of Foreign Economic Relations and Trade, and 
the China Maritime Arbitration Commission. 


Taiwan Chided on Direct Navigation, Other Links 


OW 2409060692 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 23 Sep 92 


[Text] Beijing, 23 Sep (XINHUA)}—A spokesman from 
the State Council's Taiwan Affairs Office spoke to 
XINHUA reporters today about the “Written Explana- 
tions on the Issue of and Prospects for Direct Navigation 
Between the Two Sides of the Taiwan Strait” announced 
by the Taiwan authorities. 
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The spokesman said: We have taken note of the expla- 
nations given by the pertinent department in Taiwan 
about the issue of direct navigation between the two 
sides of the Taiwan Strait. 


The mainland and Taiwan have made very good 
progress in promoting cross-strait relations in recent 
years. Their economic ties, trade, exchanges of visits, 
and various other contacts have increased almost daily. 
The call for three direct links [in the areas of navigation, 
postal services, and trade] is being heard increasingly 
from people on both sides of the Taiwan Strait, including 
both known personalities and the general citizenry of 
Taiwan, and Taiwan authorities have come under 
increasing fire for their persistent efforts to hinder such 
direct links. Under pressure from all sides, the Taiwan 
authorities had no alternative but to face the issue of 
direct navigation squarely and to declare that “the ban 
on direct navigation between the two sides of the Taiwan 
Strait should be lifted at an appropriate time.” When 
compared to past practice, such a statement signifies real 


progress. 


However, many of the explanations stressed various 
so-called “obstacles” to direct navigation between the 
two sides of the Taiwan Strait, declaring repeatedly that 
direct navigation at the moment will jeopardize “secu- 
rity” on the island and insisting on the so-called prereq- 
uisite that “recognition of the other side as a political 
entity, on the basis of complete reciprocity, may not be 
refused.” The explanations still interpose deliberate 
political obstacles to direct navigation between the two 
sides of the Taiwan Strait, despite the insistent desires 
and expectations of the people. Thus, the Taiwan author- 
ities are seeking to use the explanations in an effort to 
continue to stall the process of establishing direct links 
between the two sides of the Taiwan Strait, to confuse 
right and wrong, and to shirk responsibility and shift the 
blame to the mainland. 


We have always held that the three direct links should be 
realized as quickly as possible. To this end, we have 
adopted a series of practical measures that reflect our 
utmost sincerity. The “Message to Taiwanese Compatn- 
ots” announced by the Standing Committee of the 
National People’s Congress in 1979 called for three links 
between the two sides of the Taiwan Strait. Thereafter, 
both CPC and state leaders have reiterated the call on 
various occasions. Meanwhile, our communications 
departments have made the necessary preparations to 
permit Taiwan vessels to anchor at mainland ports and 
to ensure navigational safety at sea, while work pre- 
paring for direct flights between the two sides of the 
Taiwan Strait has also been under way in our civil 
aviation departments. No problem exists, technically or 
in the area of navigation administration, that cannot be 
solved. We have made unremitting efforts, together with 
known personalities and the general population of 
Taiwan, to eliminate hostility, improve understanding, 
expand cross-strait relations, and promote the three links 
between the two sides of the Taiwan Strait. These efforts 
are obvious to all. 
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The spokesman reiterated: We resolutely oppose any 
attempt to create “two Chinas,” “one China, one 
Taiwan,” “one country, two governments,” or “two 
political entities on the basis of reciprocity.”’ At the same 
time, we believe that the highest priority should be given 
to the promotion of economic cooperation and of the 
three direct links between the two sides of the Taiwan 
Strait, particularly as political issues are proving difficult 
to resolve for the moment. 


The spokesman continued: We note that the Taiwan 
authorities declared in the written explanations that 
direct navigation between the two sides of the Taiwan 
Strait “1s not an international issue” and that its resolu- 
tion can be achieved “only through consultative bilateral 
negotiations.” A responsible official in our Taiwan 
Affairs Office stated on 7 June 1991 that “talks about 
problems in implementing the three direct links and in 
bilateral exchanges should be held between the pertinent 
departments and authorized groups or representatives of 
the mainland and Taiwan as rapidly as possible.” Once 
again, we wish to reiterate this call. There are, indeed, 
some issues in direct cross-strait navigation that must be 
resolved through consultation. We welcome the initia- 
tion of talks with Taiwan's pertinent departments and 
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authorized groups or representatives on direct cross- 
Strait navigation, conducted in an appropriate way and 
under an appropriate acgis. Such talks can be held either 
on the mainland or on Taiwan. Direct cross-strait navi- 
gation is an issue within China's internal affairs, and 
problems concerning direct navigation can be resolved 
through consultation only as long as both sides uphold 
the one-China principle, adhere faithfully to the interests 
of the people on both sides of the Taiwan Strait, and 
demonstrate a positive and realistic attitude. 


Lastly, the spokesman said: The people on both sides of 
the Taiwan Strait look forward eagerly to the achieve- 
ment of the three direct links, as this will do much to 
further develop cross-strait relations and expand eco- 
nomic cooperation and contacts between the mainland 
and Taiwan. The three direct links between the two sides 
of the Taiwan Strait have become both imperative and 
inevitable under the circumstances. It 1s hoped that the 
Taiwan authorities will bow to the will of the people, 
realize the historic Opportunity represented by the devel- 
opment of cross-strait relations, and give genuine con- 
sideration to the true interests of the people by removing 
the barriers they have deliberately established and by 
acting in other ways to promote the achievement of 
direct cross-strait navigation at an carly date. 
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Beijing Said To Retain ‘Jiang-Li System’ 
OW2409102492 Taipei CNA in English 0810 GMT 
24 Sep 92 


[Text] Taipei, Sept. 24 (CNA)}—Jiang Zemin and Li 
Peng will likely be retained as general secretary of the 
Chinese Communist Party (CCP) and premier of the 
Peking State Council at the CCP’s 7th [as received] 
Congress due to open Oct. 12, a China watcher here said 
Thursday [24 September]. 


Deng Xiaoping, Communist China's paramount leader, 
will “strengthen” the Jiang-Li system in order to assure 
that his reform policy will live on after he leaves the 
political scene, the expert said. 


Jiang was appointed to lead the CCP after Deng fired 
Zhao Ziyang in the wake of the June 3-4, 1989 massacre 
of pro-democracy students and activists at the 
Tiananmen Square, Peking. 


Though Jiang has not been fully obedient to Deng’s will, 
Deng cannot afford to kick out his third hand-picked 
successor after Hu Yaobang and Zhao, the expert 
explained. Hu was ousted in early 1987 after student 
demonstrations calling for greater freedom. 


Li Peng, usually seen as a stalwart conservative, has 
however “echoed” Deng’s reformist calls and achieved 
something in foreign relations. 


In order to compromise with party hardliners, Deng 
therefore is likely to keep Li in his No. 2 post of the 
Politburo Standing Committee, the Taipei expert said. 


He predicted that conservative Yao Yilin and Song Ping 
will be replaced by reformist Zhu Rongji and Tian Jiyun, 
and Yang Baibing will be admitted into the politburo 
because of his loyalty to Dene. 


With the party posts confirmed, Deputy Premier Zhu 
will be given even greater power after a cabinet reshuffle 
in April next year, he noted. 


Even if Li were jostled out of the State Council, he could 
be given the post of state presidency for the sake of 
balancing reformist and conservative camps. 


According to a Hong Kong daily, the congress will 
approve the party's “political report” and elect a new 
leadership. 


The “political report” will clearly point out that since 
1957, the CCP had made “leftist” errors until 1978, the 
MING PAO DAILY NEWS said. 


After 14 years of experience, the party has now con- 
cluded that socialism must adopt market economy. The 
party is convinced that socialist market economy will 
work better than capitalist market economy, the report 
was quoted as asserting. 


TAIWAN 71 


While giving positive comments on Deng’s leadership, 
the CCP report will for the first tume acknowledge that 
soclialism has failed in the former Soviet Union and east 


Europe. 


Except for the CCP, none of the communist parties 
which took power after the Second World War have 
succeeded in developing their economies, the report will 
point out. 


Communist China, which after 14 years of experiment, 
has learned the value of “socialism with Chinese char- 
acteristics,” it adds. 


It goes on to enumerate the characteristics, including an 
emphasis on “treading on unbeaten paths” because there 
were no examples to follow and no doctrines to use. 


Other characteristics include adopting the market 
economy, enhancing productivity, introducing foreign 
investment, and allowing some people to get rich ahead 
of others. 


Before the party congress, the party's central committee 
will hold a plenary meeting to discuss Jiang’s political 
report to elect th neat central committee and to revise 
the party charter. 


TA KUNG PAO, a Hong Kong daily, said Deng’s theory 
of “building socialism with Chinese characteristics” will 
be incorporated into the party charter. 


With that, Deng’s ideas will be placed alongside the 
“Mao Zedong Thought” to become Communist China's 
“guiding ideology. 


‘Official Name’ To Affect Relations With Seoul 


OW 2409044992 Taipei Voice of Free China 
in English 0200 GMT 22 Sep 92 


{From the “News and Commentary” program] 


[Text] The ROC [Republic of China] Government will 
not resume negotiations with South Korea unless Seoul 
complies with its request. The Foreign Ministry made a 
statement after it refused a visit from a South Korean 
delegation scheduled to arrive on Sunday. Taipei said it 
wants Seoul to send a fully authorized delegation that 
respects Taiwan's stance and can offer substantial and 
practical solutions to build a new framework for bilateral 
ties. The ROC was angered by South Korea's decision in 
August to switch diplomatic recognition from Taipei to 
Peking. 


The first round of talks on establishing nonofficial rela- 
tions was held last week, but no agreement was reached 
because the visiting delegation from Seoul did not have 
authorization from the Korean Government to make 
any substantial decision 


Taipei has insisted that the official name—Republic of 
China—be used in the title of its representative office in 
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Seoul, but was turned down by the South Korean Gov- 
ernment under pressure from Communist China. 


Last Group of Diplomats Returns From Seoul 


OW 2409102592 Taipei CNA in English 0741 GMT 
24 Sep 92 


[Text] Taipei, Sept. 24 (CNA)}—Wang Kai, former min- 
ister at the Republic of China [ROC] embassy in seoul, 
and 28 other diplomats and their family members 
returned home Wednesday [23 September]. 


They were the last group of ROC officials to leave South 
Korea after diplomatic ties between the two countries 
were broken off exactly one month ago. 


Wang told the press at the Chiang Kai-shek International 
Airport that several embassy staff members were still in 
Seoul to serve overseas Chinese and process visa appli- 
cations. 


He thanked Foreign Ministry officials and many fellow 
countrymen for their continued support during the past 
month. 


“Their encouragement has been the greatest backing 
force to US during the darkest period” after the two 
former allies severed their diplomatic relations, he 
added 


He sand members of the high-ranking South Korean 
delegation, which visited here Sept. 15-17, were grateful 
for the ROC Government and people's hospitality 
extended to them during their stay here. 


Asked if a working-level mission will come here to 
continue discussion on new ROC-South Korean rela- 
tions, Wang said “We will welcome them if they respec! 
our national dignity and are ready to meet our 
demands.” 


A CNA report from Seoul said that South Korea will 
continue to give ROC citizens a 15-day visa-free treat- 
ment in order to promote tourist exchange between the 
two countries. 


South Korea's Transportation Ministry will also set up a 
private office in Taspe: to attract Taiwan visitors, the 
report said 


In Taper, a South Korean official handed over the keys 
to the former Korean Embassy here and an embassy 
property list to foreign ministry official Hsia Kuang-hui 
Wednesday afternoon. 


Li Soo-jun, former consul of the Korean Embassy, also 
handed a letter from Min Byung-kyu, former minister of 
the embassy, to the ministry official. 


Li also asked the official to forward a letter to director 
Lin Shui-chi of the department of Asia-Pacific affairs of 
the Ministry of Foreign Affairs. The contents of the 
letters were not disclosed. 
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Minister Says Taipei, Bonn To Improve Ties 
OW 2409102292 Taipei CNA in English 0756 GMT 
24 Sep 92 


[Text] Taipei, Sept. 24 (CNA)}—Relations between 
Taiwan and Germany will make great strides, Economic 
Affairs Minister Hsiao Wan-chang said here Wednesday 
[23 September]. 


The minister ~ ade the remarks upon his return from a 
weeklong visit to Germany at the head of a | 5-member 
economic mission. 


He met with German Vice Premier and concurrent 
Economics Minister Juergen Mocliemann, Post and 
Telecommunications Minister Christian Schwarzschill- 
ing, and other ranking officials during the tour. 


He noted that the German Government has in principle 
agreed to sign a tax exemption agreement with Taiwan. 
“The accord to avoid double taxation between the two 
countries will be inked after technical problems are 
solved,” he said. 


Moreover, Hsiao pointed out, German firms have 
showed keen interest in entering into strategic alliance 
with their counterparts here. 


The business ticup will make Germany a gateway for 
Taiwan investors to make imroads into the vast Euro- 
pean markets, while German entrepreneurs will establish 
their trading centers in Tape: to tap the potential 
markets in the Asia-Pacific region, he explained 


In his talks with Vice Premier Mocllemann, Hsiao said, 
both sides exchanged views on the establishment of 
direct air links. “Germany hopes to open a direct air 
route between the two countries as soon as possible.” he 
quoted the German vice premier as saying 


The minister said that he also discussed the direct air 
flight issue with Lufthansa’s officials, who showed great 
interest. Lufthansa 1s the flag carrier of Germany 


He pointed out that details on the establishment of direct 
air services between Taiwan and Germany have yet to be 
worked out by civil acronautics authorities of the two 
countries. 


Germany attaches great importance to its substantive 
ties with Taiwan, Hsiao noted, saying there 1s ample 
room for the two countries to further strengthen bilateral 
relations. 


Taipei Delegation Calls on Paraguay President 
OW 2409102392 Taiper CNA in Enelish 0812 GMI 
24 Sep 92 


{Text} Asuncion, Sept. 23 (CNA}—A nine-member del- 
egation of the Republic of China [ROC]'s Control Yuan 
called on Paraguay President Gen. Andres Rodriguez in 
Asuncion Wednesday [23 September] 
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Gen. Rodriguez told the visiting guests that Paraguay 
valued its longstanding relations with the ROC and his 
country would always stand with the ROC under any 
circumstances. 


He pointed out that the ROC provided a US$20 million 
loan to Paraguay to help overcome a cotton crisis earlier 
this year. 


Rodriguez said Paraguay would not develop diplomatic 
or commercial relations with Communist China. 


The delegation flew to Chile Wednesday afternoon to 
continue their Latin American tour. 


Contact With Mainland on GATT Ruled Out 


OW2409112592 Taipei Voice of Free China 
in English 0200 GMT 24 Sep 92 


[From the “News and Commentary” program] 


TAIWAN 73 


[Text] The GATT council has put to discussion the 
Republic of China’s [ROC] possible entry into the orga- 
nization on its agenda for 29 September. The question 
arises thai if the ROC is granted entry and Mainland 
China also becomes a member, will the two sides partic- 
ipate face tw face in debates related to their respective 
markets, trade, and tariffs. Head of the Mainland Affairs 
Council Huang Kun-hui feels that rather than enter a 
direct debate with the Chinese Communists, the ROC 
will simply follow the directives of the GAT) Council. 


Huang Kun-hui also stated that even if both sides are 
granted membership into GATT, the Chinese Commu- 
nists have yet to cease hostilities with the ROC. There- 
fore direct contact with the mainland is not probable. In 
addition, Huang Kun-hui stated that in anticipation of 
ROC entry into GATT, every government agency ts 
stepping up preparations. Although presently exist:r¢ 
problems are not directly related to the Mainland Aflairs 
Council, they are in preparation for possible problems 
that are likely to arise in the future. Related personne! 
are already carrying out discussions. 
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Hong Kong 


Hong Kong Governor Postpones Beijing Visit 
OW2309154492 Beijing XINHUA in English 
1436 GMT 23 Sep 92 


[Text] Hong Kong, September 23 (XINHUA}—Hong 
Kong Governor Christopher Patten said here today that 
he had accepted a Chinese proposal for a short postpone- 
ment of his visit to Beijing. 


According to a news release by the local government 
information services department, the visit will take place 
between October 21 and 23 rather than between October 
12 and 14 as originally planned. 


The news release said that the Chinese side «plained 
that the start of the I4th Congress of the Chinese 
Communist Party on October |2 would make it difficult 
for them to receive the governor properly and they have 
therefore proposed alternative dates. 


Airport Comments Blamed 


HK2409023092 Hong Kone SOUTH CHINA 
MORNING POST in English 24 Sep 92 pp 1, $ 


[Report by Fanny Wong and Doreen Cheung in Lanzhou] 


[Excerpt] The first trip to China by Governor Mr Chris 
Patten has been postponed to October 2! to 23 at the 
Chinese Government's request. 


Officials were quick to point out that the postponement 
of Mr Patten’s visit was not linked with his angry 
comments against China on the Chek Lap Kok airport 


dispute. 


But pro-Beyjing commentators here described Mr Pat- 
ten’s remarks, which stunned even conservative cle- 
ments, as “unreasonable, rude, and childish” and chided 
him to behave in a proper manner. 


Mainland officials handling the Governor's visit stressed 
that he had been asked to change the date because of the 
Communist Party's | 4th Congress, which was scheduled 
to start on October 12, the day after he planned to fly 
north. 


They said the congress would make it difficult for 
officials to receive Mr Patten properly 


Mr Patten said that ““understandably, that does create 
some administrative difficulties’ and that the “most 
convenient dates were from October 2! to 23° 


He is said to be looking forward to the tnp and to 
meeting Mr Lu Ping. the D.rector of the State Council's 
Hong Kong and Macao Affairs Office, and other senior 
Chinese officials. 


Yesterday Mr Patten said he was “extremely keen” that 
the visit be made as soon after his October 7 policy 
address as possible 
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“I also thought it was extremely important and appro- 
priately courteous to ensure that I visited China and 
Beijing before visiting anywhere else.” 


Mr Patten had indicated on Tuesday that he was 
prompted into making his remarks because of what he 
had read in “one or two papers which customarily 
seemed to reflect the views of Beijing”. 


But yesterday he declined to respond to leftwing press 
reports. 


“The sooner I'm able to talk to officials and represe:.ta- 
tives of the Chinese Government. rather than listen to 
echoes, the better,” he said. 


“1 think the best way of discussing matters 1s face to face, 
over the table, rather than having to try to interpret the 
precise meaning of leading articles in particular newspapers. 


“We have very many serious and substantial issues to 
resolve with the PRC (Peopic’s Republic of China) in the 
next 4 and ' to five years and those issues will be best 
settled if we're honest with one another... and if we try to 
gct on with solving problems rather than striking atti- 
tudes,” he said. 


Speaking in Lanzhou yesterday, Mr Lu said that the 
change of date was appropriate. 


And he rejected the suggestion that any change in the 
personnel in the core of the Communist Party would 
affect China's policy towards Hong Kong. 


“Our policy towards Hong Kong and Macao 1s our 
national policy which ts not formulated by any single 
person,” said Mr Lu. 


The airport plan, the 1995 Legislative Council elections, 
and the relationship between the Executive Council and 
the legislature are expected to be key issues to be 
discussed between Mr Patten and his hosts. 


However, there were fears that the sharp remark about 
becoming weary of China's reluctance to approve the 
airport financial package might affect the reception he 
can expect in Being. 


The head of the Chinese side in the Airport Committee 
of the Joint Liaison Group, Mr Guo Fengmin, would not 
be drawn on Mr Patten’s comments 


Mr Guo, who was in London for JLG [Jomt Liarson 
Group] talks, said: “My colleagues in the Chinese 
Embassy yesterday passed me a newspaper with a story 
on the Governor's comments but I haven't read it yet.” 


However, he said new proposals over the airport were 
“very complicated” and China was still carrying out a 
close study of them. 


“Our position on the question of the new airport is 
explicit. We will have to be observing the principle of 
cost-effectiveness without long-term financial debt to 
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Hong Kong’s residents and it is in that spirit that we're 
pressing ahead with our study of the proposals of the 
British side.” 


Mr Patten was under heavy fire from the territory's 
left-wing press, who accused him of talking nonsense and 
making irresponsible remarks. 


They said it was Mr Patten and not China who was 
“tuning on the wrong wavelength” in asking for the use 
of the Special Administrative Region’s Land Fund to 
provide the extra capital injection into the airport and 
the railway projects. [passage omitted] 


‘Inappropriate Remarks’ Cited 
HK2309131492 Hong Kong TA KUNG PAO 
in Chinese 23 Sep 92 p 11 


[“Short commentary”: “Chris Patten’s Remarks Are No 
Good” ]} 


[Text] Hong Kong Governor Chris Patten yesterday 
made some very inappropriate remarks on the new 
airport project financial arrangements. Although the 
Hong Kong Government Information Service made 
some abridgement before releasing their version of the 
governor's remarks, some electronic media had already 
released the original audio and visual recording, causing 
an influence that would jeopardize the atmosphere in the 
consultations between the Chinese and British sides to 
settle the financial problem concerning the new airport 
project. The responsibility for this rests with Chris 
Patten. 


Patten said he had had enough and was tired of the 
repeated discussions in the Sino-Bntish airport com- 
mittee, and the many opinions put forth again and again 
by members of the Airport Consultative Committee and 
other members of the public. He regarded the demand 
for setting store by cost effectiveness as a mere “slogan.” 
He refused to give serious consideration to this demand, 
but sniffed at it, saying that if the costs were to be 
reduced, there would be no highway or railway, and then 
people would have to mde bicycles to a “second-rate 


airport.” 


In fact, the very reason for the protracted argument over 
the airport project financial scheme is the failure on the 
part of the British Hong Kong Government to truly cut 
the project construction costs. Not long ago, the provi- 
sional airport authority revised the airport layout design, 
resulting in a reduction of the construction costs by $150 
million [Hong Kong dollars]. Although this is a rather 
small amount, people hope the departments concerned 
will make further efforts and adopt some measures to 
effectively reduce the costs of the core construction 
works and improve the economic returns of the project. 
Stressing cost effectiveness does not necessarily mean 
the project will turn in a second-rate airport and that 
people will have to ride bicycles to the new airport. The 
total costs of the new Hong Kong airport project and its 
core construction works are actually very high, even if 
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they are compared with other construction projects 
elsewhere in the world. Suppose the cost 1s reduced, it 
will still be higher than that of the British Heathrow 
Airport project. How can such an airport be called a 
“second-rate airport”? 


To reach a settlement of the airport project financial 
problem as soon as possible, the Chinese side has pro- 
posed separating the accounts of the mass transit railway 
and the airport railway, and adding the income derived 
from the leasing of land along the airport railway to the 
funds for the airport project. However, the British side 
has now provided a counterproposal “from a wrong 
channel,” suggesting that the portion of the income 
derived from land leases that should be turned over to 
the future Special Administrative Region [SAR] govern- 
ment be used to finance the airport project. Chris Patten 
even insisted that this is what the Chinese side's prc posal 
really means. Both the Sino-British Joint Declaration 
and the Memorandum of Understanding have made 
specific provisions on the foreign exchange reserve, land 
fund, and financial reserve of the Hong Kong SAR. By its 
previous proposal, the Hong Kong Government tried to 
commit the future SAR government to pay off “callable 
equity” and to “invest funds when necessary.” Now the 
new offer suggests an advance appropriation of the land 
fund instead. The method has been changed, but the 
purpose remains the same; that is, to take the benefits of 
the future SAR government ahead of time. In fact, the 
foreign exchange fund, the land fund, and the financial 
reserve all belong to the Hong Kong people rather than to 
Britain. To ensure long-term prosperity and stability and 
a steady transition in Hong Kong, a sufficient reserve is 
necessary. Hong Kong people are not in the same posi- 
tion as the last British Hong Kong governor, the vast 
majority of them treat Hong Kong as their home and will 
remain in Hong Kong after 1997. Therefore they do not 
want to spend receivable income and all the reserve. 
Nevertheless Patten described this portion of reserve 
retained for Hong Kong people as “the biggest dowry 
since Cleopatra left to the SAR.” He repeatedly said this 
arrangement is “unfair.” What mentality does this 
remark reflect? Is this not the very reason why the issue 
of the airport project financial arrangement remains 
unsolved? 


World Bank Financiers on Airport Funding 
HK2409021992 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 24 
Sep 92p! 


[By Michael Chugani in Washington and Chris Chapel] 


[Text] International financiers at the World Bank's 
annual meeting have told Financial Secretary Hamish 
Macleod that they remain interested in Hong Kong's 
new airport, but will stay away from the project until the 
controversy with China 1s resolved. 
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“Bankers are sensible people. They want to wait until the 
negotiations with China are done,” Mr Macleod said in 
an interview. 


Although Hong Kong had now proposed funding the 
bulk of the project, some outside borrowing would still 


be necessary, he said. 


There has been prolonged uncertainty over the project 
arising from China's concern that it will be stuck with a 
massive bill after 1997, despite the signing of a memo- 
randum of understanding supposedly guarantecing 
terms. 


Mr Macleod said the project was still “one of the first 
subjects that come up” in his discussions with interna- 
tional financiers. 


Although bankers are interested in financing the airport, 
they are sensitive to China's attitude because repay- 
ments will span the 1997 handover date. 


Mr Macleod said he was not in Washington to lobby for 
their involvement now. “I'm setting the scene and 
keeping the interest going.” 


In Hong Kong, international bankers have generally 
welcomed Britain's most recent concession on the 
project's financing—the tnjection of an extra $40 billion 
{Hong Kong dollars] and the removal of the callable 
equity component. 


But they have expressed concern about the apparent 
inability of the two sides to agree on a final financial 
package 
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On Tuesday, Governor Chris Patten signalled a tougher 
line on the airport negotiations when he lashed out at 
China's constant haggling over financial terms. 


“We can't come back week after week with a new set of 
proposals,” he said, following an Executive Council 
meeting which discussed the rejection of British pro- 
posals by sources quoted by Beying’s main media 
mouthpieces in Hong Kong. 


“I don't think that it is possible indefinitely to spend 
one’s weekends working out different proposals in the 
hope that somewhere along the line, one wall hit the 
jackpot,” Mr Patten said. 


Mr Macleod has taken advantage of his trip to Wash- 
ington to meet senior U.S. officials on several issucs of 
concern to Hong Kong, including possible US trade 
sanctions against China. 


His visit to the World Bank meeting coincided with final 
passage in the U.S. Congress of a Bill imposing tough 
conditions on the renewal of China's Most Favoured 
Nation (MFN) trade status, and the start of hearings on 
a a list of Chinese products that might face punitive 
tariffs. 


Mr Macleod said the MFN and hit list issues were 
discussed in his meeting with U.S. Trade Representative 
Carla Hills. 


rey has demanded that Being agree by October 
10 to lift trade barriers. If the deadline passes without 
resolution, U.S. law allows for no extension and Mrs 
Hills will proceed immediately to impose tariffs. 


On the MFN issue, Mr Macleod told American legisla- 
tors that the annual attempt by Congress to impose trade 
conditions on China posed long-term uncertainties for 
Hong Kong. 
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